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Experts speak up against panel vote on NEWS stake in NMG

THE NATION

A SCHOLAR and a consumer-rights
advocate have suggested that the
broadcasting regulator’s recent deci-
sion on the legitimacy of News
Network Corp’s (NEWS) stake in
Nation Multimedia Group (NMQG)
was a significant breach of a univer-
sally accepted voting process, as its
committee had counted two absten-
tions in with the majority vote.
Piyabutr Bunaramrueang, lectur-
erinthe Law Faculty at the University
of the Thai Chamber of Commerce,
yesterday said that for all intents and
purposes, abstentions should not be
counted as positive or negative votes,

butthis practice had notbeenfollowed
in the decision of the broadcasting
committee of the National
Broadcasting and
Telecommunications Commission on
March 30 not to take action against
NEWS, formerly known as Solution
Corner (SLC).

“There was probably something
wrong in the process. In a universal
voting system, when it comes to vot-
ing, abstentions do not count in tally-
ing the vote negatively or positively,”
the lecturer added.

Piyabutr commented on the issue
during the “Next step of digital ter-
restrial TV broadcasting under new
regulations” seminar, co-organised by

Nation  University,. =~ Suwanna
Jitprapas, adviser to the Foundation
for Consumers, said she also disagreed
with the way that the broadcasting
regulator had reached its decision.
She also expressed concerned that
the decision would negatively affect
the spirit of media reformin regard to
digital terrestrial TV broadcasting
service. “This decision will destroy a
bar thatguarantees diversity in media
and public interest, because the
watchdogcannot control media cross-
holding and hegemony,” she added.
Supinya Klangnarong, an NBTC
commissioner and member of the reg-
ulator’s broadcasting committee, said
that she and another commissioner,

Thawatchai Jittrapanun, had based
their votes on the grounds that the
anti-hegemony rules imposed ahead
of the auction of digital-TV licences
should still be in force.

She said the pair were seeking
advice from the NBTC’s legal team on
the validity of the committee’s deci-
sion, which had left the panel unable
to take any action on the controver-
sial case regarding the purchase of a
large number of NMG shares by SLC.

Theyhad stated their opposition to
the official decision by the broadcast-
ingcommittee, which had counted the
abstentions by panel members Natee
Sukonrat and Taweesak Ngamsanga
in with the single vote of Peerapong

News ID: C-150408003065 (8 Apr 15/05:39)
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Manakit against applying the rules
against SLC.

Offering his personal opinion,
Suphab Kleekachai, president of the
digital terrestrial TV business club,
said he agreed that the rule governing
the auction of digital-TV licences to
prevent hegemony should be extend-
ed to 15 years after the bidding,.

He explained that the ecosystem
should be maintained in order to pre-
serve a level playing field.

Under the rules governing the
awarding of digital-TV licences, a
major shareholder is not allowed to
hold more than 10 per cent of other
companies in the same licence cate-

gory.
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REGULATION

Draft NBTC
bill goes to
NLA in May

New law would alter
commission’s set-up

SUCHIT LEESA-NGUANSUK

The draft NBTC bill will be submitted to
the National Legislative Assembly (NLA)
next month for approval after the Council
of State adopted a final draft that retains
the role of the National Broadcasting and
Telecommunications Commission as an
independent regulatory body.

“If the NLA passes the draft bill, it will
replace the existing Act on Organisation
to Assign Radio Frequencies and to Regu-
late Broadcasting and Telecommunica-
tions Services of 2010,” said Surangkana
Wayuparb, chief executive of the Elec-
tronic Transactions Development Agency
(ETDA), which is responsible for drafting
laws related to the digital economy.

The Council of State will hold a
public hearing on the new draft NBTC
bill soon before passing it to the NLA
for endorsement.

Ms Surangkana said the new draft bill
stipulated that allocation of spectra for
telecommunications must be by auction
only. The existing Act also allows the allo-
cation of spectrum through the beauty
contest method.

The maximum number of NBTC mem-
bers will be reduced to seven from 11 cur-
rently, selected fromvarious sectors such
as broadcasting, telecommunications,
engineering, law and consumer groups.

