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S10CKS RALLY AFTER BLACK
MONDAY AS RATE FEAR EASE

MARKET MONITOR

NUNTAWUN POLKUAMDEE
ORANAN PAWEEWUN

Recap: China’s Black Monday sparked
a sell-off in global stock markets
before a relief rally took hold across
the world amid hints that the US
Federal Reserve would not lift inter-
est rates in September given fragile
global conditions. Stimulus measures
proposed by the Thai government’s
new economic team also improved
investors’ appetite for local shares.

The SET Index swung in a broad
range between 1,292.14 and 1,380.66
points and closed at 1,365.94, barely
changed from the previous week, in
heavy trade averaging 52.8 billion
baht a day. Foreign investors were net
sellers of 15.5 billion baht retail inves-
tors sold 1.09 billion. Institutional
investors bought 16.1 billion baht and
brokers 486.6 million.

Big movers: Top loser AQ shed
42.1% to 0.29 baht and top gainer TCIF
jumped 29.6% to 17.50 baht. AQ led
in volume, followed by U, steady at
0.04 baht. Leading in value were PTT,
up 1.6% to 269 baht; KTB, up 0.1%
to 18 baht; and KBANK, up 3.2% to
178 baht.

Newsmalkers: Revised figures
showed the US economy grew much
more than expected in the second
quarter, bouncing back from a
weather-battered first quarter. GDP
expanded at 3.7%, compared with
0.6% in the first three months.

® The head of the New York Federal
Reserve Bank, William Dudley, said he
was not keen on a rate hike in Septem-
ber as falling oil prices and the slow-
down in China posed downside risks
for the US economy. Fed vice-chair-
man Stanley Fisher didn’t rule out a
September move but said US inflation
was still lower than it should be.

B China'’s central bank cut inter-
est rates and lowered bank reserve
requirements for the second time in
two months in an effort to stimulate
the sputtering economy and stabilise

the stock market.

E Chinese state-backed funds
bought up stocks to arrest last week’s
slide and Beijing has been cutting
holdings of US Treasuries this month
to support the yuan.

B The Philippine economy
rebounded with 5.6% growth in Q2,
defying a regional slowdown thanks to
robust government spending.

B Thai exports fell for the seventh
straight month in July but at a slower
pace thanks to recovering automotive
shipments. The Commerce Ministry
said the dollar value declined 3.56%
year-on-year to US$18.2 billion. That
followed a 7.9% slump in June, the big-
gest drop December 2011.

H Putting money into the depleted
pockets of low-income earners, invest-
ing in small projects nationwide and
cutting personal income tax are the
priorities of new Finance Minister
Apisak Tantivorawong.

B Three elements of a new eco-
nomic stimulus package worth 110 bil-
lion baht are expected to contribute an
additional 0.4% to economic growth
this year. They include 59 billion baht
in interest-free loans through 59,000
Village Funds, 35 billion for 7,000 tam-
bons nationwide for construction and
repair work, and 16 billion in acceler-
ated disbursements for small projects
below one million baht.

m The Fiscal Policy Office (FPO)
said new stimulus measures were
expected to offset any impact from the

The baht at 36, or even 40? Blame the
yuan.

Erawan shrine bombing and help to
achieve this year’s 3% growth forecast.
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B The Bank of Thailand is relaxing
curbs on capital outflows to promote
international investment. Starting
next year, qualified investors with
100 million baht or corporations with
assets of 1-5 billion would be allowed
to invest in offshore securities, foreign
bank depsits and derivatives. The plan
would expand to retail investors in
2017, with a cap of $5 million.

B The baht is expected to retreat
beyond 36 to the dollar by year-end
because of yuan devaluation, say ana-
lysts. CIMB Thai Bank warns the baht
could slide to 40 next year in the event
of a currency war.

B The Thai Industries Sentiment
Index fell in July for the seventh
straight month to 83 points, down
from 84 in June, according to the Fed-
eration of Thai Industries (FTT).

® Domestic car sales fell 12.5%
year-on-year in July to 60,863 but were
up by 0.9% from June, the FTI said. In
the first seven months, car sales stood
at 429,972, down 15.8%. Exports rose
11.5% in volume in July to 102,359
units and 13% in value to 49.46 billion
baht. Car output in the first seven
months was 1.1 million units, down
0.2% year-on-year.

