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‘Don’t use A44 to help TV operators’

MOVE COULD HURT BROADCASTING REGULATOR, TDRI CHIEF WARNS

WATCHIRANONT THONGTEP
THE NATION

THE head of the Thailand
Development Research Institute
(TDRI) spoke out yesterday against
theideatouse Article 44 of theinter-
im constitution to help troubled dig-
ital-TV operators, saying such a
move could create newdifficultiesin
law enforcement by the broadcast-
ing regulator in the future.

TDRI  president Somkiat
Tangkitvanich said he disagreed
with the idea, which was floated by
a group of digital terrestrial-TV

operators and commented on by
Takorn Tantasith, secretary-gener-
al of the National Broadcasting and
Telecommunications Commission
(NBTC) recently.

Takorn’s steering committee
tasked with solving problems in the
digital-TV sector expects to submit
the operators’ package of proposals
soon for the ruling junta to consid-
er.

They include postponing the
third instalment of the upfront
licensing fee, totalling more than Bt8
billion; extending the term of digi-
tal-TV licences; and permission to

exit licence-based digital-TV busi-
ness without having to pay remain-
ing instalments of the upfront
licence fee.

However, the NBTC itself has no
authority to decide on these
matters.

Somkiat’s comment was made at
a public forum, “Alternatives for
Media Reform under the Draft of
New Constitution”, co-organised by
TDRI and the NBTC at a Bangkok
venue.

He suggested that the broadcast-
ing regulator should amend some
details inthe existing lawto pavethe
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way for ailing TV broadcasters to
have moreflexibilityin running their
business,suchasaviaamerger-and-
acquisition approach to welcome
new players to enter the market
under existing licences.

“In regard to using Article 44 to
unlock this problem, I do believe
there would [as a result] be uncer-
tainty as well as unpredictable fac-
tors surfacing in the TV broadcast-
ing industry. These could possibly
become new problems that the
NBTC would have to be responsible
for in the future,” he said.

The TDRI president added that
the NBTC should help reduce riskin
business operations by speeding up
the transition from analogue to dig-

ital broadcasting, rolling out a pub-
lic-relations campaign to raise
awareness of digital-TV broadcast-
ing service and regulating digital
network providers to ensure fair
charges.

In response to his comments,
NBTC commissioner Supinya
Klangnarong told the forum she
agreed with amending the law to
pave the way for newplayers toenter
TV broadcasting business in light of
some licence-holders struggling in
the face of fierce competition in the
sector.

She noted, however, that merg-
ers and acquisitions were already
allowed under the existing regula-
tions.
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Headline: Thaicom determined to launch eighth satellite despite probe

NOT JUST PIE IN THE SKY

Thaicom insists it will launch its eighth com-
munication satellite into orbit by June despite
being investigated by the ICT Ministry. B2

Thaicom determined to launch
eighth satellite despite probe

KOMSAN TORTERMVASANA

SET-listed Thaicom Plc (THCOM) insists
it will launch its eighth communications
satellite into orbit on schedule by June
despite being investigated by the Infor-
mation and Communication Technology
(ICT) Ministry.

“We have complied with all relevant
laws and regulations and are determined
to proceed with our satellite launch without
delay,” chief financial officer Vuthi Asvaser-
mcharoen said.

The launch of the Thaicom 8 satellite by
the country'’s sole satellite service provider
runs the risk of being aborted by the ICT
Ministry’s fresh order to scrutinise proce-
dures again.

The ministry senta letter to the National
Broadcasting and Telecommunications
Commission (NBTC) asking the regulator
to put the brakes on the satellite launch.

It also sent a letter to the Council of State
last December asking for suggestions on
the case.

“If the government wants to determine
any new fees for the satellite business, it
must be done after the launch of Thaicom
8, as our launching procedures have already
been approved by the NBTC and the ICT
Ministry,” Mr Vuthi said.

