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NBTC moves to regulate tourist sim cards

WATCHDOG CITES SECURITY CONCERNS; ADDITION OF FEATURES FOR DIFFERENTIATION NEEDED

USANEE MONGKOLPORN
THE NATION

THE NATIONAL Broadcasting and
Telecommunications Commission
plans to regulate tourist sim cards for
national security purposes, secretary-
general Takorn Tantasith said in
Phuket yesterday.

“We have a plan to separate tourist
sim cards from local sim cards by
adding some features that define the
location onthem. Thiskind of sim card
hasalreadybeenlaunchedin Malaysia
and should help the state in terms of
cyber security,” Takorn said during a
meeting of the Asian
Telecommunications  Regulatory
Council, at which all 10 Asean coun-

tries were represented.

Korkij Danchaivichit , the NBTC’s
deputy secretary-general, said the
NBTCoffice needed moretime tostudy
the strategic plan for tourist sim cards
with the Customs Department and
other government agencies.

There are around 103 million
mobile-phone subscriptions regis-
tered in Thailand, but the authorities
haveneverseparatelyregulated tourist
sim cards.

Foreign visitors can currently
choose from a range of promotional
sim cards offered by the Kingdom’s
mobile-phone operators and target-
ing international arrivals.

Korkij said that apart from nation-
al security reasons, the plan to regu-

late this type of card should help the
NBTC in terms of its overall number-
allocation plan.

The regulator has assigned a total
of 217 million numbers to mobile-
phone operators, but only 103 million
are currently taken up and 20 million
numbers are non-active, he said.

Moreover, the NBTC is waiting for
39 million numbers assigned to TOT

and CAT Telecom to be returned fol-
lowing the expiration of certain con-
cession contracts, whiletheremainder
are in the merchandise channel and
therefore not in use, he added.

“The tourist sim card will ease any
shortage in the numbering plan by
reusing the numbers within a shorter
period,” he explained.

Takorn said the NBTC office would
propose the plan to its telecom com-
mittee soon.

He told yesterday’s meeting that
Thailand’s mobile-phone “population”
stood at more than 130 per cent of the
number of citizens in the country.

At any one time, almost half of the
nation’s population is communicating
onlinethrough theirmobile phones, he
added. Thailand is second only to
Japan in terms of the number of users
of the instant messaging platform
Line, with 33 million user accounts.

Line stickers have become one of
the most efficient ways to communi-
cate and express feelings for Thais.

Thailand also has roughly 30 mil-
lion accounts on Facebook. When the

Facebook Liveservicefirststarted ear-
lier this year, within weeks the
Kingdom became one of the top user
countries, with online sellers, celebri-
ties and journalists having their own
live broadcasts, the secretary-general
said.

Moreover, the upmarket shopping
mall, Siam Paragon, was also once
named the No-1“most-Instagrammed
place” in the world.

The number of mobile subscrip-
tions in Thailand has risen from 75
million — mostly 2G - in 2011 to 103
million today, of which about 101 mil-
lion subscriptions are on 3G services.

Half of those subscriptions are
operated by smart phones, while 4G
usage is also rising to replace 3G fol-
lowing the NBTC's recent 4G licence
auction, Takorn said, adding that 4G

News ID: C-160803003038 (3 Aug 16/05:58)
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networks would cover 80 per cent of
the population within eight years.

He also told the meeting that 4G
services in Thailand would create an
economic benefit totalling around
Bt1.3 trillion over the next five years.

Thatis more than Bt250 billion per
year of economic-value creation from
their use in various industries such as
finance, transportation, real estate,
tourism, education, publichealth,and
e-government services.

On the ICT Development Index,
published by the International
Telecommunication Union, Thailand
has jumped the highest number of
places among Asia-Pacific countries,
especially after the spread of 3G serv-
ices from 2013 to 2015, with the coun-
try’s ranking rising from 92nd to 74th,
Takorn said.
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NBTC to auction 11 telecom licences in next 5 years

“ NO LESS THAN 70MHZ OF THE 190MHZ OF THE 2.6GHZ SPECTRUM
WOULD BE REALLOCATED FOR MOBILE COMMUNICATIONS BY 2017.
THE NBTC EXPECTS TO GRANT AT LEAST THREE OR FOUR LICENCES,
EACH OF 20-25MHZ, FOR FOURTH-GENERATION WIRELESS SERVICE. ”
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USANEE MONGKOLPORN
THE NATION

THERE ARE 11 wireless-telecommu-
nication spectrum licences waiting for
auction over the next five years, Takorn
Tantasith, secretary-general of the
National Broadcasting and
Telecommunications Commission said
during a meeting of the Asean
Telecommunications Regulators’
Council (ARTC) in Phuket yesterday.

