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4G bid prices
skyrocket
past B52bn

KOMSAN TORTERMVASANA

Bidding prices for two licences on the
1800-megahertz spectrum in the first
fourth-generation (4G) licence auction
skyrocketed to a total of more than 52 bil-
lion baht at press time last night.

Fierce competitionamong four contend-
ers with more than 35 rounds of bidding
saw prices quickly shoot up.

The four bidders were AIS subsidiary
Advanced Wireless Network (ADVANC);
DTAC Trinet, a subsidiary of Total Access
Communication Plc (DTAC); True Move H
Universal Communications, a unit of True
Move; and JAS Mobile Broadband, a sub-
sidiary of Jasmine International.

The National Broadcasting and Tele-
communications Commission (NBTC) put
two licences of 15MHz of bandwidth each
on the 1800-MHz spectrum up for auction,
which began at 10am yesterday.

After 12 hours of the auction with 35
rounds of bidding, the bidding prices for
the two licences had rocketed to 52.5 bil-
lion baht.

As of 10pm last night, the bidding price
forthe firstlicence rose to 25.46 billion baht,
60.12% higher than the reserve price of 15.9
billion baht. The second licence price shot
up to 27.5 billion baht, or 70% above the
reserve price.

The NBTC announced an extension to
the auction period, after the auction was
originally slated to end at 9pm.

Thailand Development and Research
Institute chairman Somkiat Tangkitvanich
posted on his Facebook page vesterday that
it was good there was fierce competition in
the 4G auction, and that the high bidding
prices will not affect promotional packages
offered to customers.

“Because the promotional tariff will
be in line with the market demand and
supply, the high winning bids will bring
some profit margin from the operators back
to the state,” he said.

ACM Thares Punsri, NBTC chairman,
said the NBTC was satisfied overall with the
auction which had raised huge revenues
for the country.
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ail-biting end to bidding

Frenetic action over 33
rounds and counting

SRISAMORN PHOOSUPHANUSORN
KOMSAN TORTERMVASANA

All four telecom groups competed fiercely
in yesterday’s high-profile auction for the
fourth-generation (4G) spectrum, trigger-
ing combined bids of up to 51.7 billion
baht as of 9pm bidding time.

Sales of the first and second
licences for the 1800-MHz spectrum
fetched 60.12% and 65.15%respectively
above the reserve price in 33 rounds
of bidding,

The bidding started at 10am in secure
rooms at the National Broadcasting
and Telecommunications Commis-
sion’s (NBTC) headquarters, running
almost nine hours,

Four bidders competed for the two
licences for 15 MHz each on the 1800-
MHz spectrum.

They are Advanced Info Service Plc
(AIS), DTAC Trinet from Total Access
Communication Plc (DTAC), True Move
H Universal Communication from True
Move and JAS Mobile Broadband from
Jasmine International.

The highest bidder is believed by an
industry source to be AIS, which spent
the most — 26.26 billion baht to win the
second licence to provide 4G service for
18 years.

Its winning bid was 65.2% above the
reserve price of 15.9 billion balt.

The first licence covers the spectrum
range from 1710-1725 MHz of bandwidth

1800-MHZ SPECTRUM (75 MHZ)
Under CAT Telecom's 2G mobile concessions
Uploads (MHz)
1710 1725 1740 1785
Existing 45 MHz
of bandwidth,
CENCEYL | LEENCE 2| Sorrr:
DTAC
1805 1820 1835 1880
Downloads (MHz) ]
Source: National Broadcasting and Telecommunications Commission POSTgraphics

for downloads and 1805-1820 MHz
for uploads.

The second licence covers 1725-
1740 MHz of bandwidth for downloads
and 1820-1835 MHz for uploads.

The another bidder who placed the
higehst bidding price on the first licence
wroth 25.46 billion baht, 60.12% higher
than the reserve price.

The reserve price started at 15.9billion
baht per licence, or 80% of the estimated
real spectrum value of 19.89 billion.

The 3G auctions in 2012 saw all three
bidders awarded spectra in an auction crit-
icised as uncompetitive and underpriced,
as the sale fetched only 2.7% above the
reserve price.

The four participating companies bid
strongly on the second licence, as bid-
ders were vving for the block of band-
width adjacent to DTAC's existing 45 MHz
of bandwidth.

DTAC's concession to use the 45 MHz

of bandwidth is due to expire in 2018 and
initially planned for reallocaton through
auctions next year.

NBTC member Prawit Leesathaporn-
wongsa said bidders preferred to bid on
the second licence, it should have greater
spectrum management efficiency in
the future.

“The 15 MHz of bandwidth for the
second licence can technically be com-
bined with DTAC's existing 45 MHz into a
single slot for future network expansion,”
he said.

Mr Prawit admitted the competition for
the 1800-MHz spectrum might be more
intense than the auctions of the 900-MHz
spectrum, scheduled to take place on Dec
15, asthe 900-MHz auctions were at greater
risk of facing future legal challenges.

