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S10GKS DRIFT IN THIN TRADE,
GHINALEADS ASlA LOWER

MARKE MONITOR

NUNTAWUN POLKUAMDEE
DARANA CHUDASRI

Recap: Global stock markets traded
thinly last week as geopolitical ten-
sions rose after Turkey downed a
Russian plane that entered its territory
from war-torn Syria. Wall Street was
subdued because of the Thanksgiving
holiday on Thursday and a shortened
session on Friday. European mar-
kets were little changed as investors
awaited word this week on whether
the European Central Bank would
extend its stimulus measures.

Most Asian stocks slumped inline
with Chinese shares which posted
their biggest weekly drop in more than
three months. The decline in China
came amid a 4.6% drop in profits
among big industrial firms, and signs
that regulators plan a further clamp-
down on leveraged buying. Some
speculated that further devaluation of
the yuan may occur.

The Stock Exchange of Thailand
moved sideways down as investors
fretted about the impact of sky-high
4G auction bids on ICE sector earn-
ings. The SET Index moved in a range
of 1,359.96 and 1,401.77 points and
closed at 1,363.13, down 2.1% from the
previous week, in low turnover averag-
ing 30.33 billion baht a day.

Foreign investors were net sellers
of 1.82 billion baht and local institu-
tional investors sold 3.41 billion baht.
Brokers were net buyers of 1.39 billion
bahtand retail investors bought
3.38 billion.

Big movers: JAS led in value and
volume, down 6.8% to 4.80 baht.
INSURE was the top gainer, rising
23.7% to 60.00 baht. Top loser AJD slid
20.25% to 1.26 baht.

Newsmakers: The Finance Minis-
try said it was confident that stimulus
measures and infrastructure spending
would push 2016 GDP growth to 3.8%.
Six projects worth 180 billion baht will
formally start this year, with 130-140

billion actually being injected into the
economy in 2016.

EmThe Information and Communi-
cations Technology Ministry is setting
aside 170 million to help fund tech
startups next vear, saying it wants the
government to promote an environ-
ment conducive to startups.

m Exports fell for the 10th straight
month in October, while the Com-
merce Ministry again blamed tepid
global demand and plunging oil prices
and volatile foreign-exchange rates.
Export value fell 8.1% year-on-year
to $18.6 billion, and over the first 10
months exports were down 5.3% to
$180 billion,

EThe energy drink maker
Carabao Group Plc (CBG) expects
its 30-million-pound sponsorship
deal with Chelsea Football Club to
help it become a global brand and
increase export sales to 50% of its total
by 2018 from 30% last year. CBG will
spend 500-600 million baht to double
production capacity to 700 million
cans a year and will study opening a
factory in Belgium, This year it expects
revenue of close to 8 billion baht, up
from 7.57 billion in 2014,

EThe Excise Department expects
a new vehicle excise tax based on
carbon dioxide emissions will raise tax
revenue by 5-10 billion baht in 2016,
with the amount decreasing gradually
as automalkers reduce emissions. New
taxes starting next year will be based
on emissions, E85-gasohol compat-
ibility and fuel efficiency rather than
engine size, with the tax at 30% for
passenger cars with CO2 emissions of
150g/km or lower. Those with higher
emissions will pay more.

m Deputy Finance Minister Wisudhi
Srisuphan said he expected 670 bil-
lion baht to be invested in transport
projects over the next two years, out of
the 1.9-trillion-baht long-term plan,
under both public-private partnership
(PPP) agreements and the regu-
lar budget.

BThe cabinet has approved a
Biosafety Bill that legalises all geneti-
cally modified plants and animals,
except those used for medicinal
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experiments on humans and certain
animals. The bill is strongly opposed
by environmental activists and small-
scale farmers. The latter fear they will
be put out of business by big agri-
business groups and that their crops
could be harmed by the spread of
GM materials.

BEGCO islooking at new power
capacity from both fossil fuels and
renewable sources in five Asian coun-
tries (China, India, Malaysia, Myan-
mar and Vietnam), as the domestic
power market faces intense competi-
tion and has minimal potential for
more large power plants. The com-
pany has a capex budget of 91 billion
baht to expand generating capacity to
5,515 MW by 2020, up from 3,800 MW
at present, which 42 billion baht for
overseas investment.

® A TRUE subsidiary handed over
20.5 billion baht as the first install-
ment of its 4G licence payment to
quash rumours that it could not afford
to make good on its costly winning
bid. It still has to provide bank guaran-
tees for the second and third install-
ments before it will receive the licence.
Meanwhile, True Move said it would
continue its 2G-1800MHz service
to avoid inconveniencing its 43,000
remaining customers who have yet to
switch to another network.

B Having learned some lessons
from its two-day marathon 4G auction
earlier this month, the NBTC will
schedule two sessions, from 9am to
9pm and midnight to 6am, for the next
auction starting on Dec 15. As well,
it has approved a plan to set reserve
prices for further auctions next year
closer to the recent winning bids in
the 1,800-MHz auction.

