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Column: Post Bag

Sort out SIM cards

I see the NBTC has been successful in get-
ting mobile operators (BP, Jan 8) to finally
accept per-second pricing. Now, how about
doing something about SIM card validity?

Almost every carrier has a different
formula for extending the validity of your
SIM card. Some require a certain amount of
usage, others require a “top-up” to increase
the validity and some allow you to pay a rea-
sonable fee to increase the amount of time
your SIM card would remain valid.

Isn't it about time the NBTC set some
rules on exactly what should be required to
keep a SIM card valid, especially when your
SIM card is effectively your mobile number?

If your number is no longer valid it is
pretty much impossible to use your bank
account to transfer funds, pay bills, or do any
other transaction away from a branch.

Mobile access is no longer a luxury but
has become a necessity in all aspects of daily
life so let’s have some rules on keeping that
all important mobile number.

DAVID LEIKER

Well done, NBTC

Re: “Phone users robbed’; (PostBag, Jan 8).

I would like to add that Orange (now
“True Move") used to charge by the second.
In fact, it was one of their key selling points.
After they became “established’, they
switched to charging by the minute as other
operators do. As with AIS and Dtac, the
problem is they never round down, only up,

¥ IQNewsClip’
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obviously to their advantage. Even if your
call lasts three seconds, you'll be charged a
full minute.

Surprisingly, nobody noticed or com-
plained (or maybe somebody did, but not
loudly enough). That's why we ended up
with the status quo. Thus, this new per-
second charge proposal by the NBTC should
be a welcome change for consumers but
certainly not for mobile operators. Way to
go, NBTC!

ANDY COLMES

Road toll still awful

Further to Burin Kantabutra’s (PostBag, Jan
8) remarks on the New Year road toll, in real
terms the number of fatalities is down by 7%,
namely 341 deaths from 367 the previous
year, so we all think “what a good job’”.

In fact, the accident to death ratio is up,
from 8.65 to 8.78. A total of 341 lives lost in
seven days is just staggering.

The other thing is not to discount the
figures for injuries. There is a big difference
between suffering light injuries and ending

CONTACT: BANGKOK POST BUILDING,

136 NA RANONG ROAD,

KLONG TOEY, BANGKOK 10110

FAX: +02 2403666,

email: postbag@bangkokpost.co.th

All letter writers must provide full name and
address. All published correspondence is
subject to editing at our discretion

News ID: C-150109001059 (9 Jan 15/05:48)

up a disabled person for the rest of your life
that the community has to support.

It would be interesting to see the daily
average accident figures over the whole year
and evaluate what percentage increase the
holiday period brings about. It’s probably
not a substantial number.

RAMIE

March away the guilty

Re: “Pheu Thai member threatens NLA (BP,
Jan 7).

If the Pheu Thai Party loves its country
and wishes it to move forward in peace it
needs to take a close look at itself and admit
to some abhorrent failures in its duty. The
former prime minister was responsible for
running the government. The chairman
of the rice committee was responsible for
whatever went wrong there. Yingluck Shi-
nawatra held both of these positions.

If she has the good grace to stand up and
apologise for the shambles she was respon-
sible for, by all means let her retire from
the scene. No need for impeachment. Her
failure to do so has been the trigger for the
coup and all that came before it.

If rank and file MPs had not followed the
directions of “the boss” but thought about their
constituents, they would not have nodded
through the amnesty bill. The nodding dogs
should be sent back to their kennels. Other
parties with mud on their boots should also
be marched away from the scene of the crime.
There is no other way out of the roundabout.

RICHARD BOWLER
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ICT Ministry denies attempts to intervene

KOMSAN TORTERMVASANA

The Information and Communication
Technology (ICT) Minister has reiterated
that his ministry does not have the legal
authority to intervene in the planned
fourth-generation (4G) spectrum auc-
tions, saying the government and the
national telecom regulator are the actual
decision-makers.

The draft bills related to the digital econ-
omy endorsed by the cabinet on Tuesday
stipulate that radio frequencies used for
commercial purposes must be allocated
by the National Broadcasting and Telecom-
munications Commission (NBTC).

Spectrum used for the public interest
and national security will be granted by the
soon-to-be-established Digital Economy
Policy Committee.

ICT Minister Pornchai Rujipra-
pa’s remarks came after the publication of
media reports and messages shared yes-
terday on social media that the ministry
planned to put the brakes on the 4G spec-
trum auctions.

The NBTC recently announced it would
put up a total of 42.5 MHz of spectrum for
4G, comprising 25 MHz of the 1800-MHz
spectrum and 17.5 MHz of the 900-MHz
spectrum, for auction in August and
November, respectively.

News ID: C-150109001083 (9 Jan 15/06:05)
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“The Digital Economy Policy Com-
mittee will be the sole authority to decide
on details of 4G spectrum auctions,” said
Mr Pornchai.

