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CAT-DTAC deal quashed

KOMSAN TORTERMVASANA

The Information and Communication
Technology (ICT) Minister has ordered CAT
Telecom to scrap the proposed settlement
reached between the state enterprise and
its concessionaire DTAC seeking compen-
sation from returning unused frequency,
saying it wants fourth-generation spectrum
auctions to take place as scheduled.

CAT recently reached a formal agree-
mentwith DTAC to allow the mobile opera-
tor to return its unused five megahertz of
bandwidth on the 1800-MHz spectrum to
the National Broadcasting and Telecom-
munications Commission (NBTC) for the
4G auctions.

News ID: C-150629001072 (29 Jun 15/05:32)
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Initially, the NBTC planned to auction
two slots of 12.5 MHz on the 1800-MHz
spectrum, but industry analysts pointed
out a block size of 12.5 MHz would mean
an immense waste of spectrum.

CAT wants to seek compensation in
exchange for the unused frequency return,
but ICT Minister Pornchai Rujiprapa was
concerned this would expose the 4G auc-
tions to further delay as the process of
returning spectrum and compensation
payments will take at least eight months.

Mr Pornchai said CAT could go ahead
with a proposal on returning the unused
block to the NBTC for the 4G auc-
tions. But the return must come without
any compensation.
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ot [ GAINS Ao GLOBAL
BOUROES FRETABOUT GREECE

NUNTAWUN POLKUAMDEE
DARANA CHUDASRI

Recap: The Greek debt crisis cast a
cloud over global stock markets last
week but Thailand staged a modest
rally. Chinese stocks plummeted 8%
on Friday as investors rushed to cash
out amid signs that an eight-month
bull run was ending.

The SET Index moved in a range
0f1,492.48 and 1,524.59 points before
closing at 1,518.03, up 1.7% from the
previous week, in moderate trade
worth 33.04 billion baht a day on aver-
age. Foreign investors were net buyers
of 590.22 million baht, brokers bought
3.24 billion and institutions 3.75 bil-
lion. Retail investors were net sellers of
7.8 billion baht.

Big movers: GJS was the top loser,
falling 16.2% to 0.31 baht. Top gainer
APCS jumped 64.3% to 5.75 baht.
TPIPL led in volume, adding 6.9% to
3.10 baht. The top three value were
AOT, rising 5.5% to 306 baht; TASCO,
up 7.8% to 22.00 baht; and JAS, down
9.1% to 5.50 baht.

Newsmakers: US consumer spend-
ing recorded its largest increase in
nearly six years in May, suggesting
accelerating economic growth after
afirst-quarter contraction of 0.2%
blamed mainly on bad winter weather.
Consumer spending rose 0.9% last
month, the biggest gain since August
2009, after a 0.1% rise in April.

E Greece and the euro zone finance
ministers failed to reach a deal on
bailout terms as tomorrow’s deadline
to repay 1.6 billion euros to the IMF
loomed. After markets closed on
Friday, Prime Minister Alexis Tsipras
shocked evervone by calling for a
public referendum on July 5. The week
ahead is shaping up as an event-
ful one.

B Finance Minister Sommai Phasee
said the impact of the current water
shortage would erode consumer
spending and trim full-year GDP
growth by 0.5 percentage points.

W Thai exports contracted again in
May, dropping 5% year-on-year and
bringing the contraction for the first
five months to 4.2%. The Fiscal Policy
Office still believes that the economy
can grow 3% this vear if higher public
investment can offset tepid exports.

B The Bank of Thailand has asked
the Finance Ministry to approve
“occupational purposes” as an option
in applications for personal loans to
help small businesses.

W Thai banks' second-quarter earn-
ings could be weak given deteriorating
loan quality and narrowed net interest
margins following this year's central
bank rate cuts totalling 50 basis points,
said Country Group Securities.

B The weak economy and mount-
ing household debt are expected
to send rejection rates for hire-pur-
chase loans for cars as high as 50%,
compared with the average of 20%,
worsening domestic sales, says the
Federation of Thai Industries (FTT).

B Fishermen want the government
asking to postpone a vessel registra-
tion deadline to September from
July 1, saying they need more time
to upgrade equipment. Some 3,000
boats would have to cease operations
from July 1, with losses estimated at 15
billion baht a month, if the deadline
is not changed. Registration is needed
to avold European Union sanctions
against IUU (Illegal, unreported and
unregulated) fishing.

W Passenger movements through
Don Mueang Airport jumped 42.2%
year-on-vear in April, compared with
the 9.3% average for airports in the
region, according to Alrports Coun-
cil International.

W Thai AirAsia (TAA) said it had
secured the rights to start scheduled
flights to four Chinese destinations
and an Indian city even as Thai
regulators struggle to address safety

concerns raised by the International
Civil Aviation Organization (ICAO).
TAA said its aircraft and crew had
been subject to more frequent inspec-
tions at Chinese airports but the air-
line had never failed them and its on-
time performance was not affected.

B The National Broadcasting and
Telecommunications Commission
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(NBTC) has approved a 60MHz cap
for the bandwidth each operator can
hold. Operators with more than 60
MHz could still participate in the 4G
auctions, but the winner must return
any excess amount over 60 MHz.

B DTAC plans to give away 650,000
3G and 4G Sim cards in a bid to lift its
mobile data user base to 60% of total
subscribers from 54% by year-end.
Subscribers must buy a Samsung
or Samart I-Mobile smartphone
to qualify.

B Saha Group, the country’s largest
consumer products conglomerate
and maker of Mama noodles, predicts
consumer spending will remain wealk
well into the second half due to the
combined impact from the drought,
economic slowdown and falling
exports. Chairman Boonchai Cholwa-
tana said his company’s first-half sales
were expected to grow by only 2%
year-on-year.

