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4G clock ticking

The clock ticks for Jasmine
International to find a 4G B1

business partner.

Bidding fees must
be paid by March 21

SRISAMORN PHOOSUPHANUSORN
SOMRUEDI BANCHONGDUANG

The clock is ticking for Jasmine Interna-
tional to come up with a joint-venture part-
ner for its all important fourth-generation
(4G) business by the March 21 deadline.

The National Broadcasting and Tel-
ecommunications Commission (NBTC)
yesterday issued an ultimatumto Jasmine,
saying it would file a civil lawsuit against
Jasmine if it failed to make its bid fee pay-
ment for the 900-megahertz licence by
the deadline.

More importantly, all telecommunica-
tions operating licences of Jasmine will
be immediately revoked if the company
defaults on the payment.

A source close to Jasmine's executives

News ID: C-160211001084 (11 Feb 16/05:02)
¥ IQNewsClip’

InfoQuest Limited 888/178 Ploenchit Rd., 17th Fl. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330

said the company was in talks with two
telecom giants in Singapore and Malaysia
regarding partnership.

“Singaporean state-investment firm
Temasek Holdings or its subsidiary Sin-
gapore Telecommunications could poten-
tially be a partner of Jasmine,” the source
told the Bangkok Post.

“Temasek may want to take over
Jasmine’s fixed-line broadband busi-
ness, operated by subsidiary Triple T
Broadband, in order to complement the
mobile business of Advanced Info Ser-
vice Plc (AIS), which is majority owned
by Temasek.”

The source said a Jasmine executive
admitted the company needed a 4G licence
to provide high-speed wireless broadband
service to create value for the group.

The group cannot survive by merely
relying on fixed broadband service, the
source said.

The source said Jasmine International,
through subsidiary JAS Mobile Broadband,
was drafting a new borrowing plan with

Tel. 0-2253-5000, 0-2651-4700 Fax. 0-2253-5001, 0-2651-4701 Email: help@ignewsclip.com

Jasmine could lose all licences

Jasmine chief
executive Pete
Bhodaramik
(centre) walks
confidently with
his staff to the 4G
spectrum auction
on Nov 11, 2015.
Jasmine failed to
win an 1800MHz
licence but did win
a 900MHz licence
for an expensive
SLM. SEKSAN
ROJJANAMETAKUN
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clearer business details, focusing primar-
ily on a marketing strategy and business
plans, which were required by Bangkok
Bank (BBL) instead oftechnical plans pre-
viously submitted.

JAS’s business plan proposal will be
under the “4G ultra-broadband” concept.

The company is in tallks with AIS
and Total Access Communication Plc
about a possible mobile service roam-
ing agreement.

“JAS expects to complete the new busi-
ness plan this week and submit it by next
week,” the source said.

JAS and True Move, through subsidiary
True Move H Universal Communication
(TUC), were given three months after the
900MHz spectrum auction ended, until
March 21, to make their first payment of
8.04 billion baht.

Both companies must also post three
bank guarantees for the remaining

amounts to be paid later on.

JAS won the first licence for 75.7 bil-
lion baht or 487% higher than the reserve
price of 12.9 billion. TUC won the second
licence for 76.3 billion baht or 491% above
the reserve price.

NEW BUSINESS PLAN AWAITED
BBL, the country’s largest lender by
assets, admitted it had initially approved
a 40-billion-baht credit line for JAS before
the spectrum auction took place.

“We want JAS to turn in a new plan,
as the company requested a higher loan
amount after it won the licence with an
exorbitant bid,” a BBL source said.

“If JAS proposes a new business plan,
this will show us the company’s inten-
tion in doing business. We're expected
to decide on the loan approval before the
payment deadline, so we must determine
if its plan is economically viable.”

However, the source would notsay how
long it will take to decide on the loan appli-
cation after JAS submits its new plan.

Even though BBL alone could grant the
75.7-billion-baht loan as requested by JAS,
the bank wants a clearer plan to analyse
business viability, the source said.

The bank must assess the risk from
extending such a large loan, as JAS has
never provided maobile service before.

Given that JAS needs fresh money to
pay the pricey licence, borrowing from
financial institutions and seeking a new
strateglc partner seem to be the only two
options for the company to avoid default-
ing onthe licence payment, another bank-

News ID: C-160211001084 (11 Feb 16/05:02)
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ing source said.

The source said JAS would inevitably
see its debt-to-equity ratio surge to about
eight, far above the average industry level
oftwo or three, if the company successfully
acquired the loan.

