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Jail threat for execs

Executives of True Corpand CAT
Telecom could face one year injail
and/or afine of up to 10 million baht
for providing unlicensed 3G services.
Business, B1

True, CAT executives
could face year in ]all

NBTC panel to file
illegal 3G complaint

KOMSAN TORTERMVASANA

Executives of True Corporation and CAT
Telecom could face one year in jail
and/or a fine of up to 10 million baht
for providing third-generation (3G) ser-
vice without a licence.

An investigation panel of the National
Broadcasting and Telecommunications
Commission (NBTC) has resolved to
file a criminal complaint against BFKT
and CAT Telecom for illegally offering
3G wireless broadband service.

The resolution will be submitted to
the NBTC’s telecom committee for a
final decision before being passed to
the board for approval, a senior panel
member told the Bangkok Post yester-
day.

The 74-page investigation report said
BFKT, a unit of True’s subsidiary Real
Future, is in violation of Section 67 of
the Telecommunications Business Act
of 2001 by offering service without a
proper licence.

The 3G infrastructure arm also
breached Section 11 of the Radio Com-
munications Act of 1955, which prohibits
anyone from installing a radio com-
munications station without having the
proper licence.

Meanwhile, CAT Telecom will be sub-
ject to the same charges, as the state
enterprise facilitated a 3G network deal,
said the source, who is one of the nine
members of the investigation panel

A CAT Telecom employee gives commands to a robot at the CAT Network Showcase 2012
yesterday at CentralWorld. PATTARACHAI PEECHAPANICH

which was chaired by Ong-ard Ruen-
grungsom.

“If this case goes to court and the
defendants are found guilty, then BFKT
executives could be sentenced to a maxi-
mum of one year in jail and/or a fine of
up to 10 million baht plus confiscation
of the installed 3G equipment,” said
the source.

News ID: C-120905001068 (5 Sep 12/05:42)
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CAT and True subsidiaries Real Move
and Real Future signed the 3G agree-
ment in January 2011.

The contract gives True a 14-year
contract under a wholesale and reseller
partmership with the state telecom enter-
prise.

Under one of the six contracts, BFKT
installed 7,500 3G base stations, much
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more than CAT was legally permitted
to do.

In addition, the contract stipulated
CAT could not be involved in network
expansion or management plans.

Col Settapong Malisuwan, chairman
of the telecom committee, acknow-
ledged the report and said he has
instructed the panel to use the clearest
wording possible in the conclusion since
it involves possibly criminal activity.

“Proof of a crime requires supporting
evidence and the element of intent. If
we do decide to file criminal charges,
then we’ll have to be sure we can win
the case,” he said.

Col Settapong said the telecom com-
mittee will decide on the the case this
month.

An NBTC member said the board
will almost certainly approve whatever
resolution the telecom committee issues,
but believes the True-CAT Telecom case
will likely end up in court.

Kittisak Sriprasert, CAT’s chief execu-
tive, said the state enterprise will await
the conclusion from the NBTC before
deciding on action.

On June 20, the NBTC ordered CAT
to amend six items in the contracts,
saying they violated Section 46 of the
Frequency Allocation Act of 2010, which
requires licence holders and spectrum
owners to manage spectrum rights on
their own.

The regulatoris on the verge of verify-
ing whether BFKT is the party respon-
sible under the contracts for procuring
telecommunications towers and signal
systems for the 3G network as part of
CAT’s operations.
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NBTC SET TO DEFEND BAND-AUCTION TERMS

USANEE MONGKOLPORN
THENATION

The National Broadcasting and
Telecommunications Commission has
prepared a white paper to explain to
the public the reasoning behind its
terms and conditions for the auction
ofthelong-awaited 2.1-gigahertzspec-
trum bands.

The NBTChas been concerned that
some parties might mountalegal chal-
lenge againstthe terms and conditions.
This follows rumours that some might
ask the National Anti-Corruption
Commission to probe whether the
watchdog is promoting collusion
among potential bidders for the spec-
trum.

The 2.1GHz spectrum will be used
for third-generation wireless broad-
band service.

The NBTCisexpected toannounce
late this week the guidelines for the
“silent period” with which potential

bidders have to comply to prevent any
collusion.

Advanced Info Service (AIS) has
already alerted its executives to avoid
giving interviews about anything relat-
ed tothe bid as part ofits self-imposed
silent period.

So far only AIS and Total Access
Communication (DTAC) and their
subsidiaries have picked up the appli-
cations to join the auction. Interested
bidders must submit the applications
by September 28.

AnNBTCsourcesaid the upcoming
silent period might not be as stringent
as the one imposed by its predecessor
the National Telecommunications
Commission while it was preparing to
hold the spectrum auction in
September 2010.

The NBTC will call for bids for nine
spectrum slots, each containing 5
megahertz of bandwidth at a reserve
price of Bt4..5 billion. Each bidder can
bid for a maximum 15MHz. The auc-
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tion will take place on either October
150r16. The termsand conditions have
raised concerns from academics that
the three potential bidders - AIS,
DTAC and True Corp - might collude
to grab 15MHz bandwidth apiece in a
low-competition contest. Ifthis proved
tobethe case, the final prices achieved
at the auction would at best be only a
little higher than the reserve price.

However, the NBTC arguesthatthe
spectrum assignmentstage ofthe auc-
tion will ensure there is competitive
bidding. The assignment stage pro-
vides that bidders offering the highest
quotes will be the first to select their
desired spectrum ranges.

The NBTC set up four committees
to handle the 2.1GHz spectrum auc-
tion. They are an auction preparation
committee, a bidder pre-qualification
committee, an auctioneer committee,
and a panel examining whether there

are any connections among the
bidders.
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