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BIG THREE FIRMS PASS 3G AUCTION PRE-QUALIFICATION PROCESS
Units of AIS, DTAC, True get nod
from NBTC to bid for slots on 2.1GHz
spectrum, as watchdog tries to allay

fears of legal challenge to sale process

USANEE MONGKOLPORN
THENATION

11 three applicants for 2.1GHz
Aspectrum licences have passed

the pre-qualification process as
expected, a source at the National
Broadeasting and Telecommunications
Commission said yesterday. The pre-
qualification panel submitted the results
tothe NBTC office, which will pass them
ontothetelecom committee, which will
formally announce the companies’
names today.

The three applicants are Advanced
Wireless Network, a unit of Advanced
Info Service (AIS); DTAC Network,

a subsidiary of Total Access
Communication (DTAC); and Real
Future, which is part of True Corp.

The source said that if following
theupcomingauction, thefinal up-
front fees from the bidding were
deemed to be too low, some parties
could file a suit against the NBTC's
auction terms and conditions,
which have been criticised in some
quarters as paving the way for the
threebiddersto grab spectrumslots
in a low-competition auction.

Somkiat Tangkitvanich, presi-
dent of the Thailand Development
Research Institute, said the auction
should take place, or the Kingdom
would lag further behind other
countries in making third-genera-
tion cellular service available.

However, he questioned howthe
NBTC would show accountability
ifthe auctiondidindeed experience
low competition, which he esti-
mated could cost the state coffers
some Bt17 billion.

While some bidders are willing
to pay a large sum to win spectrum
slots, the watchdog seems not to
want to see a highly competitive
auction, he added. |

DTAC recently said it expected
to spend between Bt15 billion and
Bt20 billion on bidding for slots.
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WATCHDOG DEFENDS POSITION

NBTCsecretary-general Takorn
Tantasit yesterday reaffirmed that
nothingcould hold back the watch-
dog from holding the auction as
planned on October 16.

He added that anyone had the
righttolegally challenge the auction
underthe Constitution, and thereg-
ulatorstood readyto clarifyits posi-
tion in any cases that might arise.
The NBTChas proceeded in accor-
dancewiththelawindevelopingthe
auction plan, he insisted.

On Sunday, telecom scholar
Anupap Tiralap threatened topeti-
tion the Administrative Court or
the Constitution Court to suspend
the auction if, before it took place,
the watchdog failed to issue regu-
lations to ensure fair competition
and top-quality broadband cellular
service for consumers.

Takorn said the NBTC was con-
fident it already had all appropri-
ate regulations in place to protect
consumers, butit could-also intro-
duce new rules if needed in the
futire.) § o ey - v

The share prices of AIS and
DTAC dropped yesterday in what
appeared to be a Peaction to
Anupap’s threat to seek a court
order to suspend the auction.

AlS’s stock ended the day at
Bt206, down from Friday’s close of
Bt209, while DTAC sharesfell from
Bt89.50 on Friday to Bt87.25 yes-
terday. True’s share price, mean-
while, closed at Bt5.60, up from last
week's close of Bt5.60.

The NBTC will on October 16
call for bids for nine slots of the 2.1-
gigahertz spectrum, each contain-
ing 5 megahertz of bandwidth, ata
reserve price of Bt4.5 hillion apiece.
Each of the bidders can go for a
maximum of three slots.

The Bt4.5-billion reserve price
is based on 70 per cent of the full
value of a 5MHz slot, which has

been calculated at Bt6.4 billion.

Aspartofthetender’sterms and
conditions, the winners of 10MHz
bandwidth or more have to provide
network coverage to 50 per cent of
the population within two years,
and to 80 percentwithin fouryears.
They could be fined for failing
to meet these network coverage
standards.

Their network capacity for data
transmission must also satisfy the
NBTC's mobile data service stan-
dard regulations, which were pub-
lished in the Royal Gazette last
Friday.