“We don’t understand why the authori-
ties are seeking clarity on the legitimacy
and definitions of the use of radio frequen-
ciesinthe satellite business when we’re on
the verge of launching.”

Thaicom obtained an operating licence
to provide satellite service from the NBTC
and a licence for its orbital slot from the
International Telecommunication Union.

“T have no idea how the government
could revoke our right to launch and oper-
ate the Thaicom 8 satellite,” he said.

Thaicom operates under a concession

with the ICT Ministry thatis due to expire in
2021, but the satellite business is governed
by the NBTC under the licensing regime in
accordance with the Telecom Business Act,
Mr Vuthi said.

Thaicom has spent US$180 million on
the satellite.

Some 17% of Thaicom 8’s capacity has
been presold abroad, and it expects to reach
40% before launch by June. Mr Vuthi said
Thaicom may seek damages from authori-
ties if a suspension causes a delay.

The company operates four satellites.
Thaicom 8 will serve growing satellite
broadcasting demand, both domestic and
foreign, driving revenue growth of5-10% for
Thaicom this year. Thaicom plans to build
its ninth satellite, worth $200-300 million,
for launch by 2019, Mr Vuthi said.

THCOM shares closed yesterday on the
SET at 28.50 baht, up 75 satang, in trade
worth 56.7 million.
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AIS ready for losses
over 2G shutdown

Mobile leader expects
revenue rise in 2017

KOMSAN TORTERMVASANA

SET-listed Advanced Info Service Plc (AIS)
expects a decline in operating revenue this
year, as the country’s largest mobile opera-
tor faces a difficult time in shutting down
its second-generation (2G) network soon.

The company’s operating margin is
expected to fall to 38% this year from 45.6%
last year.

“We expect the rate of decline in our
gross profit margin will improve in 2017,
said Ariya Silakorn, manager for inves-
tor relations.

AIS operates 2G service on the
900-megahertz spectrum under a conces-
sion agreement with TOT Plc that expired
last September.

The National Broadcasting and Tel-
ecommunications Commission (NBTC)
sold two licences for the 900MHz

spectrum in recent auctions.

AlS failed to win back a 900MHz licence
to provide 4G service.

Auction rules stipulate the switch-off
date will be the day when the winners of
the 900MHz spectrum auction make the
first payments for their licences.

Ms Ariya said the deadline for shutting
down the 900MHz network would depend
on the NBTC.

AIS now has 7 million customers on the
900MHz network, down from 12 million
on Dec 31.

Ms Ariya said the two factors contrib-
uting to the decline in AIS’s gross profit
margin were the 8-billion-baht promo-
tional campaign and additional network
rental fees.

AIS has spent at least 8 billion baht
giving away 4G smartphones to its 10 mil-
lion 3G customers still using 2G phones
including those on the 900MHz network.

It is also working with second-ranked
operator Total Access Communication Plc
to rent its 1800MHz network to provide 2G
mobile service.

Ms Ariya said she could not predict how
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many AIS 2G customers would choose to
leave the 900MHz network after the shut-
down of its 2G service. Many of the 2G
users may contact AIS’s customer service
as the first channel when their devices
cannot be connected.

At the end of last year, AIS had 38.5
million subscribers including 2G, 3G and
4G users.

AIS achieved consolidated revenue
of 121 billion baht last year, up by 2.54%
from 2014, for a net profit of 39 billion,
up by 8.33%.

The company’s gross profit margin last
year was 45.6%, up from 44.7% in 2014.

AIS, through subsidiary Advanced
Wireless Network Co, announced a
40-billion-baht expansion of its mobile
network this year.

Half of that will be used to double the
number of 4G base stations to 14,000
nationwide by June and the other half
to expand its 3G network from 27,000
base stations.

AIS shares (ADVANC) closed yesterday
on the SET at 174 baht, up two baht, in
heavy trade worth 2.57 billion baht.
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