JAS may need recapitalisation and
could approach a business partner to
lower the ratio in order to make its bal-
ance sheet appear healthier.

TRUE ‘READY TO PAY’

Noppadol Dej-Udom, group chief financial
officer at True Corporation, insisted the
company was ready to make the payment
prior to the deadline.

“Our letter of credit facilities have
already been approved, and we’re ready
to paythe NBTC,” he said.

Four or five commercial banks have
already approved a syndicated loan worth
73 billion baht to True for bank guaran-
tee payments.

“The 8.04 billion baht has been
available for payment since the 900MHz
spectrum auction started,” Mr Nopp-
adol said.

He said the company believed the
NBTC could clarify conditions for a pos-
sible new auction round on the 900MHz
spectrum before the deadline.

“We're ready to malke our bid fee pay-
ment, we're just waiting for an auspicious
time,” Mr Noppadol said.

LICENCES UNDER THREAT

NBTC secretary-general Takorn Tanta-
sith warned JAS and TUC to malke their
bid fee payments by March 21 or face a
civil lawsuit,

The regulator also has the right to con-
fiscate the guarantee money JAS placed
before the auction — 645 million baht or
5% of the auction reserve price.

Bid winners failing to male their
payments must face stiff penalties
as well, in accordance with auction
rules, including being blacklisted by
the NBTC.

All licences of Jasmine including for
fixed broadband and digital TV will be
revoked if JAS fails to make its bid fee pay-
ment, Mr Takorn added.
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BBL advises
Jasmine to
seek partner

THE NATION

BANGKOK Bank has

advised

Jasmine International to seek a
partner and raise capital for the
launch ofits 900-megahertz broad-
band service, as the Internet service
firm has no experience in running a
fourth-generation cellular service.

A BBL executive said yesterday
that the bank alone could provide
financial support to Jasmine but the
company had to submit a formal
business plan to the bank first.

The company needs help to pay
the first instalment of its upfront
licence fee to the telecom regulator
and postbank guarantees for the bal-

ance.

The source said the Bt75.6 billion
that Jasmine quoted to win the
900MHz licence last December was
higher than Bt40 billion, which was
the estimated upfront licence price
inthe bank’sinitial talks with JAS on

possible financial support.

The two 900MHz licence win-
ners, Jasmine and True Corp, are
required to pay the first instalment
of the upfront licence fee and place
bank guarantees by March 21.

True bid Bt76.3 billion for its

licence.

Takorn Tantasith, secretary-gen-
eral of the National Broadcasting
and Telecommu-nications Com-
mission, said he still believed that
Jasmine would come through with
the first instalment as the firm could
face negative consequences from
failing to fulfil such a condition.

Recently Noppadol Dej-udom,
chief financial officer of True, said
that company was ready to meet the
payment and bank-guarantee con-
ditions, pending a signal from the

boss.
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Bangkok Post

Bangkok Post
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Headline: Hopes for stimulus to push sector

Clip: Full Color

HOPE FOR AD INDUSTRY

Media Agency Association of Thailand banks
on the government’s economic stimulus
measures to help drive advertising. B6

Hopes for
stimulus to
push sector

NANAT SUCHIVA

The Media Agency Association of Thailand
(MAAT) hopes the government’s economic
stimulus measures will help drive the
advertising industry to grow by more than
4% this year.

Chairwoman Wannee Ruttanaphon
believes the economy will continue to be
sluggish until year-end and private compa-
nies will reduce their advertising budgets.

If the government launches more stimu-
lus measures like the festive tax break to
encourage Thais to spend on shopping, the
overall economy and ad industry will be
stimulated, she said.

According to the MAAT, the ad indus-
try grew by 4% last year to spending of 132
billion baht, up from 127 billion in 2014.
Its survey was different from Nielsen Co
(Thailand), which reported advertising last
year stood at 122 billion baht, rising 3.34%
from 118 billion in 2014.

Khanokkhan Prajongsangsri, investment

News ID: C-160211001105 (11 Feb 16/05:38)

¥ IQNewsClip’

www.ignewsclip.com

and knowledge managing director of IPG
Mediabrands Thailand, said ad spending
on digital TV and the internet improved
significantly last year as the government
focused its ad budget of more than 2 billion
baht on the two channels.

Last year, ad spending on digital TV
totalled 20 billion baht, up 144% from only
8.5 billion in 2014, while ad spending on
the internet was 1 billion baht, rising 11%
from 950 million baht in 2014, according
to the MAAT.