NBTC secretary-general Takorn Tanta-
sith said the outcome of the auctions was
transparent and successful.

The regulator will officially announce
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the names of the winning bidders seven
days after the auction is completed.

The winning bidders must pay half
the bidding fees within 90 days after the
auction date. However, if bidders want
to obtain their licence immediately in
order to jump-start their 4G service, they
can receive the licence the date they pay
half of the fee, starting from the auc-
tion date.

Mr Takorn said the winning bidders of
the 1800-MHz spectrum auctions must
offer 4G tariff rates lower than existing
3G service charges. The maximum 3G
rates are less than 69 satang a minute for
voice service and 26 satang a megabyte
for data service.

Thailand’s ICT development index rank
improved from 91stin 2012 to 81stin 2013,
one year after the country’s 3G networks
were rolled out, he said.

The winning bidders are required to
roll out their 4G networks to cover half the
population within two years after receiving
alicence, increasing to 80% of the popula-
tion within four years.

4G commercial service on the 1800-
MHz spectrum is expected to be launched
by next January. Mr Takorn said the coun-
try’s 4G network roll-out could expect to
generate up to 1.3 trillion baht for the
economy over the next five years.

However, Anuparb Thiralap, a telecom-
munications academic, urged the NBTCto
specify exact 4G tariffrates for the winning
bidders to force more reasonable prices
instead of stating the tariff rates must be
lower than existing 3G service charges.

Based on mobile tariff standards in
developing countries, the real cost of 3G
voice service isonly 25 satang a minute and
three satang a megabyte for data service.
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8. . ecommunications Commission {(NBTC)
Flrst au Ctlon yesterday put two licences of 15 MHz of
bandwidth each on the 1800-MHz spec-
trum under the hammer.
takes tO]_]_ On The Asia Plus analyst, who asked not
to be named, said a licence winner must
° record 1.4 billion baht a year for amortisa-
Sh are p r 1 C e S tion over 18 years if the winning price stood
at 25 billion baht.
“We don't take the bidding into account
DARANA CHUDASRI for fair value calculation, as companies
[licence holders] must seek more revenue,
Share prices of the four companies vying but mobile phone cperators can only do so
for two licences for the 1800-megahertz in two ways — raising the number of users
spectrum at the firstfourth-generation (4G) ~ or raising data use;” the analyst said.
licence auction fell yesterday due largely to “Ahigher number of usersis difficult, as
high bidding prices. the penetration rate now exceeds 100%, and
The fierce bidding led to higher licence revenue increases through more data use
prices and likely higher operating costs, an is also restricted by unlimited packages”
industry analyst at Asia Plus Securities said, Nonetheless, the auction is seen as a
The four bidders were AIS subsidiary ~ do-or-die game for the existing big three
Advanced Wireless Network (ADVANC); mobile operators, which could lose oppor-
DTAC Trinet, a subsidiary of Total Access tunities to others if they declined to take
Communication Plc (DTAC); True Move H part in the bidding.
Universal Communications, a unit of True Another analyst at KGISecurities (Thai-
Move; and JAS Mabile Broadband, a sub- land) said Advanced Wireless Networlk, the
sidiary of Jasmine International. country’s biggest mobile service provider by
Atthe market's close yesterday, JAS was subscribers, could be the most vulnerable
the biggest loser among the four and the ifitlost the bid, as it had a mere 15 MHz of
bourse's most active issue, plunging 6.84% bandwidth on the 2100-MHz spectrum to
or 40 satang to 5.45 baht in trade worth 5.83 operate 3G service,
billion baht. The company's concession with TOT Plc
DTAC fell by 2.79% or 1.75 baht to 61 to provide 2G mobile service on 17.5 MHz
bahtin trade worth 234 million baht, TRUE of bandwidth on the 300-MHz spectrum
shed 1.96% or 20 satang to 10 baht in trade expired in September.
worth 604 million baht, and ADVANC slid Second-ranked DTAC has the most
1.31% or three baht to 226 baht in heavy bandwidth, with 50 MHz on the 1800-MHz
trade worth 2.02 billion baht. spectrum from a concession with CAT Tel-
The National Broadcasting and Tel- ecom that expires in 2018.
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Marathon bidding for 4G licences exceeds Bt50 billion after 30 rounds

USANEE MONGKOLPORN
THE NATION

THE latest bidding price for both 1800MHz tele-
com licences, as of press time, yesterday had
surged to Bt50.530 billion and the latest bid for
each licence was in excess of 100 per cent of the
full spectrum value. In round 30, the bid for the
first licence had reached Bt25.066 billion, 26 per
cent higher than the full value of Bt19.890 billion,
and the bid for the second licence was Bt25.464
billion, 28 per cent higher than the full value.
The marathon bidding, hosted by the
National Broadcasting and Telecommunications
Commission (NBTC) at its headquarters on
Phaholyothin Soi 8, was going on at the time of

going to the press after having begun
at 10am. The NBTC telecom commit-
tee, at 7pm yesterday, abruptly called
a special meeting to extend the clos-
ing time for the bidding from the
scheduled 9pm until clear winners
emerged. The bidders were allowed a
break from 9-9.30pm.
NBTC secretary-general Takorn
Tantasith said yesterday that the bid
should end at 9pm and continue
today. The NBTC, however, was con-
cerned that if the four bidders were
allowed to go back home yesterday, it could raise
doubts among the public of their possible collu-
sion when they return for bidding today.

