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TDRI urges TV licence resale

POST REPORTERS

The Thailand Development Research
Institute (TDRI) is urging the National
Broadcasting and Telecommunications
Commission (NBTC) to revise its rules
and regulations to allow licensed digital
TV channel operators to sell their permits.

TDRI president Somkiat Tangkitvanich
said the NBTC should amend the Fre-
quency Allocation Act to pave the way
for licensed digital TV channel operators
facing a heavy financial burden to sell their
permits to new operators.

“Sales of digital TV licences to new play-
ers would ease the problems of Thai TV Co,
which recently took its two channels, Loca
children and Thai TV news, off air from Dec
1," he told vesterday's seminar on 60 years
of Thai television from analogue to digital.

If Thai TV could sell its two licences
it would benefit the whole broadcasting
industry, as new operators bring new con-
tent and give viewers more options.

Thai TV Co failed to pay the second
instalment of auction fees totalling 288
million baht as of June. The company has
faced massive losses 0of 300 million baht for

News ID: C-151225001072 (25 Dec 15/05:23)
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running two channels for just over a year.

The ailing broadcaster could not find
strategic partners to shore up operations.

Mr Somkiat said the NBTC should review
other regulations to facilitate broadcasters
operating their businesses. It should accel-
erate the distribution of digital TV subsidy
coupons and slash digital TV network
rents to reduce operation costs for chan-
nel operators.

Operators of the 24 digital channels have
complained of high operation costs, as ad
revenue has been weak during the strug-
gling economy.

Col Natee Sukonrat, chairman of the
NBTC'’s broadcasting committee, said it was
not necessary to amend the Act regarding
licence resale, as it allowed digital TV oper-
ators to change their shareholder structure.

He said 24 digital channels was not
too many as some have suggested. The
surviving channels will rely mainly on
market forces.

In the future, if any channel operator can
no longer run its channel, the NBTC will
take back the frequency, Col Natee said. It
will not reauction seized licences until the
other 15-year licences expire.
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AIS gets ready for 3G

Chief says 4G will be
mainstream in 2017

SRISAMORN PHOOSUPHANUSORN

Advanced Info Service Plc (AIS) pre-
dicts third-generation (3G) wireless broad-
band service will go mainstream and be
the major battleground in the local mobile
market next year.

The country’s largest mobile operator
believes 4G will not become mainstream
in Thailand until 2017 due to limited avail-
ability of budget 4G smartphones and
application software.

“The market will be in a state of real
transition to 3G from 2G and to smart-
phones from feature phones,” AIS chief
executive Somchai Lertsutiwong said.

“The 4G market will be at its entry point.
It will only serve the appetite of high-tier
mobile consumer space.”

Mobile operators have spent a lot of
money on 3G networks and services in
the past two years.

“We're ready to promote adoption of 3G
and 4G aggressively, but the focus remains
on 3G,” Mr Somchai said.

He said 75% of mobile subscribers
would use 3G connections next year, with
15% on 2G and 10% on 4G.

Although there are 8 million 4G-capa-
ble handsets in Thailand, only 4 million
subscribers are active 4G users.

Thailand has 90 million mobile sub-
scribers, with AIS having 38 million.

The announcements by most mobile
operators of commercial 4G launches are
seen as gimmicks to let customers know
they are in the game.

After failing to win a 900-megahertz
licence to strengthen its 4G network
capacity, AIS is implementing a three-
month “Plan B” focusing on customer
retention and customer satisfaction.

Mr Somchai said AIS made the right
decision to exit the 4G auction, saying the
winning prices were “extremely unreason-
able” and lacked logic.

“We're on the right track. We have no
regrets about anything in the auction, and
we're happy with the outcome,” he said.

Mr Somchai said if AIS had won a 900-
MHz licence, cost reductions would have
been inevitable and led to a decrease
in network investment.
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AIS has been selected by TOT Plc to
be its strategic partner to provide mobile
broadband service on the state telecom’s

network. It will invest to construct a mobile
network for TOT and be allowed to rent
up to 80% of TOT’s 2100-MHz network
until 2025.

