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NBTC probes fears over
unfair digital competition

SAENGWIT KEWALEEWONGSATORN

Unfair competition is arising in the digital
TV industry, with some standard-defini-
tion (SD) variety channels upgrading their
signals to high definition (HD) and airing
them via the satellite system.

After four months of digital TV broad-
casts, the broadcasting committee of the
National Broadcasting and Telecommu-
nications Commission (NBTC) has noticed
the issue.

Three SD channels that are airing in HD
quality are RS Plc’s Channel 8, Workpoint
TV and TNN24.

Col Natee Sukonrat, chairman of the
NBTC’s broadcasting committee, said the
body would look at related issues such as
broadcasting technique, licensing and eco-
nomic impact.

The first issue is whether digital chan-
nels can be included in the first 10 channels
via the satellite platform. If so, advertising
will be limited to only six minutes an hour
from the usual 12 minutes for free TV.

Second, should the must-carry rule be
followed for broadcasts of channels on
the satellite platform? Third, can digital
TV operators under the must-carry rule
adjust their broadcasting quality?

Col Natee said the subcommittee on
competition also proposed the must-carry

News ID: C-140805001084 (5 Aug 14/06:04)

&7 iQNewsClip

www.ignewsclip.com

rule be effective for only the first two years
of digital TV to reduce the burden for satel-
lite TV networks.

The must-carry rule in Thailand was
designed with a different objective than
used by other countries.

“Revoking the rule may violate digital
TV auction requirements, as the rule can
help digital channels to access a majority
of viewers in a short period of time,” Col
Natee said.

Satellite TV penetration covers 70%
of Thailand in a market dominated by
PSI Holdings.

The NBTC decided the first 10 chan-
nels on the satellite platform could be
freely arranged by network operators. After
that, the next 12 channels are reserved for
public-purpose digital TV, followed by 24
commercial digital channels.

Kanokkarn Prajongsaengsri, direc-
tor for strategy and innovation at IPG
Mediabrands, said content was the most
important factor in drawing viewers, while
channel numbers were another important
factor for accessibility.

“Digital TV channels in the first 10
channel numbers have higher TV ratings
because they are easy to access and remem-
ber. Those that are not in the first 10 should
focus more on building awareness of their
channels,” she said.
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PSI turns focus to
HD set-top boxes

SAENGWIT KEWALEEWONGSATORN

PSI Holdings, the country’s largest satellite
network provider, will aggressively focus
on high-definition (HD) set-top boxes and
collect subscription fees from customers to
survive fierce competition in the broadcast-
ing industry.

Itis now collaborating with pay TV oper-
ator CTH to supply more content and help
with the subscription business.

PSI chief executive Somporn Teeraro-
chanapong said his company’s new HD
box, the 02X, which was specially devel-
oped to speed up channel flipping, had
more beauty features and supported both
C and Ku-band satellite dishes.

Its price is set at 1,200 baht, down from
1,690 baht for the previous HD box, the O2.

Last year, PSI sold 1 million O2 set-top
boxes and plans to sell 2 million 02X boxes
by year-end.

It expects to double its HD channels to
eight this year, while content for the four
present ones is supplied by partners Work-
point Entertainment Plc and RS Plc.

Mr Somporn said this strategy was
aimed at accelerating the migration to HD
set-top boxes, with affordable prices for
those who had HD TV sets.

Demand for standard-definition (SD)
set-top boxes remains high.

Many households, particularly upcoun-
try, still watch traditional TV sets that
cannot receive HD signals.

PSI sold 200,000 SD set-top boxes last
year and has set a significantly higher sales

News ID: C-140805001083 (5 Aug 14/06:04)
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target of 4 million this year.

Thailand’s largest set-top box provider
has 17 million boxes — 10 million SD boxes
without the conditional access (CA) system
and 7 million HD boxes.

PSI has a marketing campaign to encour-
age SD box users without CA to upgrade to
CA for 499 baht.

The National Broadcasting and Tel-
ecommunications Commission (NBTC)
has ordered each satellite channel to use
encryption for national security, so tradi-
tional SD box users cannot watch satellite
channels except for six analogue channels.

PSI now identifies itself as a pay TV
operator like other satellite TV operators.

Mr Somporn said the company needed
to generate additional revenue to diversify
from risks to both advertising revenue and
subscription fees.

PSI will collaborate with Workpoint to
find ad revenue, while its subscription fee
business will be accomplished working
with CTH.

Set-top box sales will represent 80% of
company revenue, with 20% from subscrip-
tion fees this year.

Last year, revenue came mostly from set-
top box sales.

Mr Somporn said even though the NBTC
would not allow Thais to use the govern-
ment's digital TV coupons to buy satellite
TV set-top boxes under its subsidy scheme,
PSI still planned to push its satellite set-top
box sales this year.

Its sales target is 3 billion baht, on a par
with last year.
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Hasty and half-baked moves won't deliver genuine reform

of suggestions offered to our

newly-endorsed National
Legislative Assembly (NLA) membersis
stern advice from Supinya Klangnarong,
amember of the National Broadcasting
and Telecommunication Commission.

In her Tweets, she urged the NLA to
pay attention to public opinion rather
than just civil servants, when it comes to
making laws about natural resources
and public health. Notably, she was one
of 10 activists arrested for trespass dur-
ing a protest at the last post-coup
Parliament in 2007.

“| hope that today's NLA won't
repeat the mistakes of its predecessor,
and instead take into account opinions
of other parties affected by the laws —
especially the poor,” she said.