He said the NBTC’s five-year (2016-
20) plan called for licence auctions for
four spectra: 2.6 gigahertz, 1,500
megahertz, 850 MHz and 700MHz.

The 2.6GHz band is currently in the
possession of a state-owned public
broadcaster, MCOT. The NBTC is in
the process of negotiating the return of
the entire band - a total of 1990MHz.
The new NBTC law that is expected to
take effect this year may allow com-
pensation for government agencies
currently holding spectrum.

Takorn said that no less than
70MHz of the 190MHz of the 2.6GHz
spectrum would be reallocated for
mobile communications by 2017. The
NBTC expects to grant at least three or
four licences, each of 20-25MHz, for
fourth-generation wireless service.

As for the 1,800MHz and 850MHz
bands that are still under concession

contracts from state-owned enterprise
CAT Telecom, both agreements will
expire in September 2018.

He said there were 45MHz on the
1,800MHz band and 10MHz on the
850MHz band. The NBTC is planning
to auction these six months before the
concessions end, or by the first quarter

03008 (3 Aug 16/06:01)

of 2018, so as to avoid service disrup-
tion. The preparation process is
expected to begin in April 2018.

The NBTC expects to allocate three
licences for the 1,800MHz band and
one for 850MHz, or four licences in
total.

The World Radiocommunication
Conferences (WRC) in 2015 officially

endorsed Thailand’s position to allo-
cate the 700MHz band for mobile
communications. Currently, it is being
used by analog television channels.

Takorn said that after the
switchover to digital television is com-
plete, the NBTC planned to allocate
45MHz, divided into three licences, in
the 700MHz band for mobile telecom-
munications in 2020.

The NBTC recently auctioned two
licences on 1,800MHz and two on
900MHz. The two auctions raised
more than Bt230 billion. In total, four
licences were awarded, two 18-year
licences for the 1,800MHz band and
two 15-year licences for the 900MHz
band.

The NBTC held its first auction in
2012, for licences on the 2.1GHz spec-
trum. That auction raised more than
Bt42 billion.

The NBTC office will propose the
five-year road map to the commission’s
new board, which will replace the one
in October next year.

During the ARTC meeting, repre-
sentatives of telecom regulatory agen-
cies from Asean countries are dis-
cussing their spectrum plans and the
harmonised spectrum planning and
management that Asean member
states will collectively implement.
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GASPING FOR AIR
Small cable TV operators ask for exemption
from USO fund payments as they struggle in
the digital TV era. B3

~ s - 34
Set-top boxes for sale

at a market in Bangkok. Cable and satellite TV operators must

encrypt passwords to avoid signal piracy during the Rio Olympics. JIRAPORN KUHAKAN

Cable TV firms ask
for USO fund relief

NANAT SUCHIVA

Small cable TV operators are calling on the
National Broadcasting and Telecommuni-
cations Commission (NBTC) to consider an
exemption from payments to the univer-
sal service obligation (USO) fund to help
relieve troubled businesses.

The regulator yesterday held a public
hearing to gather comments from related
parties after the broadcasting committee
approved the draft of the USO fund rule
in June.

Several cable TV operators asked the
NBTC to consider waiving USO fund collec-
tion from small players that face financial
difficulties from the rise of digital TV, said
Viriya Thamruengthong, president of the
Thailand Cable TV Association.

“Cable TV operators, particularly
the small ones, don’t generate massive
income and are less popular than digital
TVin drawing advertising from brands and
advertisers,” he said.

The association wants the NBTC to relax
the USO fund rule for cable TV operators
or waive the USO fund payment for those
that earn revenue of less than 10 million
baht a year.

“We are facing a lot of financial prob-
lems and our expenses are high, so we can’t
pay any fees, including the USO fund,” Mr
Viriya said.

The new USO fund draft rule switches
from a fixed rate of 2% of operators’ annual
revenue to a progressive system based on
actual revenue. Digital, satellite and cable
TV operators will be charged 0.5% on

revenue of less than 5 million baht, 0.75%
on 5-50 million baht, 1% on 50-500 million,
1.75% on 500 million to 1 billion, and 2% for
more than 1 billion.

