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Telecom regulator issues licence fee warning

USANEE MONGKOLPORN
THE NATION

THE 900MHZ licences will be put
up for re-auction three months
after March 21 if True Corp or
Jasmine International (JAS) fails
to pay the first instalment of the
licence fee and provide a bank
guarantee by that date, the telecom
regulator said.

Both companies won telecom
licences on the 900-megahertz
spectrum at an auction in
December, but they are struggling
to clear financial hurdles. True and
JAS won the auction with bids
worth Bt76.298 billion and
Bt75.654 billion respectively. The
licences will be sold at the prices
offered by the winners.

Takorn Tantasith, secretary-
general of the National
Broadcasting and
Telecommunications Commission,
said the regulator reached the re-
auction decision at a meeting of
the telecom committee yesterday.

He reiterated that both winners
had confirmed this week that they

would make the payment and pro-
vide the bank guarantee by the
deadline.

He added that both also asked
him this week whether it was pos-
sible to get a discount on the
upfront licence fee if they paid the
whole amount in one lump sum,
instead of four instalments as orig-
inally required.

“I'm still confident that they will
definitely make it by the deadline.
One of them will pay this month,”

News ID: C-160204003013 (4 Feb 16/05:44)
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he said. “JAS has consulted us over
the past months on the procedures
to develop a portability system for
mobile-phone numbers and to
erect telecom towers.”

According to Takorn, those fail-
ing to meet the March deadline
will also be required to take finan-
cial responsibility for the cost of a
new auction and the cost of the
December auction.

They will also be put on a black-
list of companies banned from the

next round of licence bidding. If
only one winner of the December
auction fails to meet the deadline,
the other one that honours the
agreement will be able to take part
in the re-auction.

If no one takes part in the re-
auction, the bid will be postponed
by one year.

True’s board of directors has
resolved to issue up to 15 billion
shares to raise Bt60 billion.
Telecom analysts believe that the

company was forced by creditors to
raise equity in return for a bank
guarantee.

An analyst said True’s recapital-
isation had negative implications
for JAS, as the banks might impose
the same requirement on JAS. If
JAS fails to meet the deadline for
the first instalment of the licence
fee, he believes that True will hold
off on its payment and renegotiate
the licence price with the NBTC. If
that happens, True is likely to put
the rights issue on hold.

The analyst said that if JAS fails
to meet the deadline the chance of
a re-auction would be very high.
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Column: NEWS FEED: GROUP FLOATS IDEA FOR RELINQUISHING LICENCES

Clip: Full Color

GROUP FLOATS IDEA FOR
RELINQUISHING LICENCES

Agrouping of digital-TV opera-
tors yesterday floated the idea that
they should be allowed to relinquish
their licences without having to pay
the remaining six instalments of the
upfront licensing fee.

They tabled the idea at a meet-
ing of the National Broadcasting
and Telecommunications
Commission’s panel assigned to
solve problems in terrestrial digital-
TV business.

NBTC secretary-general Takorn
Tantasith said he would submit the
matter for consideration at next
week's full meeting of the regulator.

However, a representative of the
Council of State at the meeting
opposed the idea, arguing that full
payment of the fee was amajor
responsibility of each operator.

The NBTC is expected to revoke
two digital-TV licences held by Thai
TV Co next week after the company
refused to pay the second instal-
ment of its upfront licence fee, as
well as the annual fee, by yester-
day's deadline. Sombat Leelapata,
acting deputy secretary-general of
the NBTC, said the Broadcasting
Committee would discuss the issue
at its meeting on Monday, and
would send Thai TV a written notice
about the licence revocation.

Another notice will be sent to
Thai Public Broadcasting Service,
which provides a networking service
to the financially ailing broadcaster.

The NBTC will also seek the
Bt1.63-hillion guarantee issued by
Bangkok Bank.

Thai TV will also have to shoul-
der the unpaid annual licence fees
and a daily fine of Bt60,000.
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Headline: Thai TV faces loss of digital licences over unpaid fees

Clip: Full Color

BROADCASTING

Thai TV faces loss of digital
licences over unpaid fees

NANAT SUCHIVA

The National Broadcasting and Telecommu-
nications Commission (NBTC )is expected to
revoke the licences of cash-strapped Thai TV
Co's two channels without further notification
next Monday.

Secretary-general Takorn Tantasith said
the regulator had offered the company many
chances to solve its financial problems.

Thai TV failed to pay the second instal-
ment of its auction fee last May.

Its two digital channels, Loca and Thai
TV, went off the air on Dec 1, and the regu-
lator suspended the licences for 90 days
until yesterday, which was also the new
deadline for Thai TV to pay the overdue
second instalment.

The second instalment amounts to 288
million baht plus 7.5% interest.

Acting deputy secretary-general
Sombat Leelapata sald the NBTC’s broad-
casting committee would decide whether to
revoke the licences for the two channels.

Thai TV president Pantipa Sakulchai could
not be reached for comment.

After the licence revocation, Thai TV must
pay the remaining auction fees plus interest
totalling 1.63 billion baht.