The selected members will be required
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to have working experience in academics
at the associate professor level or higher
or been employed for at least three years
at a SET-listed company with registered
capital of at least 1 billion baht.

The experience requirement for those
working at consumer protection agencies
will be at least 20 years.

Ms Surangkana said the new draft
would allow the NBTC to retain the power
to carry out telecommunications and
broadcasting master plans and manage
telephone numbering plans.

Master plans must comply with the
digital economy committee’s policies.

Some contentious issues must be
ironed out before the draft can be sub-
mitted to the digital economy committee
for final consideration.

Under the draft, the NBTC could still
take responsibility for issuing telecom
and broadcasting licences as well as
regulating radio stations, broadcasting
and telecommunications.

More importantly, the NBTC would be
given the authority to control frequency
interference efficiently.

The regulator will also have theright to
reclaim unused spectra and pay compen-
sation to the frequency holders.

The NBTC would have the authority
to issue licences for radio and broad-
casting services if the regulator deemed
them beneficial to the nation and the
overall industry.

Ms Surangkana said the new draft
would let the NBTC grant licences for
radio and broadcasting through a beauty
contest — consideration of applicants’
qualifications for the spectrum.
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Headline: Firms decry digital TV format

SAENGWIT KEWALEEWONGSATORN

Last Wednesday marked the first anniver-
sary of digital TV in Thailand, and operators
say the broadcasting structure designed by
the National Broadcasting and Telecommu-
nications Commission (NBTC) has failed to
help the industry.

“It's very disappointing that digital TV
has not met society’s expectations,” said
Surin Krittayaphongphun, executive vice-
president of BEC World Plc, the operator
of Channel 3.

He said the structure designed by the
NBTC did not suit the business environ-
ment, while the market was oversupplied
with too many competing channels.

There are now 24 commercial channels,
while 12 public channels are set to debut
over the next 12 months.

Channel distribution remains a key
problem for digital TV, similar to the ana-
logue system.

Operators must resolve this problem
themselves by paying extra fees to have
satellite TV providers in remote locations
carry signals to viewers in these areas.

Mr Surin said the high licence fee was
also a heavy financial burden for digital
TV operators.

Firmsﬂdecr digital TV format

They are required to pay the fee in
advance instead of using their own funds
to develop content or invest in studios or
enhancing human resources.

When channel operators face serious
liquidity problems, their content qual-
ity declines.

The NBTC has stipulated that all licence
fees from digital TV auctions must be paid
within six years.

“The failure of digital TV operators also
reflects inefficiency by the national broad-
casting regulator,” Mr Surin said.

He said there was only a slim hope
that digital channels would attract more
media spending.

Birathon Kasemsri Na Ayudhya, head
of commercial and business development
at TrueVisions, said the present situation
of too many channels was impractical and
made it difficult for operators to survive in
the long run.

Each channel may take a very long
time to break even, he said. The number
of channels quadrupled overnight, while
marketing and advertising budgets for
product makers and brands rose by only
5-10% per year.

Kemmathat Paladesh, president of Bang-
kok Media and Broadcasting Co, operator

After one year of
operation, digital
TV operators

claim the
broadcasting
structure has
failed to help the
industry. THANARAK
KHOONTON

of the PPTV Channel, said regulations
did not match market forces, airtime was
oversupplied and broadcasting technology
remained uncertain.

The NBTC is creating a terrestrial digital
broadcasting platform, forcing viewers to
change their watching behaviour and shift-
ing to this system.

Mr Kemmathatsaid if there was no regu-
lation change, digital operators might have
to restructure to survive. They will have to
either find new shareholders to provide
funding or return their licences.

Payao Thammateerasuntorn, TV invest-
ment manager at Mindshare Thailand, said
digital TV had caused difficulties, with
media companies encountering complexi-
ties in communicating with consumers.

Col Natee Sukonrat, chairman of the
NBTC's broadcasting committee, said digi-
tal TV had passed the toughest test, and the
proportion of digital viewers was 27% of
the total one year on. Viewers have more
choices now, he said.

