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Second day of lively 4G bidding

Record prices for
900-MHz spectrum

SRISAMORN PHOOSUPHANUSORN
KOMSAN TORTERMVASANA

Outstanding offers for the 900-mega-
hertz spectrum auctions soared past the
1800-MHz tenders from last month and
are still rising, as bidders show no signs
of letting up in a battle that will drag on
for a third day.

Thespectrum is highly sought by telecom
operators, as possession of both low and
high bands are critical to providing quality,
cost-effective fourth-generation 4G service.

The second day of auctions saw aggres-
sive bidding following 12 hours of bidding
on Tuesday, as demand for both licences
meant offers kept pouring in.

Another 54 rounds of bidding took place
vesterday, running for 16 hours. The first
day saw 36 rounds, with bids worth a com-
bined 85.29 billion baht as of 9pm.

Prices for the first licence stood at
41.84 billion baht, 224.3%% higher than
the reserve price. The second licence was
43.45 billion baht, 236.8% higher than the
reserve price.

The reserve price for a 900-MHz licence
was 12.9 billion baht or 80% of the esti-
mated real spectrum value of 16.1 billion.

“The 900-MHz auctions have surpassed
last month’s 1800-MHz auctions in terms
ofauction fees,” said Col Settapong Malisu-
wan, chairman of the telecom committee
of the National Broadcasting and Telecom-
munications Commission (NBTC).

The price of the 900-MHz licences
reached 4.26 billion baht per MHz or
57.7% higher than the 2.7 billion baht per
MHz for the 1800-MHz licences.

Four companies are in the fray for a
15-year licence on the 900-MHz spectrum
— Advanced Wireless Networl, the 3G
mobile arm of Advanced Info Service Plc
(AIS); DTAC TriNet, a subsidiary of Total
Access Communication Plc; True Move H

Universal Communication, a subsidiary of
True Move; and Jas Mobile Broadband, a
subsidiary of Jasmine International Plc.

The 1800-MHz auction last
month lasted for two days and 86 rounds
over 30 hours, fetching a combined 80.9
billion baht, 150% above the reserve price.

The 900- MHz spectrum put up for auc-
tions was previously held by AIS to pro-
vide 2G mobile service under a concession
agreement with TOT Plc. Its concession
expired in September.

WHY THE HEAVY DEMAND FOR
900 MHZ?

AIS is expected to fight to the end to win
back a 900-MHz band, enabling more effi-
clent spectrum management and a cost-
efficient network roll-out.

The company has 15 MHz of bandwidth
on the 2100-MHz spectrum plus another
15 MHz on the recently acquired 1800-
MHz spectrum. But the country’s largest
mobile operator does nothave alowband,
which it wants to provide better 3G service
nationwide and a more efficient 4G net-
work complementing its 1800-MHz band.

DTAC must have a 900-MHz band
because the second-ranked mobile opera-
tor will not have alow-band spectrum after
its concession expires in three years.

The company holds 10 MHz of band-
width on the 850-MHz spectrum under
a concession with CAT Telecom due to
expirein 2018. DTAC hasanother 15 MHz
on the 2100-MHz spectrum.

DTAC holds the highest amount of
bandwidth on the 1800-MHz spectrum

with a total of 45 MHz under a concession
with CAT, also scheduled to expire in 2018,
True Move also needs to own a low-
band spectrum for business stability and
sustainability. It now operates 3G service
on 15 MHz of bandwidth on the 850-MHz
spectrum under awholesale-resell partner-
ship with CAT, scheduled to end in 2025.
The cost for a 900-MHz licence should
not be higher than the network rental cost
under its partnership with CAT. In addi-
tion, True Move is allowed to use only 80%
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of CAT's 850-MHz network.

Jas Mobile Broadband needs a mobile
licence simply to enter the local cellu-
lar market.

NEW PAYMENT TERMS

Col Settapong said the new payment terms

for winning bidders was another crucial
factor explaining why the 900-MHz auc-
tion prices exceeded the 1800- MHz levels.

The NBTC has changed the payment
terms for winning bidders in order to
reduce their financial burden.

Under the new conditions, winning
bidders will be required to pay the first 50%
ofthe estimated real spectrum value (16.1
billion baht) within 90 days after the auc-
tion. An additional 25% must be paid next
year and the rest in 2017. Winners then
pay the remaining winning bid amount
in 2018,

That means winning bidders for 900-
MHz licences will have to pay only 8
billion baht for their first payment com-
pared with 20 billion for the 1800-MHz
licence winners.
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900MHz auction set to be major windfall for govt

USANEE MONGKOLPORN,
SIRIVISHTOOMGUM
THENATION

THE combined price of the two
900MHz licences being auctioned
surged to Bt84.010 billion as of
8.20pm yesterday, exceeding the
Bt80.778 billion combined price of
two1800MHzlicences auctioned last
month.

This means the state coffers will
gain a total of more than Bt164 bil-
lion from auctioning the two
900MHz licences this week and the
two 1800MHz licences last month.

As of 8.20pm, auction of the
900MHz licences was still on after
having begun at 9am on Tuesday.

At round 88, the price of the first
900MHzlicenceblock was Bt41.200
billion, while that of the second one
was Bt42.810 billion. The starting
priceofboth blockswas Bt12.864bil-
lion.

4G AUCTION PRICES

At 6pm yesterday:

Bt81.11 hillion

for two 900MHz licences
exceeding last month's 4G
300MHz

auction price for two
1800MHz licences

Source: Compiled by The Nation

The four bidders were Advanced
Wireless Network of Advanced Info
Service (AIS), DTAC TriNet of Total
Access Communication (DTAC),
True Move H Universal Commu-
nication of True Corp,and Jas Mobile
Broadband of Jasmine International.
A telecom analyst believes that the
mostlikely scenariois ATSand DTAC
will each win one block of the spec-
trum, given their strong balance
sheets.

The analyst assumed a final price
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of Bt40 billion per block and said
every Bt10 billion additional price
that ATSand DTACpayforthislicence
could reduce their 2016 and 2017
earnings by approximately 2 per cent
for AIS and 10 per cent for DTAC.

The less likely scenario is of AIS
and True winning the auction. Since
the 900MHz licence is crucial for
DTAC, True might try to obtain the
spectrum to weaken DTAC's posi-
tion. If DTAC loses out, it will have
to continue using its existing
1800MHz and 850MHz under the
concession, besides its 2.1GHz
under NBTC licence, to serve cus-
tomers. This could resultin asharp
risein its regulatory fee and depre-
ciation expenses.

AIS’ share price dropped 5.58 per
cent yesterday to close at Bt203,
DTAC fell 7.14 per cent to close at
Bt45.50, True dipped 3.18 percent to
close at Bt7.60, Jas dropped 1.39 per
cent to close at Bt4.98.
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