Mr Somchai said AIS was also in talks
with TOT about potential partnerships
on the 900- and 2300-MHz spectra for
mobile business.

AIS is giving away 4G smart-
phones worth 790 to 2,600 baht to its
10.5 million 3G customers still using
2G phones, plus another 1.5 million

customers using 2G service on the 900-
MHz spectrum.

Customers wanting a 790-baht handset
must activate 3G service by spending at
least 100 baht to top up their phone bal-
ance, while those wanting a 2,600-baht
phone must top up by 1,290 baht.

“We expect at least half our customers
on the 900-MHz network will migrate to
our 3G network within two months,” Mr
Somchai said.

The 12 million AIS customers on the

900-MHz network generated 15% of its 130
billion baht in revenue last year.

Pratthana Leelapanang, executive
vice-president for marketing, expects 4G
smartphone prices in Thailand will fall
significantly to between 2,500 and 3,500
baht next year, a sharp decline from 9,000
baht early this year.

AIS shares (ADVANC) closed yester-
day on the Stock Exchange of Thailand at
153.50 baht, up 50 satang, in heavy trade
worth 6.73 billion baht.
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Terrestrial-based Digital TV should take on wider
role and responsibility in society, forum hears

WATCHIRANONT THONGTEP
THE NATION

TERRESTRIAL-BASED digital television
should promote not only profits butalso edu-
cation, social responsibility, creativity and
Thai culture, a forum heard yesterday.

“TV should be an alternative medium for
igniting audience inspiration and support-
ing education among Thais,” said Somkiat
Tangkitvanich, president of the Thailand
Development Research Institute.

TV stations should encourage viewers to
learn new things, just like from reading
books. The proliferation of new digital TV
channels will create more choices for peo-
ple, ranging from family and news to variety
programmes.

More important, the National
Broadcasting and Telecommunications
Commission should take on a more sup-
portive role towards the industry to con-
summate the transition of TV broadcasting
from analog to digital, Somkiat said.

The NBTC should amend some regula-
tions that might raise barriers to the transi-
tion, such as relaxing rules for licence hold-
ers. Licences should be transferable through

mergers and acquisitions, he said.

The high network leasing fees are anoth-
erheadache forthe newdigital TV operators.
The NBTC should support them by encour-
aging providers of digital TV network serv-
ices to help reduce the charges for TV sta-
tions, he said.

Natee Sukunrat, chairman ofthe NBTC’s
broadcasting committee, said that under
current regulations, mergers and acquisi-
tions were allowed by the regulator, but they
must comply with existing laws.

His committee appreciated the need to
help theindustry through both financial and
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non-financial measurestospeed up the tran-
sition to the digital era.

“In a free market, there might be gainers
and losers. But the birth of this new broad-
casting service opens more doors forboth old
and new players.

“As such, people will benefit from this
change, which might take time,” he said.

Veerathai Santiprabhob, governor of the
Bank of Thailand, said TV was still playing
a key role in communication. It could help
the government to speak directly to the pub-
licabout its key policies. The transition from
analog to digital offered more windows for

people tovoice their opinions and demands.

Thares Punsri, chairman of the NBTC,
said that in last two years, the NBTC had
made a historic change in the broadecasting
industry by holding the auction of 24 digi-
tal terrestrial TV licences for commercial
purposes in an attempt to liberalise the
industry, which had only six analog TV sta-
tions.

The NBTC also initiated 12 public broad-
casting channels.

The seminar on the “60 Years of Thai TV:
From Analog to Digital Terrestrial TV
System”was organised by the NBTC to mark
the 60th anniversary of broadcasting in
Thailand and to raise public awareness of
digital TV.

The event was held at the Bank of
Thailand Museum, which was the home of
the first TV station in not only the country
but also Southeast Asia.

On June 24, 1955, Thai Thorathat
Company, commonly known at the time as
“Channel 4 Bang Khun Phrom”, took to the
airwaves.

In 1977, Thai Thorathat was transformed
intothe Mass Communication Organisation
of Thailand (MCOT).
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