If necessary, the NBTC will send a formal
letter to Bangkok Bank, the issuer of the bank
guarantee for Thai TV, requesting payment on
behalf of the ailing company within 30 days.

Suchart Chomkul, a legal adviser to Thai
TV, earlier said Ms Pantipa wanted to end her
digital TV business and would not pay more
auction fees to the regulator.

Thai TV sent a letter tothe NBTC showing
a strong intention to return the two channel
licences and end digital TV operations.

The company faces 300 million baht in
losses from running the two channels.

Mr Suchart said if the NBTC sent the
letter to Bangkok Bank asking for money on
behalf of Thai TV, the company would file
a request for an emergency injunction with
the Central Administrative Court against the
forced payment.

Last June, Thai TV sued the NBTC at the
court for failing to facilitate a smooth transi-
tion to digital TV, asking for 713 million baht
in compensation.

1. The company faces 300 million baht in losses from running the two channels. THANARAK KHUNTON
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New 900MHz bids from B75.7bn

NBTC denies drawing
up reauction plans

KOMSAN TORTERMVASANA
SRISAMORN PHOOSUPHANUSORN

Areauction of the 900-megahertz spectrum
must begin at JAS Mobile Broadband’s
winning price of 75.7 billion baht, says the
national telecom regulator.

The price was set by the telecom com-
mittee of the National Broadcasting and
Telecommunications Commission (NBTC)
after an urgent meeting yesterday.

The move came in response to heavy
rumours circulating in the industry that JAS
was having difficulty obtaining a bank loan.

Advanced Info Service Plc (AIS) and
Total Access Communication Plc (DTAC),
both of which failed to obtain a licence,
have expressed interest in a new 900MHz
auction if the reserve price is not set at the
previous winning price.

“Areauction could be held by June if the
two bid winners [JAS and True] fail to make
their first instalment by March 21,” NBTC
secretary-general Takorn Tantasith said.

“If it does take place, the government
should earn no less than the previous win-
ning price.”

Earlier, the NBTC denied reports it was
quietly drawing up plans to call a new auc-
tion round for the 900MHz spectrum.

“However, we [the telecom committee]
must start considering principal measures
for a possible new auction round despite

A reauction could
be held by June

if the winners fail
to make their first
instalment.

TAKORN TANTASITH
SECRETARY-GENERAL, NBTC

believing the two licence winners can make
their first instalment payment by the dead-
line,” he admitted.

Mr Takorn said termination of JAS’s
rights to provide fourth-generation (4G)
wireless broadband service would tale
effect immediately if the company did fail
to make its first payment by March 21.

That licence can only be reallocated
through a new auction instead of allow-
ing the second runner-up in the bidding

News ID: C-160204001066 (4 Feb 16/05:13)
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The situation of a
new auction round
is radically different
from the previous
auction.

PHILIP TAN
PRESIDENT, INTOUCH PLC

to take over ownership of the 4G licence
at JAS's winning price, he said.

The reserve price for anew 900Mhz auc-
tion must also begin at JAS's winning price
of 75.7 billion baht.

Mr Takorn said if the reauction failed to
attract any bidders, the NBTC would sus-
pend the auction for one year.

Furthermore, bid winners failing to
malke their payments must face stiff pen-
alties besides just fines, in accordance with
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The reserve price

of a new auction
round should be
much lower than the
closing price.

LARS NORLING
CHIEF EXECUTIVE, DTAC

auction rules.

Section 5 under the rules stipulates
if a bidder violates the rules and causes
damage to the auction, the regulator
reserves the right to confiscate the money
guarantee that the bidder placed before-
hand, in JAS's case 645 million baht or 5%
of the auction reserve price.

In addition, bidders must compensate
the NBTC for the 50 million baht in operat-
ing expenses incurred during the auction.
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“Bid winners violating the auction
rules will be blacklisted by the NBTC,” Mr
Takorn said.

Philip Tan, president and acting group
chiefexecutive of InTouch Plc, AIS's parent
firm, said AIS was interested in a new
900MHz auction if the reserve price was
not set at the previous winning price.

He declined to say what he thought was
an appropriate amount for the newreserve
price but stressed that it should be lower
than the regulator’s benchmark.

“The situation of a new auction round
is radically different from the previous
auction in terms of the number of bidders
participating,” Mr Tan said.

In addition, AIS has invested heavily in
rolling out its 4G LTE Advanced network
nationwide to maintain its strong position
in providing a high-quality network after
not winning a 900MHz 4G licence.

The company has also spent at least 8
billion baht giving away 4G smartphones
to its 10 million 3G customers still using
2G phones.

“More importantly, we did not lose the
900MHz auction — we chose to stop and
walk away from the bidding when the price
became unrealistically high, based on our
mathematical model,” Mr Tan said.

He insisted AIS had sufficient mobile
bandwidth to support its mobile business
for years.

DTAC chief executive Lars Norling said
his company would be interested in a
reauction if it was conducted fairly.

“However, the reserve price of a new
auction round should be much lower than
the closing price,” he said.
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