Col Natee said incumbent operators
such as Channel 3 and 7 would gradually
lose their dominance, given free-mar-
ket competition.

Heinsisted 24 commercial channels was
a suitable number.
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Headline: Commission set to probe distribution of TV set-top boxes
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Commission set to
probe distribution
of TV set-top boxes

USANEE MONGKOLPORN
THE NATION

THE National Broadcasting and
Telecommunications Commission (NBTC) will
inspect digital TV set-top box inventories of some
distributors, who participatedin its programme of
giving away vouchers to households for the boxes,
to seeif there were any irregularities, NBTC secre-
tary-general Takorn Tantasith said.

The participating firms had to have a permit to
import the boxes and a sticker to certify participa-
tion in the project. Fifty-five firms are participating
and a total of 13.6 million stickers were requested.

Some companies reportedly imported a lower
number of boxes than the number of requested
stickers. Instead of distributing the boxes to the
households, they reportedly offered to pay the
households a certain amount of money in exchange
for their vouchers. These vouchers would then be
redeemed from the NBTC at the full voucher price
of Bt690 each. The NBTC has already given away 8
million vouchers, of which half have been
redeemed. Of the total redeemed, Crown Tech
Advance, under AJ brand, had the highest share of
580,000 boxes, Samart 450,000, One Box Home
96,000, VPS Thai 280,000, and Cleo National
Group152,000.
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Superboard wants more 4G frequency auctioned

KOMSAN TORTERMVASANA
SRISAMORN PHOOSUPHANUSORN

The NBTC's superboard has urged the
Office of the National Broadcasting and Tel-
ecommunications Commission to delay the
planned auctions of the fourth-generation
(4G) spectrum ifthe regulator cannot find a
greater amount of frequency for sale.

Meanwhile, the head of the country’s
third-largest mobile operator, True Move,
also wants the government to bring the
unused 2600- and 2300-megahertz spectra
into the auction together with the planned
4G spectrum auctions this year.

The high-band frequency is needed to
ensure operators deliver highly efficient,
low-cost 4G wireless broadband service,
True Move chief executive Suphachai
Chearavanont said.

“The auction of only two slots or 12.5
MHz each of the 1800-MHz spectrum
[scheduled to take place on Nov 11] will not
be enough to provide efficient 4G service,’
said Gen Boonyavat Kruahongs, chairman
of the NBTC's superboard.

Mr Suphachai said: “At least 20 MHz of
bandwidth is required to provide 4G ser-
vice efficiently.”

Gen Boonyavat suggested at least 20

MHz of bandwidth per licence was needed
for practical 4G service.

The proposal to delay the 4G spectrum
auctions is part of the superboard’s annual
performance and evaluation report.

“If there is a further delay of a few
months in order to allow the NBTC'to bring
additional frequencies for auction, it could
be a better way for the overall industry in
the long term,” Gen Boonyavat said.

He said the NBTC could reclaim the
unused spectra from second-ranked
operator DTAC, for instance, in order to
bring it into auction together with the 1800-
MHz spectrum.

Total Access Communication Plc
(DTAC) recently proposed returning its
unused 25 MHz band on the 1800-MHz
spectrum to the NBTC for the 4G auctions,
with no requirement for compensation
despite DTAC's concession with CAT Tel-
ecom not expiring until 2018.

Mr Suphachai said there was 120 MHz
of bandwidth on the 2600-MHz spectrum,
more than sufficient for mobile operators
to deliver high quality 4G service.

He also opposed claims that the 2600-
MHz spectrum was not an internationally
recognised standard and would not be
practical for 4G service as very few handsets

News ID: C-150408001083 (8 Apr 15/06:07)
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were based on this spectrum.

“If the spectrum is not an international
standard with very few handsets available,
then why do neighbouring countries such
as Singapore, Hong Kong, Malaysia and
the Philippines use it for 4G commercial
service?” Mr Suphachai said.

He agreed with DTAC’s proposal
to return its unused spectrum for the
4G auctions.

However, he said it would be a compli-
cated process and doubted CAT would be
amenable to the proposal, as the state tel-
ecom would risk falling under Section 157
of the Criminal Code for negligence of duty.
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