The NBTC is confident
it has all appropriate
regulations in place to
protect consumers,
but it could also
introduce new rules if
needed in the future.
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NBTC vows
to go ahead
with 3G bid

Takorn insists no more
delays will be allowed

KOMSAN TORTERMVASANA
PATSARA JIKKHAM
AMORNRAT MAHITTHIROOK

The National Broadcasting and Tele-
communications Commission (NBTC)
confirmed yesterday that the planned
auction of third-generation (3G) wire-
less licences will go ahead as scheduled
next week.

NBTC secretary-general Takorn
Tantasit insisted there would be no
further delays to the auction.

Former president of the Thailand
Telecommunication  Management
Academy, Anuparp Thiralarp, has
threatened to petition the Adminis-
trative Court to suspend the auction
until the agency amends its regulations
to “better benefit the public in com-
pliance with the constitution”.

Mr Takorn said Mr Anuparp’s threat
to take legal action today came as no
surprise — five other people have
already lodged a slate of legal challenges
to halt the auction.

The NBTC plans to auction off the
2100 megahertz bandwith on Oct 16
for use with 3G technology.

Three main private mobile operators
— Advanced Info Service (AIS), Dtac
and True Move — are expected to bid
for the licences.

The NBTC will announce the names
of the qualified bidders today. Dis-
qualified applicants will have three days
to appeal.

Mr Takorn said the auction pro-
cedures have been carried out under
the 2010 Frequency Allocation Act.

“We’re now ready to clarify all ques-
tions concerning the 3G auction process
and regulations,” he added.

Mr Takorn said the 3G licensing
auction procedure is legally binding
and covers all possible concerns,
including service quality standards,
technology development and consumer
protection.

Mr Takorn said the NBTC will trans-
fer tens of billions of baht from the
sale of the 3G spectrum to the Finance
Ministry to invest in other public ser-
vices.

Opponents of the auction have called
on the NBTC to revise the bid terms.
One demand is that the NBTC should
limit service charges for 3G maobile
services at 200 baht a month.

Mr Takorn said he expected that
the 3G service will come with lower
prices than existing rates because oper-
ators will enjoy lower operating costs
under the new licensing system.

3G operators will be subject to a
licensing fee of 2% of their annual
revenues and a 3.75% universal service
obligation tax on the revenue.

He said the NBTC plans to draft a
new regulation establishing a ceiling
for mobile phone service charges. The
newrate will be lower than the existing
rate of 99 satang per minute.

NBTC commissioner Suthiphon
Thaveechaiyagarn warned that Mr
Anuparp, who is threatening to sue in
order to stop the auction from going
ahead, should check the law properly
before filing his petition.

Mr Suthiphon said the 3G licence
auction is clearly covered by Section
45 of the the Frequency Allocation Act,
the Telecommunications Act as well
as the constitution.

Mr Anuparp claims the NBTC has
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not allowed for regulating the prices
charged by operators for data trans-
mission, a loophole that could result
in licence holders increasing data
charges at the expense of consumers.

Songkhla Wichaikhatkha, a legal
adviser to the NBTC, said that even
after the winner is selected, 3G services
cannot be launched straight away
because an operator must build at least
80% of its network before offering the
service Lo customers.

When the NBTC knows how much
it costs to build the network then it
will set rate ceilings, he said.

Academics want NBTC scrutiny: Page 3
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Headline: NBTC PANEL APPROVES LOWER FEES FOR BROADCAST LICENCES

NBTC PANEL APPROVES LOWER FEES FOR BROADCAST LICENCES

USANEE MONGKOLPORN
. THENATION

The broadcasting committee of the
national watchdogyesterday gave the
nod to amended draft regulations for
radio and TV broadcasting licences
that would demand lower fees than

originally proposed.
Natee Sukonrat, chairman of the
National  Broadcasting  and

Telecommunications Commission:

(NBTC) panel, said broadcasters with
annual revenue of less than Bt5 mil-
lion would pay a fee of 1.5 per cent of
grossrevenue, while those with high-
er income would pay 1.5 per cent on
thefirst Bt5 million and 2 per centon
revenue above that amount.
In the original draft, the fee was to
be a flat 2 per cent of gross revenue.
Broadcasters will pay the feesonce
a year, as opposed to twice yearly in
the original draft. The amendments,
which followed a recent public hear-

ing onthe first draft at which telecom
firmssaid the 2-per-cent rate was too
high, will soon be submitted for
NBTC board approval before being
published in the Royal Gazette.