B The Bank of Thailand has signed
an agreement with Bank Negara
Malaysia that would allow Thai and
Malaysian financial institutions
to determine baht-ringgit foreign-
exchange rates to reduce volatility.

B The auto parts maker Aapico
Hitech Plc (AH) expects flat revenue
growth this year due to slow car sales
in Thailand and Malaysia. For all of
last year, revenue totalled 15.2 billion
baht, down by 11% from 2013, for a net
profit of 386 million, down 39%.

B The slow economy and high
household debt have hurt demand for
low- and mid-priced condominiums,
with first-half sales below the market
average, says L.P.N. Development. The
largest drop was in units priced at 2-3
million baht, with a sales rate of only
24%, down from 38% last year, fol-
lowed by units priced below 1 million
at 29%, down from 42%.

B The satellite service provider Tha-
icom Plc (THCOM) appointed chief
technical officer Paiboon Panuwat-
tanawong as its new chief executive,
succeeding Suphajee Suthumpon,
effective Oct 1.

Coming up this week: The Bank of
Thailand’s monthly economic report
for July and euro zone inflation figures
are due today.

B The cabinet tomorrow will
consider new stimulus measures. Due
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CAT to sue NBTC and companies for Btobn

USANEE MONGKOLPORN
THE NATION

CAT TELECOM plans to file a Bt6-
billion lawsuit at the Central
Administrative Court against the
National  Broadcasting  and
Telecommunications Commission,
TrueMove, and Digital Phone Co for
failing to pay a network rental fee.
CAT said that TrueMove and DPC
refused to pay it the fee, which was
incurred during the second phase of
the so-called remedy period.

The second phase is from
September until the NBTC-organ-
ised 1800MHz licence auction on
November 11.

CAT'’s acting chief executive offi-
cer, Colonel Sanpachai
Huvanandana, said the state agency
planned to file the lawsuit early next
month.

Lastyear,CAT filed a similar law-
suitagainstthesethree parties atthe
same court but the case covered only
the first phase of the remedy period

from September 2013 to September
2014. CAT has not yet received any
compensation.

In the first lawsuit, it asked for
compensation of Bt280 billion. The
compensation figureincluded CAT’s
rights over TrueMove's 17 million
subscribers and DPC’s 60,000 sub-
scribers at the time of the first phase
remedy period.

Aftertheirconcessionsexpiredin
September 2013, the NBTC permit-
ted TrueMove and DPC to continue
migrating customers — those who
had failed to move to other networks
— for a year during the remedy peri-
od.

They have used CAT’s network in
serving customers during the peri-
od until the present.

But the NBTC extended the rem-
edy period for both operators for
anotheryear after the military seized
power and the National Council for
Peace and Order ordered the watch-
dogtosuspendits plan to auction the
1,800MHz bands for 12 months.
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CAT’S ACTING CHIEF
EXECUTIVE OFFICER,
COLONEL SANPACHAI
HUVANANDANA, SAID
THE STATE COMPANY
PLANNED TO FILE
THE LAWSUIT EARLY
NEXT MONTH

Meanwhile, CAT has proposed
two flagship projects to new
Information and Communication
Technology Minister Uttama
Savanayana —the developmentofthe
innovation park projectat Sri Racha
in Chon Buri and the plan to turn
Thailand into the regional hub for
submarine cables.

Sanpachai said that the two proj-
ects would serve the government’s
plan to develop a “smart city”, which
was part of the administration’s dig-
ital economy policy.
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CAT would develop the innova-
tion park on 700 rai (112 hectares)
at its international data centre hub
at Sri Racha. The parkis where start-
up small and medium-sized enter-
prises would be able to use its ICT
facilities to run their businesses.

CAT plans to set up a joint ven-
ture with strategic partners to devel-
op the park. It will ask the Board of
Investment for tax privilege to woo
partners.

Last Friday, CAT submitted its
business plan to Uttama, including
its desire to hold its idle 20MHz of
bandwidth of 1800MHz until 2025
and use it for a 4G service, and its
desire to end all its legal disputes
with state and private parties. The
combined value of these cases is
Bt400 billion.

