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Partnership may decide if AIS joins 4G auction

KOMSAN TORTERMVASANA

The uncertain status of a partnership agree-
ment between TOT Plc and Advanced
Info Service (AIS) may put the latter under
increasing pressure to join the renewed
auction for the 900-megahertz spectrum.

AIS, the country’s largest mobile opera-
tor, wants to maintain its position as market
leader, said a commissioner of the National
Broadcasting and Telecommunications
Commission (NBTC).

“The 10MHz of bandwidth on the

2100MHz spectrum is a significant amount
for AIS to support long-term business
growth,” the source said.

AIS has 30MHz of bandwidth, less than
its smaller rivals Total Access Communi-
cation {DTAC) and True Move. AIS has
15MHz on the 2100MHz spectrum and
15MHz on the 1800MHz band.

As of December, AIS had 38.5 million
subscribers and generated 52% of the mar-
ket's revenue, followed by DTAC with 28%
and True Move 20%.

The source said AIS had high hopesfora

partnership on TOT’s 2100MHz spectrum to
add network capacityto its 4G mobile infra-
structure in suburban areas after failing to
win a licence for the 900MHz spectrum.

TOT's board approved AIS as a strategic
partner for mobile service on Nov 18, but
a memorandum of understanding (MoU)
has not been signed.

The source said a TOT-AIS partnership
came about later than previously expected.

Djitt Laowattana, a director of the TOT
board, admitted the process for the MoU
has talken longer than expected because

the state telecom enterprise needed to
thoroughly interpret all the complex legal
angles involved in the partnership. The
board assigned its management and legal
panel to quickly conclude the deal.

Mr Djitt said the TOT and AIS have to
jointly draw up a partnership after an MoU
is signed. The draft agreement will be sub-
mitted to the State Enterprise Policy Office
for approval.

After signing an MoU, AIS and TOT
could start providing 4G trial service on
the state enterprise’s 2100MHz spectrum.

News ID: C-160328001058 (28 Mar 16/06:08)
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AIS chief executive Somchai Lertsuti-
wong sald the company would wait for offi-
clal auction designs from the NBTC before
making any move.

“We're interested in participating in the
spectrum allocation because spectrum is
an essential and finite resource,” he said.

Mr Somchai said it was too early to name
areserve price that would entice AlS to join
an auction. The NBTC scheduled a new
auction for the 900MHz spectrum in June
after JAS Mobile Broadband defaulted on
its spectrum licence payment.
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NBTC may auction licence even with one bidder

USANEE MONGKOLPORN
THE NATION

THEtelecomwatchdogisconsidering
allowing the new auction round for a
900 megahertz licence to go ahead if
there were only one bidder. That would
mean scrapping the “N-1” rule which
applied to December’s auction of two
900MHz licences.

A National Broadcasting and
Telecommunications Commission
source said that the clause may be
scrapped because the potential start-
ing bid price for the new auction was
;\lready high at more than Bt75.6 bil-

ion.

That was the price Jas Mobile
Broadband quoted to win the licence
in December but then forfeited it after
failing to pay for the initial licence
upfront fee by last Monday’s deadline

“One difference between the first

DTAC SAID THAT IF THE
STARTING BID PRICE FOR THIS
NEW ROUND WERE BT75
BILLION, IT PROBABLY WOULD
NOT PARTICIPATE. DTACIS,
HOWEVER, OPPOSED TO
ALLOWING TRUEMOVE H
UNIVERSAL COMMUNICATION
WHICH WON THE OTHER
900MHZ SLOT IN DECEMBER.

900MHz auction and this upcoming
one is the first one focused on pro-
moting price competition with astart-
ing price of Bt12.88 billion, while for
thisnew onethe possible starting price
is already high,” the source said.
Telecom commissioner Pravit

TIMEFRAME FOR AUCTION

The NBTC office has set a tentative timeframe for the auction of a
900MHz slot. The auction is expected to take place on June 24.

Mar 31 Apr 22 May 10 June 13 June 14-17
Telecom Publichearing NBTCboard Bid document - Examine
(ommittee on therules (onsiders the submision applicants'
(onsiders the final rules qualifications
auction rules

Apr 5 May 3 May 11-12 May 12-June 12 June 24

NBTCboard considers ~~ Telecom committee ~ Rulespublishedin  Bidinvitation

theauction rules

Source: NBTC Office

considers the finalrules the Royal bazette

Auction

NATION GRAPHICS

Leestapornvongsa said that some key
rules the telecom committee had to
consider carefully included the possi-
bility of the auction continuing even if
there were only one bidder.

However, Pravit said allowing that
to happen must be contingent on the
auction rules clearly stating that an
acceptable price must be achieved.

If there were no auction, the tele-
com committee would keep thelicence
for one year at least, according to its
previous resolution. But Pravit is
doubtful whetherthis resolution might
affect the NBTC’s plan to claim dam-
ages from Jas Mobile.

Ifthe NBTC does not hold the new
auction, itwould have noauction costs
or related costs to refer to in order to
claim damagesfrom Jas. Ifthe auction
isheld and the final price is lower than
Jas'bid, the watchdog might beable to
claim this price difference from Jas.

It is highly likely that there will be
only three bidders - Advanced Info
Service, Total Access Communication,
and True Corp. However DTAC said
thatifthe starting bid priceforthisnew
round were Bt75 billion, it probably
would not participate.

DTAC is opposed to the telecom
committee’s resolution to allow
TrueMove H Universal
Communication, which won the other
900MHzslotin December, totake part
in this new bidding,.

AlSisinterested in joining the new
auction but the final decision on that
rests with its board. True is keeping
mum on whether it will enter the fray.

The telecom committee has set up
aworking group to draft the new aue-
tion rules for the possible starting
licence price of Bt75.654 billion. The
auction is expected to take place on
June 24.
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