The minimum starting bid for
each licence was Bt15.912 billion,
which amounted to 80 per cent of
the full spectrum value. The four par-
ticipants were allowed 20 minutes
perround to make their bids.

The four bidders were Advanced
Wireless Network (AWN) of
Advanced Info Service (AIS), DTAC
TriNet of Total Access Communic-
ation (DTAC), True Move H Universal
Communication of True Corp, and Jas
Mobile Broadband of Jasmine

International. They aim to secure the licence to
provide 4G service.
There were two licences available, each fora
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pair of bands on the 1800-megahertz spectrum.
The first licence was for the 1710-1725MHz and
1805-1820MHz bands and the second for the
1725-1749MHz and 1820-1835MHz bands. Each of
the licences featured 15MHz of bandwidth, valid
for a period of 18 years.

The competition yesterday was initially con-
centrated on the second licence. The band in the
second licence is adjacent to DTAC's 25MHz in the
1800MHz band, which will expire in 2018.

When the auctions started, one participant
bid for the first licence, while the other three bid
for the second one. The total bid for the two
licences after the first round was Bt33.416 billion.

In the second round, the bidder for the first
licence stood by the price of Bt16.708 billion as no

one was in competition. For the second licence,
two bidders raised the price to Bt17.504 billion,
while the other bidder did not raise the price. The
total price of both licences at that stage stood at
Bt34.212 billion. The AlS share price yesterday
dropped 1.31 per cent to close at Bt226, while the
share price of DTAC fell 2.79 per cent to close at
Bt61, True fell 1.96 per cent to Bt10 and Jas fell
5.98 per cent to Bt5.50. The NBTC auction of
three licences on the 2.1-gigahertz spectrumin
late 2012 had realised Bt41.625 billion in upfront
fees. On that occasion, AWN bid Bt14.625 billion
for a 15-year licence, while True’s Real Future and
DTAC's DTAC Network each bid Bt13.5 billion.
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Top executives of the four companies bidding for 1,800MHz licences strike a pose together yesterday before entering the
bidding rooms. From left: True CEO Suphachai Chearavanont, DTAC CEO Lars Norling, Jasmine International CEO Pete
Bhodaramik, and AIS board chairman Vithit Leenutaphong.

NBTC consults junta on timing of 26
switch-off after spectrum auctions

USANEE MONGKOLPORN
THE NATION

THE NATIONAL Broadcasting
and Telecommunications
Commission (NBTC) has consult-
ed the junta on when it should
switch off second-generation cel-
lular service after its two spec-
trum auctions.

The telecom bandwidth on the
1,800-megahertz spectrum it put
up for auction yesterday was ear-
lier held by TrueMove and Digital
Phone Co (DPC), while the
900MHz spectrum, which will be
auctioned on December 15, was
held by Advanced Info Service
(AIS).

The commission is concerned
that these companies’ 2G cus-
tomers will be inconvenienced if it
switches off their service too early,
NBTC secretary-general Takorn

IT COULD TAKE PLACE

SEVEN DAYS AFTER THE
AUCTIONS ARE COMPLETED,
OR WHEN IT AWARDS THE
LICENCES TO THE
SUCCESSFUL BIDDERS, OR
ONCE THE BID WINNERS KICK
OFF THE SERVICE.

Tantasith said yesterday.

The NBTC proposed to the
junta three options for switching
off 2G on the 900OMHz and
1,800MHz spectra. It could take
place seven days after the auctions
are completed, or when it awards
the licences to the successful bid-
ders, or once the bid winners kick
off the service.

The NBTC will award the

News ID: C-151112003042 (12 Nov 15/06:17)

7 iQNewsClip

www.ignewsclip.com

licences before the end of this
year, while the bid winners are
expected to introduce their servic-
es early next year.

Originally the NBTC had
planned to unplug the 1,800MHz
2G service on November 18 and
900MHz on December 22.

There are 43,000 TrueMove
and 380 DPC subscribers who
have yet to migrate to other net-
works after those companies’ con-
cessions expired in September
2013. AIS still has around 2.2
million users on its 2G-900MHz
network after its concession
ended on September 30 this year.

The number of 3G subscribers
jumped from 3.7 million in 2012
to 88 million last year. There are
around 4 million 2G subscribers
at present, including those of
Total Access Communication
(DTACQ).
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