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NBTC vows to reduce 3G voice service rate 20%

KOMSAN TORTERMVASANA

The National Broadcasting and Tele-
communications Commission (NBTC)
has agreed to temporarily control the
prices of third-generation (3G) services,
but only for voice service initially.

3G operators on the 2.1-GHz spectrum
must follow the rule for voice tariff rates
before the regulator allocates the spec-
trum, said Settapong Malisuwan, chair-
man of the NBTC's telecom committee.

The NBTC expects to finish the tem-

porary draft for 3G voice service by mid-
December.

“The draft will slash the pricing of 3G
services for voice by at least 15-20%,”
said Col Settapong.

He said the three 3G bid winners have
to declare their real cost of operations
including the licence fee, network rollout
plan and interconnection charge to the
NBTC by the end of this month.

“A final draft governing 3G for both
voice and data services is expected to be
completed by mid-2013,” he said.

The NBTC recently announced its
statement of intent about limiting 3G
prices to help calm public concerns that
the auction held on Oct 16 for 3G spec-
trum unfairly rewarded private operators
at the expense of consumers and the
state.

The 3G information memorandum
allows the NBTC to set measures to pro-
tect the public interest in line with the
Telecom Business Act.

Col Settapong said a 3G tariff cut of
20% would save consumers 73.1 billion

baht per year, or 1 trillion baht over the
15-year life of the licences.

The calculation was based on the cur-
rent pricing of postpaid 3G services on
the existing 2G frequency with an average
of 899 baht a month.

In another development, Vichai
Bencharongkul, the chairman of the Tele-
communication Association of Thailand
(TCT) under Royal Patronage, met the
secretary of the Ombudsman on Monday
and gave his full support to its investi-
gation into the 3G auction.
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Last week, a group of senators sub-
mitted a petition to the Administrative
Court through the Office of the Ombuds-
man seeking a ruling on whether the
endorsement of the 3G auction results
was legal.

Mr Vichai added the TCT is concerned
about a further delay.

“We hope the Ombudsman can make
a decision on the auction case by itself,
without resorting to the courts because
this would take years to settle,” said Mr
Vichai.
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INTERIM VOICE SERVICE FEE

3G BID WINNERS,

NBTC PANEL TO
MEET RE CEILING

Under-pressure
watchdog hopes
to secure low tariff

SIRIVISHTOOMGUM
THE NATION

N he National Broadcasting
and Telecommunications
Commission’s telecom com-

. mitteehasinstructed officialsto dis-

cuss the setting of an interim max-
imum voice-service tariff with the
three bid winners of 2.1-gigahertz
spectrum slots. =

~ The panel can only set an inter-
im voice-tariff ceiling, and not the
interim maximums for both voice
and mobile data service, as earlier
announced, as there is insufficient
information to work out a tariff for
the latter.

The NBTC's office plans to meet
with thethreebid 2.1GHzspectrum
bid winners - Advanced Wireless
Network, DTAC Network and Real
Future — next week on the matter.

The companies are required to
send information on operatingcosts
to the NBTC by late this month so
that it can work out the interim
voice-service fee ceiling, The final
interim rate is expected to be
announced in the middle of next
month.

The telecom committee will
attach theinterim maximum voice-
servicefee conditionstothe 2.1GHz
licencesit grants to the bid winners.

The move is an attempt by the
panel to respond to pressure that
the three bid winners must offer low
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fees for third-generation cellular
service, given that they grabbed the
prized spectrumslots on alow-com-
petition basis at the auction on
October 16.

The temporary voice-fee ceiling
will beimposed only on the three bid
winners. The rate will have to be
finalised before the telecom com-
mittee grants them licences by mid-
January.

Undertheauctionrules, licences
must be issued to the bid winners
within 90 days of the panel’s
endorsement of the bid outcomes.
This endorsement was given on
October 18.

GIVING SOMETHING BACK

The telecom committee will ask
the bid winners to collaborate on
the interim maximum tariff as a
means of giving some of the bene-
fits gained back to society, said panel
chairman Settapong Malisuwan.

The NBTC office recently said it
was targeting the maximum voice
and data 3G service tariff of the bid
winners at between 15 and 20 per
cent lower than the present rate.

In parallel, the office will drawup
permanent regulations to govern
the three companies'3G voice and
mobile data service fees. These are
expected to be finalised by the mid-
dle of next year.

Some of the bid winners have
said that market competition
among them is the most effective
way to address the pricing issue.

NBTC deputy secretary-general
Pitjapol Jantanasaro said the office
would also have to work out the
networkinterconnection charge for
the three bid winners.
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4G DEMO

Dr Settapong Malisuwan,
chairman of the telecom
committee of the National
Broadcasting and
Telecommunications
Commission, observes a
demonstration of DTAC's
fourth-generation mobile
broadband service witha
maximum speed of 150
megabits per second on
1,800 megahertz. Settapong
was met by Dr Darmp
Sukontasap, chief corporate
affairs officer of Total Access
Communication, and other
company executives,

The result shows that with
the new 4G network, users
can download data as fast as
150Mbps and upload data at
50Mbps - about five times as
fast as 3G technology.

DTAC could upgrade its net-
work to 4G within 24 hours.
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