The broadcasting committee has
also completed draft regulations obli-
gating terrestrial digital-TV broad-
casters, satellite- and cable-TV oper-
ators and radio broadcasters to lease
airtime tosmall players, The draft will

be put before a public hearing soon.

The draft obliges broadcasters to
allow other parties to lease airtime
for offering programmes in a ratio of
between 10 per cent and 25 per cent
of a licence holder’s total airtime.

This is aimed at promoting the
growth of small programme devel-
opers who cannot afford to bid for
spectra to provide programming,
Natee said.

The broadecasting panel last week
approved a draft plan to divide
available radio spectra into nation-
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al digital terrestrial broadcasting
services for community-based pur-
poses, public services and commer-
cial use. '

Under the plan, the NBTC will
offer 12 standard-definition (SD)
broadcasting channels for commu-
nity-based service broadcasters per
area and 12 SD channels for public-
service broadcasters. Meanwhile,
commercial broadcasters will be
granted at least 24 channels, com-
prising 20 SD and four high-defini-
tion channels.

The licences for community-
based, public-service-oriented dig-
ital-TV channels will be granted to
those who meet the required quali-
fications by the end of this year, while
commercial broadecasters will get to
bid for the spectrum at an auction
expected to be held next March.
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PATSARA JIKKHAM

The National Broadcasting and Tele-
communications Commission (NBTC)
must be open for scrutiny, a group of
media academics says.

They urged the NBTC to be profes-
sional and answer to the public.

Their comments were made ata con-
ference yesterday, organised by the Thai
Broadcast Journalists Association ( TBJA)
and the Heinrich Boell Foundation on

the occasion of the first anniversary of
the NBTC.

Somchai Preechasilpakul, a law lec-
turer at Chiang Mai University, said the
NBTC was established to protect the
public interest, and must honour its
mission. He said that during the past
year, members of the public have not
dare to criticise or examine the inde-
pendent organisation because they
believed all elected NBTC commissioners
were decent and knowledgeable.

020 (9 Oct 12/05:08)

Mr Somchai said it was high time for
society to demand closer examination
of this independent organisation that
was wasting taxpayers’ money.

Mana Treerayapiwat, a communica-
tion arts lecturer at the University of the
Thai Chamber of Commerce, said the
NBTC should keep the public informed
of its policies on issues that involved
huge financial interests. Dr Mana added
that the NBTC should also be open to
examination by the media.

NBTC  commissioner  Supinya
Klangnarong also said she wanted the
media to investigate the NBTC more
vigorously.

She said they had to invest more to
do so, because the NBTC is involved in
complicated international business, as
well as advanced telecommunication
technologies.

She said every word in each announce-
ment of the NBTC was meaningful should
be dissected by reporters.
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INBrief

DTAC tests 4G

TELECOMS: Total Access Commu-
nication (DTAC) started its fourth-
generation (4G) mobile broadband
trial in Bangkok, with amaximum
speed of 150 megabits per second.

The country’s second largest
mobile operator is using 1800-band
frequencies for the trial at Siam
Square and near Chamchuri Square
building.

Using frequency division duplex
standard technology, DTAC'’s 4G ser-
vice is compatible with the widest
range of supporting equipment, said
Prathet Tankuranun, senior vice-
president for network operations divi-
sion.

“We’re best prepared to launch
the commercial 4G service,” he said.

DTAC won the nod from its con-
cession owner CAT Telecom and offi-
cial approval from the National
Broadcastingand Telecommunica-
tions Commission for the trial on
May 15.

DTAC'’s nationwide network
upgrade, which costs 40 billion baht
and started in 2010, is now progress-
ing as planned and expected to be
completed thisyear.

With the new network, Mr Prathet
said DTAC could immediately
upgrade its nationwide network to
4G by simply adding an LTE card at
each cell site, a process which takes
under 15 minutes to complete.

DTAC’s new nationwide network
comprises 15,700 cell sites.
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