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TECHNOLOGY

Regulator slashes licence fees

Adjustment hoped to
encourage competition

KOMSAN TORTERMVASANA

The telecom regulator’s board yesterday
approved halving operating licence fees for
telecom companies to encourage competi-
tion and strengthen small and medium-
sized companies.

The new operating fees will help reduce
operating costs for telecom players in the
market and promote healthy competition.

The adjustment of licence fees also
paves the way to promote newcomers to
the industry, along with digital economy

development such as Internet of Things
(IoT) providers.

National Broadcasting and Telecommu-
nications Commission (NBTC) secretary-
general Takorn Tantasith said the NBTC
has studied the new structure of operating
fees for telecom companies for a year, as
partof the regulatory road map to support
telecoms businesses.

Telecom operators who hold NBTC’s
licences have to pay licence fees in two cat-
egories, operating fee and universal service
obligation (USO) fee.

The new operating fee structure will be
effective end of this year, and willimpose a
fee rate of 0.125% of total revenue for opera-
tors who earn revenue up to 100 million
baht a year, 0.25% for total revenue of 100-
500 million baht, 0.5% of 500 million to 1

NEW OPERATING LICENCE FEE STRUCTURE FOR TELECOM
COMPANIES WITH NBTC LICENCES

/éi)‘

&

All telecom licensees
also have to pay

Previous rate (%) & New rate (%)

universal service
obligation (USQO) fee to
NBTC atarate of 25% of [,

total revenue per year.

0-100 100-500

500-1,000

1,000-5,000  More than 5,000

Total revenue per year (million baht)

Source: National Broadcasting and Telecommunications Commission
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billion total revenue, 0.75% of 1-5 billion
total revenue, and 1% for total revenue over
5 billion baht.

All telecom operators have to continue
paying the USO fee at the existing rate of
2.5% of total revenue.

The new operating fee structure
will not significantly effect the NBTC,
Mr Takorn said.

“Although the new fee structure will
generate less revenue to the NBTC, it will
very much help small and medium-sized
businesses survive intense competitive
market,” he said.

He said the new operating fee structure
will also promote new players in telecom
business who provide digital services such
as IoT related services.

Previously, the NBTC board officially
approved the allocation of the 920-925
megahertz spectrum for IoT use.

NBTC said [oT service providers will be
easily regulated under the internet service
licence because IoT-enabled applications
and devices require the internet to operate.
Therefore companies who are interested
in providing IoT services have to hold an
internet licence approved by NBTC.

NBTC is considering setting a new oper-
ating fee for broadcast licences, which will
be addressed next year.

The NBTC board yesterday approved a
result of the 13 billion baht USO project that
was auctioned on Aug 1-2. The 13 billion
baht project aims to construct fibre-optic
networks in 3,920 border villages to create
infrastructure to bridge the digital divide
in remote areas.
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NBTC BOARD APPROVES
LICENCE FEE CUTS

The National Broadcasting and
Telecommunications Commission
(NBTC) board has approveda
reductionin the annual licence fee
of telecommunications businesses,
aiming to encourage the operators
1o pass on the benefit to customers
inlower service fees.

NBTC secretary general Takorn
Tantasit said after the board meet-
ing yesterday that the new rates
would take effect this year.

The board also assigned the
NBTC office to study ways to fur-
ther lower the annual licence fee of
radio and TV broadcasters.

Telecommunications licence
holders with annual revenue of up
to Bt100 million will be subject toa
fee of 0125 per cent of total rev-
enue, down from the current 0.25
per cent. Those with revenue of
between Bt100 million and Bt500
million will pay 0.25 per cent of
total revenue as the annual fee,
down from 0.5 per cent.

For those licence holders with
revenue of between Bt500 million
and Bt1 billion, they will pay 0.5 per
cent of total revenue as the fee,
downfrom 1 per cent. Those with
revenue from Bt1 billion to Bt5 bil-
lion will pay 0.75 per cent and those
with over Bt5 billionin revenue will
pay 1.5 per cent. Currently, those
operators with revenue of more
than Bt1billion pay 1.5 per cent of
total revenue as the annual fee.
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Headline: Bandwidth approved for rail projects

TELECOMMUNICATIONS

Bandwidth approved for rail projects

CHATRUDEE THEPARAT TS —

The government agreed yesterday to allo-
cate frequency bandwidth for International
Mobile Telecommunications (IMT) to sup-
port the ambitious double-track and high-
speed rail network nationwide.

The National Broadcasting and Tele-
communications Commission had earlier
proposed that the Transport Ministry be
allowed to use a bandwidth on the 800-
900MHz spectrum for a wireless railway
communication system.

The proposal was approved at a meet-
ing of the National Digital Economy and
Society Committee yesterday chaired by
Prime Minister Prayut Chan-o-cha, said
Digital Economy and Society Minister
Pichet Durongkaveroj.

The committee also approved a request
to allocate the 400MHz band for the com-
munication network of a planned Thai-
Japanese high-speed railway project.

The NBTCreported that itis scheduled to
provide the 800-900MHz spectrum by Sep-
tember 2018 and the 400MHz by late 2020.

Inarelated development, the committee
also approved the State Railway of Thailand

www.ignewsclip.com

operating its own fibre-optic cable as a pri-
vate network by using the infrastructure of
the National Broadband Network Co and
Pracha Rat’s internet broadband project.

According to Mr Pichet, the committee
approved an improvement to the submarine
cable network covering Myanmar, Laos and
Cambodia to cater to growing demand in
the three countries.

The committee also gave the nod to
investment to build a new submarine cable
networklinking Asia-Pacific through Hong
Kong, he said.
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A model of China’s
high-speed train
displayed at an
exhibition held at
Airport Rail Link’s
Makkasan station.
PATIPAT JANTHONG

The government is currently in talks
with three companies, two from China
and one from Singapore, that are inter-
ested in co-investing in the project, said
Mr Pichet.

Also approved yesterday was the
smart city development plan in seven prov-
inces, including Bangkok, Phuket, Chiang
Mai and Khon Kaen.

The other three provinces — Rayong,
Chon Buri and Chachoengsao — have been
designated for the Eastern Economic Cor-
ridor project.
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