Sanpachai added that the pro-
posal to hold the 20MHz of
1800MHzhad been sent to Wissanu
Krea-ngam, deputy prime minister
in charge of legal affairs, for consid-
eration.
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the same day are August inflation in

Thailand, and manufacturing PMI for

China, the US and the euro zone.
mUJS private-sector employment

figures for August are available

on Wednesday.

Stocks to watch: Capital Nomura
Securities is bullish on mobile stocks,
TRUE has shown the top net profit
growth this year, while ADVANC has
the highest EBITDA and is expected
to be the biggest beneficiary of the
4G auction.

Bualuang Securities has buy
recommendations for AOT, PTT, BJC,
GRAMMY, EGCO, KBANK, STEC,
UNIQ, CK, ITD, THCOM, KKP, SCC
and IVL. For long-term investment,
the broker has sell ratings on MINT
and MAJOR. Asia Plus Securities’ top
picks are PTT, PTTEP, BTS and WORK.

Technical view: Bualuang Securi-
ties tips support at 1,284 points and
resistance at 1,400. Asia Wealth Secu-
rities puts support at 1,329 points with
resistance at 1,408.

News ID: C-150831001085 (31 Aug 15/05:34)
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CAT to sue NBTC and companies for Btobn

USANEE MONGKOLPORN
THE NATION

CAT TELECOM plans to file a Bt6-
billion lawsuit at the Central
Administrative Court against the
National  Broadcasting  and
Telecommunications Commission,
TrueMove, and Digital Phone Co for
failing to pay a network rental fee.
CAT said that TrueMove and DPC
refused to pay it the fee, which was
incurred during the second phase of
the so-called remedy period.

The second phase is from
September until the NBTC-organ-
ised 1800MHz licence auction on
November 11.

CAT'’s acting chief executive offi-
cer, Colonel Sanpachai
Huvanandana, said the state agency
planned to file the lawsuit early next
month.

Lastyear,CAT filed a similar law-
suitagainstthesethree parties atthe
same court but the case covered only
the first phase of the remedy period

from September 2013 to September
2014. CAT has not yet received any
compensation.

In the first lawsuit, it asked for
compensation of Bt280 billion. The
compensation figureincluded CAT’s
rights over TrueMove's 17 million
subscribers and DPC’s 60,000 sub-
scribers at the time of the first phase
remedy period.

Aftertheirconcessionsexpiredin
September 2013, the NBTC permit-
ted TrueMove and DPC to continue
migrating customers — those who
had failed to move to other networks
— for a year during the remedy peri-
od.

They have used CAT’s network in
serving customers during the peri-
od until the present.

But the NBTC extended the rem-
edy period for both operators for
anotheryear after the military seized
power and the National Council for
Peace and Order ordered the watch-
dogtosuspendits plan to auction the
1,800MHz bands for 12 months.

News ID: C-150831003017 (31 Aug 15/05:51)
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CAT’S ACTING CHIEF
EXECUTIVE OFFICER,
COLONEL SANPACHAI
HUVANANDANA, SAID
THE STATE COMPANY
PLANNED TO FILE
THE LAWSUIT EARLY
NEXT MONTH

Meanwhile, CAT has proposed
two flagship projects to new
Information and Communication
Technology Minister Uttama
Savanayana —the developmentofthe
innovation park projectat Sri Racha
in Chon Buri and the plan to turn
Thailand into the regional hub for
submarine cables.

Sanpachai said that the two proj-
ects would serve the government’s
plan to develop a “smart city”, which
was part of the administration’s dig-
ital economy policy.
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CAT would develop the innova-
tion park on 700 rai (112 hectares)
at its international data centre hub
at Sri Racha. The parkis where start-
up small and medium-sized enter-
prises would be able to use its ICT
facilities to run their businesses.

CAT plans to set up a joint ven-
ture with strategic partners to devel-
op the park. It will ask the Board of
Investment for tax privilege to woo
partners.

Last Friday, CAT submitted its
business plan to Uttama, including
its desire to hold its idle 20MHz of
bandwidth of 1800MHz until 2025
and use it for a 4G service, and its
desire to end all its legal disputes
with state and private parties. The
combined value of these cases is
Bt400 billion.

Sanpachai added that the pro-
posal to hold the 20MHz of
1800MHzhad been sent to Wissanu
Krea-ngam, deputy prime minister
in charge of legal affairs, for consid-
eration.
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