Supinya hit the nail on the head,
identifying precisely what this batch of
appointed lawmakers must do to prove
their intention s for sustainable actions
to steer the country out of chaos and
towards a brighter future. The list of 200
lawmakers appointed by the National

Council for Peace and Order garmered
huge public attention as soon as it was
posted online on Friday, when traffic
overwhelmed the website for an hour or
more.

Thelist is worth close examination.
Over half of the 200 legislators are mili-
tary men, while many others are from
the “anti-Thaksin” camp.

I don't doubt the generals' intentions
in taking on this job, given that NCPO
chief Prayuth Chan-ocha has assured us
that the coup was a righteous move by
people whose main aim s to restore
peace. But one tiny issue remains here: If
these generals should endorse laws that
“hurt” me in some way, | have no way of
holding them to account. Under the pro-
visional constitution, an amnesty pro-
tects the NCPO from repercussions of its
actions - including the appointment of
the generals to review laws that will
affect all 62 million Thais.

Few academics and social/environ-
mental activists have made their way on
tothe NLA list.

There are, however, about a dozen

Standing out among the avalanche

'\ i

ACHARA DEBOONME
achara_d@nationgroup.com
Twitter@Biz_TheNation

representatives of the business commu-
nity, including chiefs of the Chamber of
Commerce, the Federation of Thai
Industries and Thai Bankers Association.
Having representatives from those three
main associations offers some assur-
ance that laws that should have beer
amended to facilitate economic pros-
perity will now be reviewed. But the
question is, how will these dozen or so

legislators convince the rest to endorse
their proposed bills.

Amid all the doubts is one certainty:
the first meeting of the NLA will draw
huge public attention. Many are eager to
hear what its main focus will be.

If the answer is political reforms, then
expect to see a raft of new laws forged
to prescribe qualifications for politicians
and the roles of political parties. The
question will then be, just how much of
the Election Commission’s proposals will
become law? Hopefully the lawmakers
won't place new age limits on voting, or
limit voting rights by levels of education
orincome. )

If environmental protectionis a
focus, can we anticipate new laws that
promise greater punishment for viola-
tors? Or legislation to discourage pollu-
tion and help fight climate change -
such as a promise to end fuel subsidies
forever?

If social inequality is a priority, we
should see a budget which allocates
more state revenue to the social fabric.
Hopefully that will mean more for edu-
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cation and job training. It is vexing to see
less-educated, poorer members of soci-
ety struggle with same old problems
year after year, unable to climb the lad-
der no matter how hard they try. We
could also see more budget allocated for
nursing homes, given that our elderly
poor are queuing up to win precious
places in existing facilities that are few
and far between.

Thailand has experienced three
coups inthe past three decades. The first
led ta the bloodbath of Black May in
1992 and events that paved the way for
a legislative assembly whose legacy was
along list of laws.

Enacted then were reforms covering
restructuring of everything from the gov-
ernment sector to the tax system. Look
deeply and you can see how those laws
helped shape today's economy.

Notably, it was the first time that
Thailand thought seriously about
research and development, resultingina
law to promote R&D funding. To win
more foreign investment, the Commerce
Ministry gave birth to a new agency — the

Intellectual Property Department.
Foreseeing a labour shortage —a prob-
lemn that remains unsolved — two new
Interior Ministry departments were
established to focus on skills develop-
ment and labour welfare.

The Pollution Control Department
also took shape, along with the environ-
ment policy and planning office. More
innovation came with the introduction
of value-added tax, which has been the
main source of government revenue ever
since. The government then abolished
special business taxes imposed on stock
transactions, which helped bolster the
stock market and assisted companies
in raising funds. Witholding taxes on
government bonds were waived, draw-
ing more savings to the bond market.

Needless to say, the post-1992 NLA
and government also took into account
opinions from various parties.

The lesson for its successoris clear:
whatever its focus, for the sake of
Thailand today's NLA can't afford to
act in haste and without listening to
public voices.
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TV/SET-TOP BOX VOUCHERS
TOO CHEAP, GROUP SAYS

The Radio-Television Broadcasting
Professional Federation and some digital terres-
trial TV operators oppose a scheme to give away
vouchers for the purchase of digital set-top boxes
or television sets with built-in digital tuners, say-
ing their Bt690 value is not enough.

Jamnan Siritan Nunbhakdi, president of the
federation, suggested that the value of each
coupon should be Bt1,000. If they are worth only
Bt690, too few households will move to the ter-
restrial-based digital TV platform, creatlng diffi-
culties for broadcasters.

She said that today the federation along with
high-ranking executives from digital TV channels
One HD, GMM Channel, New TV, True4U, Thairath
TV, RS Channel 8, Channel 7HD and PPTV HD
would discuss the possibility of withholding
licence fees from the National Broadcasting and
Telecommunications Cormmission.
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Clip: Full Color

HD BROADCASTS BY
SD LICENSEES PROBED

The broadcasting committee of the National
Broadcasting and Telecommunications
Commission has asked its competition
subcommittee to determine within 30 days
whether the broadcast of high-definition (HD)
programming by three holders of licences for
standard-definition (SD) digital TV channels to
some satellite-TV set-top boxes constituted
unfair competition.

Broadcasting committee chairman Natee
Sukonrat said yesterday that the subcommittee
had to conclude whether this was unfair practice
and, if so, how the NBTC should proceed.
However, he declined to confirm the names of
these three operators.

The subcommittee reported to the committee
for preliminary consideration that RS and
Warkpoint had aired HD content via PSI's HD-
compatible satellite set-top boxes, while TNN
had done the same for TrueVisions. The three
hold only licences to air SD content.
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