B BANPU believes coal prices have
bottomed out and it sees opportuni-
ties to acquire additional coal-related
assets ahead of an expected up cycle
in coal prices. It is also eyeing the
renewable energy business with a plan
to generate revenue from solar power
projects totalling 200 MW as early as
next year.

Coming up this week: Home
Pottery (HPT), which priced its IPO
shares at 1 baht each, will make its
MAI debut today. Economic figures
due today include US pending home
sales for May and the euro zone con-
sumer confidence index.

B The Bank of Thailand will release
its month-end economic report
tomorrow. Also due are euro zone
inflation and the US consumer confi-
dence index.

B Thailand inflation data for June
will be released on Wednesday, along
with Chinese manufacturing and non-
manufacturing PMI figures, Japan's
Tankan index, US private-sector
employment and the Markit euro zone
manufacturing PMI.

EmThe selection of the new governor
for the Bank of Thailand is expected
to be announced this week. The two
contenders are Veerathai Santiprab-
hob, a member of the Monetary Policy
Committee (MPC), and Supavud
Saicheua, managing director of
Phatra Securities.

Stocks to watch: AEC Securities’
top-pick sectors for July are food,
property, tourism, automotive and
finance, and its stock picks are NWR
and CPE

Bualuang Securities has buy recom-
mendations for PLANB, TTA, BANPU,
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|CT Ministry to propose
that CAT and DTAC return
5MHz of bandwidth

USANEE MONGKOLPORN
THE NATION

THE INFORMATION and Communication Technology
Ministry will today propose to the National Broadband
Committee a plan by CAT Telecom - to return 5MHzbandwidth
of 1800 MHz to the National Broadcasting and
Telecommunications Commission for the spectrum licence auc-
tion.

ICT Minister Pornchai Rujiprapa said that CAT and Total
Access Communication (DTAC) recently reached the conclu-
sion that they would jointly transfer 5SMHz of 1800MHz to the
NBTC without any attached condition.

This is a change from their earlier plan to transfer this spec-
trum on the condition that the NBTC must divide the total
1800MHz spectrum the regulator will put in the auction into
three licences, each with 10MHz bandwidth.

CAT granted 50MHz bandwidth of 1800MHz to DTAC to
provide a cellular service. If the NBTC agrees to add this 5MHz
to its auction plan, it would have a total of 30MHz bandwidth
of the 1800MHz spectrum up for grabs in the auction.

The original plan was to have 25MHz of bandwidth, of which
12.5MHz wasreclaimed from TrueMove and the other halffrom
Digital Phone Co.

The broadband committee has to be informed about this
5MHz spectrum transfer, given it oversees the overview policy
ofthe country’sbroadbandservicedevelopment. The 1800MHz
spectrum can be used to offer a 4G wireless broadband service.

Pornchai said that the ministry might also propose to the
broadband committee a resolution of the NBTC’s telecom com-
mittee last week to impose a 60-megahertz cap on the band-
width each telecom operator can hold.

The cap is part of the NBTC’s plan to auction 1800MHz and
900MHz spectrum licences this year.

The NBTC's telecom committee will next month propose to
the NBTC board this 60-megahertz cap. The cap covers com-
bined spectraunder state concessions and under NBTC licences.

According to DTAC chiefexecutive Lars Ake Norling, DTAC
is not fully aware of the resolution on the spectrum cap and its
detailed conditions, and was not in a position to give any spe-
cific comments now.

However, the company’s general view of the spectrum cap
issue is that caps should be developed through a public consul-
tation process, and should have the aim of preventing market
distortion through spectrum monopolisation.

A cap should be based on the amount of free spectrum avail-
able outside concessions, asdifferent conditions and expirations
apply to concessionary spectrum.
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Ruling today on NEWS’ share buy-up

THE NATION

AFTER A month’ delay, the broad-
casting regulator expects to rule
today on whether the acquisition by
News Network Corporation
(NEWS) of a major stake in Nation
Multimedia Group (NMG) breach-
es the ban against cross-holdings in
a TV licence category.

Supinya Klangnarong, a mem-
ber of the broadcasting committee
of the National Broadcasting and
Telecommunications Commission
(NBTC), said yesterday her com-
mittee would abide by the recent
order by the NBTC to review the
committee’s March 30 decision on
that case involving NEWS, former-
ly known as Solution Corner (1998).

The order stems from Supinya’s
appeal of that decision, which she

disagreed with, to the NBTC.

All 10 commissioners followed
theirlegal committee’s opinion that,
under Article 27(17) of the
Frequency Allocation Act, the
authority to determine whether
mergers or acquisitions could result
in domination of the broadcasting
businessto the detriment of people’s
freedom to access news and infor-
mation lies with the NBTC.

After the broadcasting panel’s
decision in March, NMG petitioned
the Administrative Court to strike
down the decision on the grounds
that 3 members of the committee
were negligent in deciding NEWS’
holding in NMG was legitimate.

The three members were Natee
Sukonrat, chairman of the commit-
tee, Taweesak Ngamsanga and
Peerapong Manakit.

News ID: C-150629003026 (29 Jun 15/05:49)
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They were accused of violating
Articles 31 and 32 of the
Broadcasting Business Act of 2008
and the criteria used for selecting
stockholders and stakeholders
before and after digital TV bidding.

They allegedly failed to enforce
the law, leading to the danger of
media domination, and also to
ensure free and fair competition.

Under rules governing the auc-
tion of digital TV licences, a major
shareholderwas not allowed to hold
more than 10 per cent of other com-
panies in the same licence category.

“Majorshareholder”wasnotonly
defined as the person orjuristic per-
son allowed to have ownership of up
to 10 per cent of the company, but
also mutual beneficiaries. NEWS
wholly owns Spring News, a digital
TV station.
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