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Headline: Thaicom wins licence for satellite despite concerns

Clip: Full Color

Thaicom wins licence for
satellite despite concerns

KOMSAN TORTERMVASANA

Thaicom Plc has finally been awarded
a licence from the National Broadcasting
and Telecommunications Commission
to launch a communications satellite
under a new licensing system.

The satellite is planned for launch in
2014 to an orbital slot at 120 degrees
East.

The country’s sole satellite service pro-
vider was the only company to apply for
the type-3 licence to provide service as a
provider with its own network.

The licence, approved yesterday by
the NBTC telecom committee, will enable
Thaicom to pre-sell transponder band-
width capacity for the new satellite, called
Thaicom 7.

Settapong Malisuwan, chairman of the
committee, said the licence required no
spectrum auction because it does not
involve the use of frequency.

But Thaicom must pay 2% of total
revenue as an annual licence fee, plus a
3.75% universal service obligation fee
over the 20-year life of the licence.

Col Settapong said the committee is
also drafting a license framework for ser-
vice providers using frequency via satellite.

News ID: C-120627001130 (27 Jun 12/06:13)
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The draft is expected to be complete
next month.

An industry source said national secur-
ity and foreign shareholding are key con-
cerns of some NBTC members.

Earlier, former Thaicom chief executive
Dumrong Kasemset told the telecom regu-
lator that his company Infobahn opposes
the issuance to Thaicom of a licence for
its Thaicom 7 satellite, questioning the
foreign ownership of the satellite oper-
ator’s parent, InTouch Plc.

InTouch, formerly known as Shin Cor-
poration, owns 41.14 % of Thaicom.

Thaicom has insisted to the NBTC in
the last two weeks that it is a Thai-majority
company.

But Thaicom said the worst case is
that InTouch is ruled as being foreign-
dominated, with the company retaining
its status as a Thai firm, given that the
remaining stake is jointly held by Thai
minor shareholders and individual and
institutional investors.

The Commerce Ministry and the Stock
Exchange of Thailand have certified
Thaicom as a 94% Thai-owned company.

The Foreign Business Act caps the
foreign shareholding of Thai telecom
operators at 49%.

InfoQuest Limited 888/178 Ploenchit Rd., 17th Fl. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
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NBTC GRANTS SATELLITE LICENCGE EVEN AS DSI SUMMONS EXECUTIVES

USANEE MONGKOLPORN
SIRIVISH TDOMBUM
THIENATION

The National Broadcasting and
Telecommunications
Commission’s telecom committee
yesterday approved a satellite net-
work licence to Thaicom allowing
it to operate its satellite in the 120
degrees east longitude orbital slot.

Meanwhile, tﬁe Department of
Special Investigation has asked
Thaicom executive chairwoman
Suphajee Suthumpun and
InTouch executive chairman
Somprasong Boonyachai to
answer inquiries tomorrow
regarding the DSI probe of per-
sons and juristic entities allegedly
involved in breaches of the
Foreign Business Act of 1999.

The DSI said the inquiries
might bein connection with the
2009 request by the Commerce
Ministry’s Department of Business
Development for a probe into 16
alleged breaches of the act.
InTouch is Thaicom’s parent.

An NBTC source said the tele-

com committee approved the .

licence as it had obtained docu-
ments from the company and the
Commerce Ministry certifying
that Thaicom is a Thai company.
The committee has no involve-
ment in the DSI summons of
Thaicom and InTouch executives
on the matter.

Suphajee said Thaicom was not
worried about clari-.
ffng the case with
the DSI. ]

The company
will send a repre-
sentative to meet
with the agency as
requested.

The NBTC com-
mittee is granting
Thaicom aType 3
licence, that is, one
for a business own-
ing a large telecommunication
‘network. It will authorise opera-
tion of any of its satellites posi-
tioned in the 120 degrees east slot.

The Department of Special Investigation has
asked Thaicom and InTouch executives to
answer inquiries tomorrow regarding the DSI
probe of persons and juristic entities allegedly
involved in breaches of the Foreign Business

Act 0f 1999.

However, Thaicom is subject to
future changes in the licensing
regulations. The watchdog will
soon put all of its draft satellite
licensing regulations to a public

hearing. The term of the licence is
20 years and the satellite has to
start providing service within
seven years of obtaining the
licence. The licence fee is 2 per
cent of Thaicom’s gross annual
revenue, plus the universal service

- obligation (USO) fee of 3.75 per

cent of gross revenue.

To be eligible for a satellite net-
work provider licence, an appli-
cant must be a Thai entity as
defined by the 2001 Telecom
Business Act, which caps the max-
imum foreign shareholding in a
local telecom operator at 49.99
per cent.

Thaicom needs the licence to

operate the interim satellite it h
placed in the 120 degrees east slo
jointly with Hong Kong's Asia
Satellite Telecommunication
(AsiaSat). They will also jointly
launch AsiaSat6/Thaicom 7 into
the same slot in 2014« Positioning
these two satellites in the position
serves the policy of the previous
government to
maintain
Thailand’s right
over the slot.
The company’s
current Thaicom 5
broadeasting satel-
lite and iPSTAR
broadband satellite
have operated
under a concession
of the Information
and

News ID: C-120627003044 (27 Jun 12/06:16)
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Communications Technology
Ministry.

Recently Infobahn, founded by
former Thaicom chief executive
officer Dumrong Kasemset, urged
the DSI to make progress with its
probe of the qualifications and
legal status of Thaicom and
InTouch, and whether they are

restricted by law from condﬁctm?g’
telecom businéss. It cited t .
result of a preliminary DB probe
into holding company Kularb
Kaew, which allegedly breached
the Foreign Business Act by being
the nominee of Singapore’s
Temasek Holdings in buying
InTouch (then Shin Corp) shares
in 2006.

Suphajee has affirmed that
Thaicom is mainly owned by Thais
and has already clarified its status
with the NBTC. She once said that
even in the worst case that
InTouch, which owns 41 per cent
of Thaicom, is ruled as being for-
eign-dominated, Thaicom would
still enjoy status as a Thai firm,
given that the remaining 53 per
cent is jointly held by Thai minor
shareholders, both individual and
institutional investors.

The Foreign Business Act caps
the foreign shareholding of Thai
telecom operators at 49 per cent.

Aspen Holdings and Cedar
Holdings, both associated with
Temasek, own about 41 per cent
and 38 per cent of InTouch
respectively.
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