“The NBTC will be allowed to manage
and handle the 4G auction during the for-
mation of the digital economy panel, which
is expected to be set up in April,” he added.

“My ministry does not have the authority
to decide on the auctions’ details,” he said.

Mr Pornchai added that the NBTC would
serve as an independent regulatory body as
stated in the NBTC bill, though it would be
downgraded to only overseeing the alloca-
tion of spectra and governing competition
in the telecom and broadcasting industries.
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GOST OF GHEAPER AIRTIME

New airtime charged on a per-second basis
may cause unprecedented contraction in
revenue growth for the mobile industry. B3

Per-second charge to hit mobile revenue

SUCHIT LEESA-NGUANSUK

Thailand’s mobile industry may face an
unprecedented contraction in revenue
growth this year in the face of new airtime
charges on a per-second basis.

But profit growth for mobile operators
will remain healthy this year, thanks to
the sharp fall in operating costs due to the
shift from concession-based payment to
a licensing regime, said Chaiwat Arsira-
wichai, deputy vice-president of UOB Kay
Hian Securities (Thailand).

However, he said the profit growth
projection of mobile operators had been
revised to 14% this year, down from the ini-
tial estimate of 20%, due to the per-second
charging scheme.

Mr Chaiwat said overall industry
voice revenue was expected to decline by
10-20% per month in a market worth 9.6
billion baht.

Although operators saw a sharp increase
in higher-margin data revenue, this could
not offset flagging voice revenue.

“The local mobile industry looks set to
see a contraction of 5% this year, compared

THAILAND'S MOBILE SERVICE

* Charge per second in 2015 projection (%growth)

2014
(%growth) Before* After*
Flat Flat -5%
23 20 14
Note: Mobile operators —AIS, DTAC and TrueMove
Source: UOB KayHian POSTgraphics

with flat growth projected earlier,” he said.

The local mobile industry was worth
234 billion baht, with flat growth. Of the
total, 60% came from voice service and the
remainder from data.

“We expect data revenue to account
for half of the total this year,” Mr Chai-
wat added.

The overall industry’s profit grew by 23%
in 2014, thanks to the sharp decline in oper-
ating costs. Operators now pay only 5.25%

News ID: C-150109001087 (9 Jan 15/05:56)
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of their total revenue on licence fees, com-
pared with 20-25% under the concession-
based system.

Mr Chaiwat said price competition in the
local mobile data business would ease this
year with fewer offerings for unlimited data
plans, as operators have achieved success
by migrating their customers from 2G to
3G services.

Up to 80% of the country’s mobile phone
subscribers have signed up for 3G services,
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expected to rise to 95% this year.

The National Broadcasting and Tel-
ecommunications Commission recently
reported that Thailand has 103 mil-
lion mobile subscribers, 73.5 million of
which use 3G services on the 2100-mega-
hertz spectrum.

Mr Chaiwat said that mobile operators’
profit would continue growing over the
next two years, helped by the upcoming
4G spectrum auction, which is expected
to increase their data revenue.

4G data tariff plans are likely to be at
least 10-20% higher than for 3G service,
he said.

Average revenue per mobile user
in Thailand is US$7 per month, com-
pared with an average of $30 per user in
Asia-Pacific.

However, Neeranuch Kanokvilairat,
senior market analyst of IDC Research
(Thailand), said the per-second charges
would not have a serious impact on opera-
tors’ revenue as data is the core business.
Operators could take the per-second charge
as an opportunity to promote their voice
services to boost revenue.
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Allocation of
spectra not only
through auction

NEW DRAFT BILL AIMS TO GIVE NBTC THE
POWER TO DECIDE ALTERNATIVE METHODS

USANEE MONGKOLPORN
THE NATION

THE ALLOCATION of broadcasting
and telecom spectra for commercial
use does not need to be done only
through auction but can be disbursed
by any other method determined by
the regulator, according to the draft
bill of the new broadcasting and tele-
com regulator law.

This is one of the major changes
from the existing 2010 law, which
obliged the broadcasting and telecom
operators to obtain the licences by
means of an auction only. ,

Information and Communications
Technology Minister Pornchai
Rujiprapa admitted that under the
draft bill the auction would not be the
only means of granting broadcasting
and telecom licences. The watchdog,
the National Broadcasting and
Telecommunications Commission
(NBTC), will be able to decide on its
own the most appropriate way to
assign the spectra. .

The upcoming Digital Economy
Committee will decide which spectra
should be assigned to the state agen-
cies and what would be the methods
ofgrantingthemthespectra, headded.