Spending on in-store media saw the big-
gest drop of 67% last year, followed by cable
and satellite TV (-17%), magazines (-14%)
and newspapers (-5%).

Rathakorn Surbsuk, a trading partner of
GroupM Thailand and a MAAT committee
member, said the association continued
to take media inflation into account when
surveying advertising spending,

The MAAT projects ad spending on digi-
tal TV will grow to 22 billion baht this year
and this will ensure the survival of many
digital channels.

The association hopes the request by
cash-strapped digital TV channel operators
to return licences to the National Broad-
casting and Telecommunications Com-
mission (NBTC) will benefit the industry.

“If the NBTC approves the request and
allows some to return licences, the remain-
ing channels will generate more ad rev-
enue,’ said Ms Wannee.
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The Nation
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Column: NEWS FEED: NBTC DEFERS DECISION ON DIGITAL-TV LICENCES

Clip: Full Color

NBTC DEFERS DECISION
ON DIGITAL-TV LICENCES

The National Broadcasting and
Telecommunications Commission has post-
poned until next week making its decision
on a proposal by some digital-TV broad-
casters that they be allowed to relinquish
their digital-TV licences without having to
pay remaining instalments of the upfront
licensing fee.

“We want to ensure that our decision is
based on protecting national benefits and
is in accordance with existing laws. So, we
need further discussion with key state
agencies, including the Council of State, the
Finance Ministry and the Office of the
Attorney General, for a better solution,”
Takorn Tantasith, secretary-general of the
NBTC, said yesterday.

His team will hold a meeting with those
agencies on Monday, before submitting the
results of the consultation to a full meeting
of the NBTC the following day.

Takorn will also take opinions and sug-
gestions from financially troubled digital-
TV operators that claim they have been
negatively affected in running their busi-
ness since the junta took power.

The military-led government is also
using their daily evening prime-time slots
forits special programmes and public
announcements, they said, adding that
they required remedial measures or addi-
tional support.

Takorn said he would focus at the meet-
ing with state agencies on three issues
raised by digital-TV broadcasters during
last week’s meeting of the NBTC panel
assigned to solve problems in terrestrial
digital-TV business.

Besides seeking relinquishment of their
licences without having to pay remaining
instalments of the upfront licensing fee, the
operators want a postponement or suspen-
sion of the third instalment of the fee with-
out any conditions, while the broadcasting
industry has called for financial support for
establishing TV-audience measurement.
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BBL mulls Thai TV debt restructuring

SOMRUEDI BANCHONGDUANG

Bangkok Bank (BBL) will ask Thai TV
Co, whose two TV digital licences were
revoked last Thursday, to restructure
its debt if the broadcasting regulator
insists the company pay its remaining
auction fee.

But the debt owed to the country’s
largest lender by assets will remain a
performing loan for now, BBL executive
vice-president Weerasak Suthanthawi-
boon said.

“It’s too early to make any conclu-
sion,” he said. “We must speak with [the
company| and await a resolution from
the National Broadecasting and Telecom-
munications Commission (NBTC)"

The NBTC will next week meet the

Finance Ministry, the Office of the
Council of State and the Office of the
Attorney-General to discuss the return
of TV digital licences and delays in the
third batch of licence payments.

Mr Weerasak said Thai TV’s banl
guarantee was up to the NBTC.

Ifthe regulator claims the guarantee,
BBL will discuss the matter with Thai
TV to find a solution regarding the col-
lateral used to back the bank guarantee,
he said.

Thai TV defaulted on the 283-million-
baht second instalment of its auction
fee last May 26. The licences of its digi-
tal Loca and Thai TV channels were
then cancelled.

The company’s remaining auction
fee is 1.63 billion baht.

News ID: C-160211001078 (11 Feb 16/05:05)
¥ IQNewsClip’

www.ignewsclip.com

In another development, Siam Com-
mercial Bank president Yol Phokasub
said SCB would team up with up to five
other banks to provide abank guarantee
and syndicated loans to True Corpora-
tion to pay for its 200-megahertz spec-
trum licence.

The bank itself still has room to lend
to Charoen Pokphand Group and its
subsidiaries including True without
having to ask the Bank of Thailand to
widen the single lending limit, he said.

Chatchai Payuhanaveechai, presi-
dentand chief executive of the Govern-
ment Savings Bank (GSB), said True had
asked his bankto help fund the licence
and would propose a business plan this
month. The GSB can loan the company
up to 10 billion baht on its own.

InfoQuest Limited 888/178 Ploenchit Rd., 17th Fl. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
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