B Deputy premiers Prawit Wong-
suwon and Somkid Jatusripitak will
travel to China shortly for talks with
Chinese officials on funding for
Thai-Chinese rail projects, with the
aim of securing interest rates more
favourable than the 2.5% Beljing is
now quoting.

B China has fended off systemic
risks in its financial markets and will
continue to push ahead with market
reform, Premier Li Kegiang said last
weelk. Li said that China will further
open its capital markets both to
inbound and outbound investors.

He also said that China will step up
efforts to prevent illegal cross-border
capital flows.

Coming up this week: Thailand
will release the October business
confidence index today. Also due are
Japanese manufacturing production
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and retail sales for October, and US
pending home sales and retail sales.

B China and euro zone manufactur-
ing PMI data and US manufacturing
figures will be released tomorrow. Due
Wednesday are euro zone inflation
and unemployment data and US non-

farm payrolls.

B Fed Chair Janet Yellen will appear
before a joint committee of Congress
to discuss the US economic outlook

on Wednesday.

mThe beverage producer and dis-
tributor T.A.C. Consumer Plc (TACC)
will enter the MAI on Wednesday at
2.88 baht. The snack maker Tao Kae
Noi Food & Marketing Plc (TKN) will
begin trading on the SET on Thursday

at the IPO price of 4 baht.

Stocks to watch: Krungsri Securi-
ties has buy recommendations for
AQT, EPG, TPCH, GUNKUL, CK and
SAWAD. KT Zmico recommends CK,
ITD, STEC, CENTEL, MINT and AOT.

Technical view: KT Zmico sees
support at 1,342 and resistance at
1,376. Bualuang Securities sees sup-
port at 1,340 and resistance at 1,380.
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True Corp pushes for quick deal with CAT on 26 spectrum lease

USANEE MONGKOLPORN
THE NATION

TRUE CORP is rushing to con-
clude negotiations with CAT
Telecom on a 2G-1800MHz spec-
trum-leasing deal so it can con-
tinue its service for a large num-
ber of customers.

Colonel Sanphachai
Huvanandana, CAT Telecom’s
acting chief executive officer, dis-
closed that True Corp had asked
to lease the 2G network on 1800
MHz spectrum for four years with
a total leasing fee of Bt700 mil-
lion. CAT will hold a discussion
on the proposal with True this
week.

Sanphachai said that CAT felt
the proposed leasing fee was too
low and should be between Bt1.6
billion and Bt2 billion.

“In fact, though there are third

and fourth generation technolo-
gies, we do believe that the voice
service for second generation
mobile phones is still needed in
Thailand for the next few years,”
Sanphachai said.

Previously, True Move, a sub-
sidiary of True Corp, received a
concession contract from the CAT
to operate the 2G network on
1800 M Hz. True Move trans-
ferred 5,000 base stations to CAT
after the concession expired in
2013.

In a bid to avoid an impact on
people still using the 2G service
on 1800 MHz, the National
Broadcasting and
Telecommunications Commission
approved a remedy period that
allowed two operators, True Move
and Digital Phone Co, to tem-
porarily extend their services
until the cut-off date after mid-

night last Wednesday.

But the NBTC found that True
Move violated the order to end
the 2G service.

On Wednesday, the NBTC’s
telecom committee will consider
the penalty for the violation.

26 service a must

Sanphachai said that True
Corp proposed to lease the net-
work from the CAT after its sub-
sidiary, True Move H Universal
(TUC), won a recent 4G-
1800MHz licence auction.

Due to a lot of people being
linked to second-generation
mobile phone network, it is
essential for the company to con-
tinue to provide the service.

True earlier requested that the
NBTC cut off the 2G-1800 MHz
service when TUC receives the

4G-1800 MHz licence. TUC has
already paid the first instalment
of almost Bt20 billion or 50 per
cent of total upfront fee of almost
Bt4.0 billion that was due last
Wednesday. However, it still
holds the two bank guarantees
without a certain date for deliv-
ery.
Last Friday, TUC said that it
would deliver two bank guaran-
tees on Wednesday and needed to
receive the 4G 1800 MHz spec-
trum licence on 11am on Friday as
this was considered an auspicious
time. The move came after the
company was forced by the NBTC
to get the licence.

The NBTC will hold a meeting
on Wednesday to discuss the mat-
ter.

After TUC receives the licence,
it will affect to True Move’s 2G-
1800 MHz customers.

News ID: C-151130003016 (30 Nov 15/05:59)
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Sanphachai said it was esti-
mated that there were more than
one million customers of True
Corp who were roaming using the
2G-1800 MHz network. True
Move reported to the NBTC that
there were about 43,000 cus-
tomers using the 2G service.

Meanwhile, the leasing fee
paid for CAT’s 2G-1800MHz
network during the remedy
period is in dispute. CAT has
urged NBTC to ask True Move to
pay Bt17.5 billion of the leasing
fees, but NBTC telecom commit-
tee concluded that CAT should
get only Bt742,000 in transmis-
sion-network leasing fees during
the first stage of the remedy
period.

Sanphachai said that CAT had
submitted a notification to the
NBTC but the telecom did not
accept the committee’s resolution.
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