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NBTC issues
shareholding
guidelines

SAENGWIT KEWALEEWONGSATORN

Parent companies of digital TV operators
are expected to comply with a new rule that
will not allow them to hold more than a 10%
stake in other channels.

The National Broadcasting and Tel-
ecommunications Commission’s legal
subcommittee, chaired by Bowornsak
Uwanno, concluded the auction rules
remained in effect and could be used to
scrutinise the shareholding structure of
digital TV operators.

The digital TV auction rules stipulate
that bidders cannot hold more than a 10%
share in other companies joining the bid-
ding. Any company holding more than
10% in another company was considered
to have mutual interests.

The 10% share limit in other TV
operations is intended to prevent
media dominance.

Sombat Leelapatta, the NBTC's acting
deputy secretary-general, said the regulator
would continue its probe into MAI-listed
Solution Corner (1998) Plc’s 12.27% stake
in SET-listed Nation Multimedia Group Plc
(NMG).
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Executives of both companies’ subsidi-
aries, which operate digital TV channels,
will be invited to clarify the SLC-NMG
transaction next week.

NMG owns Nation TV and Now TV
through its subsidiaries, Nation Broadcast-
ing Corporation Plc and NBC Next Visions
Co, while Spring News Channel is run by
SLC subsidiary, Spring News Corporation.

Mr Sombat said if the investigation
revealed the SLC-NMG transaction vio-
lated the NBTC’s auction rules, the regu-
lator could issue a new order or additional
rules regarding Section 14 (27) of the TV
licensing regulation.

“Ifthe case is important, the broadcast-
ing panel has the power to revise or issue
additional rules in a bid to protect the
public interest,” he said.

The new order or additional rules will
force digital TV operators, which are the
NBTC's licensees, to inform their parent
companies in order to solve the sharehold-
ing problem.

The legal subcommittee said the SLC-
NMG dispute might be used as a guideline
to prevent similar cases.

The NBTC also has a cross-media own-
ership rule that allows digital TV operators
directly to hold no more than a 25% share
in other channels.

This rule does not cover the parent com-
panies of digital TV operators, which still
come under the 10% limit.

However, some legal experts have
questioned how a 10% stake could create
media dominance.
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Chonlada
Regu lator to Boonkasem, fourth
fromleft,a
b SL(’ member of the
pro e S Independent
u Committee for
bU Into N MG Consumer Rights
y Protection,
yesterday submits
THE NATION alettertothree
members of the
THE BROADCASTING regulator broadcasting
hasordered its administrative office regulatorto
to examine the purchase of Nation oppose SLC’s
Multimedia Group (NMG) shares acquisition of NMG

by Solution Corner (SLC) to deter-
mine whether this controversial
deal breaches a rule on cross-hold-
ing of digital TV channels.

The broadcasting committee of
the National Broadcasting and
Telecommunications Commission
made the decision on the recom-
mendation ofitslegal advisory team.

The key is a rule established
ahead of the NBTC’s auction of dig-
ital TV licences on cross-holding in
thesamelicence category. The advi-
sory committeejudged thatthisrule
must remain in place for 15 years to
ensure and guarantee the protec-
tion of consumers’ rights.

NBTC acting deputy secretary-
general Sombat Leelapata said yes-
terday that the commission’s office
would invite the operators of Nation
TV and Springnews TV to declare
further details about this deal next
week.

NBC Next Vision, which iswhaol-
ly owned by NMG, islicensed to run
Nation TV. An SLC subsidiary is

licensed to operate Springnews TV.
Both are categorised as digital news
channels.

At the same time, the NBTC’s
administration will alsoinvitearep-
resentative from the Securities and
Exchange Commission for consul-
tation on stock-exchange listing
rules,

Though SLC and NMG are not
direct licence holders, Sombat said
his office might invite executives
from the parent companies to pro-
vide more details.

SLC’s acquisition of 12.27 per
cent of NMG’s shares in late
December raised questions about
media cross-holding and market
dominationinterrestrial-based dig-
ital TV broadcasting, which began
last year.

Last month, NMG executives
urged a probe into this deal.
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shares and calling
foraprobeintothe
move.

Yesterday, the Independent
Committee for Consumer Rights
Protection lodged with the broad-
casting regulator its opposition to
SLC’s acquisition of NMG shares,
saying it believed this could affect
people’srightsand freedoms. Italso
called for an investigation into this
controversial acquisition.

According to Part I of an appen-
dix to the rules governing the auc-
tion for the 24 commercial digital-
terrestrial TV licences, a major
shareholder is defined as a person
orjuristicperson holding more than
10 per cent of a company’s shares.

The rules stated that each suc-
cessful biddercould hold uptothree
licences, but not more than one in

- the same category. According to the

recent decision of the NBTC’s legal
advisory team, this rule should stay
in force for 15 years.
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