The new USO fund rule is expected to
take effect later this year.

Mr Viriya wants the NBTC to reconsider
the status of cable TV operators as they are
not using the frequency allocated by the
regulator, but they are defined as frequency
users in the Broadcasting Act.

He asked the regulator to treat cable
TV operators fairly, the same as digital
TV operators, because cable TV remains
popular among provincial people and the
operators want to stay in business.

In another development, the NBTC's
broadcasting committee resolved on
Monday that satellite TV operators have
to inform their clients to switch off set-top
boxes for a while starting on Aug 1.

The set-top boxes for the systems of
PSI Holdings, IPM and Big4 (Infosat, Idea-
sat, Thaisat and Leotech) are required to
change bliss-key passwords to encrypt
their signals during the broadcast of the
Rio Olympics. The signal encryption is to
prevent the violation of Olympics broad-
cast rights.

Nirun Tangpiroontham, Infosat’s man-
aging director and a representative of Big4,
said it is prepared for Rio 2016, which
starts Friday. It already informed clients
through Facebook, Line and messages on
TV screens.

He is confident encrypting the satellite
TV system’s 18-digit bliss key will prevent
signal hacking.
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Operators back NBTC option to
defer upfront licence fee payments

WATCHIRANONT THONGTEP
THE NATION

A NUMBER of leading digital ter-
restrial-TV operators have backed an
optionthatwould allowthemto post-
pone outstanding payments of
upfront licence fees, following the
broadcasting regulator’s tabling of
two alternative relief measures for
struggling licence holders.

The latest move by the National
Broadcasting and
Telecommunications Commission
was in response to arequest from the
Office of the Permanent Secretary of
the Prime Minister’s Office that its
broadcasting committee seek ways to
help ailing digital-TV operators.

Kematat Paladesh, president of
Bangkok Media and Broadcasting -
the operator of PPTV - said yester-
day that he supported the fee-post-
ponement option put forward by the
NBTC'’sbroadcasting panel, asall dig-
ital-TV channel operators, ranging
fromsmall tolarge companies, would
benefitequallyamid the ongoingeco-
nomic slowdown.

“We welcome this constructive
move in supporting the media and
content industry to grow;” he added.

PPTV channel was among eight
digital-TV broadcasters that had
jointly lodged a letter to the Office of

the Permanent Secretary of the PM’s
Office seeking financial assistance for
a revision of the licence-payment
regime, the other seven being One 31,
GMM 25, Bright TV, Nation TV, Now
26, Thairath TV and Springnews TV.

According to the NBTC'’s broad-
casting panel, under the first option,
the committee would postpone out-
standing payment schedules for
upfront licence fees, as long as the
government believed that this would
not affect state finances significantly.

Underits current rules, the NBTC
must transfer all of the fees it collects
from this source to the state.

Ifthe Cabinetagreed tothis option,
it would need to grant official per-
mission to the regulatory body to
amend its rules - and should do so
beforethe fourth feeinstalmentis due
next May. The holders of licences to
broadcast on digital-TV channels are
currently required to pay the upfront
fee in six instalments.

Kematat said it seemed that this
option would have a greater benefi-
cial impact on the whole industry
thanthesecond one, underwhich the
payment schedules would remain
unchanged.

However, under the second
option, after the broadcasting com-
mittee transferred each payment to
the state, the government would

instruct its agencies to allocate sums
from their public-relations budgets
for the 22 digital-TV channels, with
thetotal amount spent on each chan-
nel being equal to its licence-fee
instalment.

Adisak Limparungpatanakij, chief
executive officer of Nation
Broadcasting Corp - the operator of
Nation TV digital news channel - said
he disagreed with the second
approach because the budget alloca-
tion by government agencies was
quite complicated when it came to
spending for PR and communica-
tions purposes.

Surin Krittayaphonphun, vice
presidentof Bangkok Entertainment
Company - the operator of Channel
3 - said advertising expenditure allo-
cated by the government sector for
this purpose might be questioned by
the public on fairness and trans-
parency grounds, as it would be dif-
ficult for the government agencies to
ensurethattheamountspentoneach
channel would be on a par with the
licence-fee instalments the broad-
casters were required to pay.

Both Adisak and Surin expressed
their support for the first option.

In another development, local
cable- and satellite-TV operators are
alsoseeking financial assistance from
the NBTC.
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