Total Access Communicationinter-
im chiefexecutive officer Sigve Brekke
said that when all three mobile phone
operators - DTAC, True, and
Advanced Info Service - held a joint
press conference on December 23 to
express their opinions on the 4G auc-
tion, all of them had said clearly that
they would strongly advice spectrum
be allocated through an auction. It is
themost fairand transparent method.
It is also what is most common inter-
nationally.

NBTCcommissioner for consumer
protection Prawit Leestapornvongsa
said an auction is the best way to allo-
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catespectra. Heisconcerned that other
methods might create room for lob-
bying by parties having connections
with members involved in the spec-
trum allocation. -
“The NBTCshould set the rule that
spectrum bandswith high value should
be allocated by means of auction only,
or lower value could be allocated
through a beauty contest,” he said.
The beauty contest will see spectra
awarded to those with the most viable
proposals. The Cabinet this week
approved eightdraftbillsrelated tothe
development of the digital economy,
including the new NBTC dratt bill.
Article 27 of the NBTC draft bill
empowers the watchdogtodrawupthe
master plans for the TV and radio
broadeasting sectors and telecom sec-
torinalignmentwith the policies ofthe
Digital Economy Committee. The
watchdogisalsotasked withspectrum
assignment and granting of licence.
Article 6 of the draft cancels the
details of paragraph 6 and 7 of Article
41in the existing law. Instead it states
that in awarding commercial broad-
casting licences in the national and
regional levels, this will be done
through a selection process and con-
ditions to be prescribed by the regula-
tor. Paragraph 6 in the existing law
states that granting of such licences
will be done by means of an auction.
Meanwhile, Pornchai said the gov-
ernmentisexpected tosetup an inter-
im Digital Economy Committee this
month, as the creation of the official
Digital Economy Committee is pend-
ingthe passage ofthe Digital Economy
Bill expected in March this year.
Regarding the auction of the
1,800MHz spectrum bands, the ICT
minister said that NBTC can go ahead
with theauction planifitwasapproved
by the National Council for Peace and
Order.
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BEC World
sees flat
revenue
last year

WATCHIRANONT THONGTEP
THE NATION

BEC WORLD, the parent compa-
ny of Channel 3, expects flat rev-
enue growth year on year in 2014,
mainly due to a drop in advertis-
ing spending and fierce competi-
tion from new terrestrial-based
digital TV broadcasters.

In line with other media com-
panies in the industry, BEC World
also suffered from a decline in
advertising spending last year.
According to Nielsen (Thailand),
January-to-November advertis-
ing expenditure fell to Bt93.8 bil-
lion, a 9.8-per-cent decline from
Bt104billioninthe same periodin
2013.

“We expect zero growth in last
year’s revenue, said Surin
Krittiyaphongphun, executive vice
president at Bangkok Entertain-
ment Company (BEC), the opera-
tor of Channel 3.

Surin added that it would be
great for the company if overall
business performance last year
could match that of the previous
year.

The market saw changes in
2014, not only due to the overall
decline in the media industry but
also from the launch of numerous
digital terrestrial TV channels.

BEC World, which is listed on
the Stock Exchange of Thailand,
reported revenue of Bt16.43 bil-
lionin 2013. Channel 3, an analog
station run under a concession
with MCOT, was the main revenue
contributor for the holding com-
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pany. Through its new subsidiary
BEC-Multimedia, BEC World also
ownsthreelicences to operate ter-
restrial-based digital TV stations
- two for variety programmes in
high and standard definition
(8HD and 3SD), and another for
family programmes (3Family).

Besides suffering from the
decline in the industry, an analyst
at KKTrade - a member of the
Kiatnakin Phatra Financial Group
- estimated that with the launch
of the new digital TV channels,
BEC World had to shoulder the
operation costs of the 35D and
3Family channels.

The costs were estimated to be
about Bt100 million to Bt150 mil-
lion after adding new program-
ming for both digital channels
since September.

The analyst also said that the
month-long dispute about the
broadcast of analog Channel 3 on
cable and satellite TV platforms
delayed advertising revenue.
Channel 3's free-TV status was
revoked after the National
Broadcasting and Telecommuni-
cations Commission  (NBTC)
imposed its revised must-carry
rule.

As such, cable and satellite TV
operators had no obligation to
carry Channel 3 analog on their
platforms. Channel 3 claimed the
new rule would hurt its business,
as 70 per cent of all households in
the Kingdom watched its pro-
grammes via cable and satellite TV
receivers.

Eventually, the dispute between
Channel 3 and the NBTC landed
in the Central Administrative
Court and ended up in a win-win
solution: Channel 3 analog could
be simulcast via 3HD channel,
operated by its affiliate BEC-
Multimedia. As a result of this
move, Channel 3 analog could be
seen on cable and satellite TV plat-
forms, like MCOT’s Modernine TV
and Channel 7.

KKTrade’sanalyst forecast BEC
World would end 2014 with
Bt16.4:2 billion in revenue.
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