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EQUITY RALLY PAUSES AS
INVESTORS CONTEMPLATE FED

MARKET MONITOR

DARANA CHUDASRI
NUNTAWUN POLKUAMDEE

Recap: Equity markets jumped last
week in the US and are up 10% since
the presidential election in November,
as consumer confidence hit a 15-year
high, further supporting the case for
higher interest rates when the US Fed-
eral Reserve meets on March 14-15.

The dollar retreated on Friday after
two days of gains while world stocks
pulled back from all-time highs as
investors unwound positions on grow-
ing expectations of a Fed move.

The SET index moved in a narrow
range of 1,555.52 and 1,573.31 points
and closed at 1,566.20, up 0.1% from
the previous week, in moderate turno-
ver averaging 39.03 billion baht a day.
Institutional investors were net buyers
of 7.38 billion baht and foreign inves-
tors sold 5.33 billion. Brokers bought
721.14 million and retail investors sold
2.77 billion baht.

Big movers: Ratchphruek Hospital
(RPH) gained 17.7% from its [PO
price of 4.80 baht on its first day on
the SET and finished the week at 5.85
baht with a 21.9% rise. Top gainer U
rose 50% to 0.03 baht, while top loser
EFORL fell 40% to 0.15 baht. MAX led
in volume, losing 16.7% to 0.05 baht.
Leading in turnover were PTT, down
0.75% to 396 baht; BANPU, up 3.1% to
20.10 baht; and ADVANC, off 0.6% to
169.50 baht.

Newsmalkers: Fed Chair Janet
Yellen said on Friday that it would be
“appropriate” for the central bank to
raise its benchmark rate this month if
employment and inflation data con-
tinue to meet expectations. Surveys
after her speech showed the probabil-
ity of a move this month had risen to
92% from just 40% a week earlier.

m The Civil Aviation Authority of
Thailand (CAAT) will revamp air
ticket price calculation methods to
better reflect airlines’ actual costs. The

current ceiling of 13 baht a kilometre
applies to all carriers regardless of
the level of service. It is believed that
no-frills airlines could charge less ifa
more flexible rule was applied.

® The National Broadcasting and
Telecommunication Commission
(NBTC) plans to help pay satellite
network rental costs by using 2.5 bil-
lion baht from the Broadcasting and
Telecommunications Research and
Development Fund for three years.
The regulator also asked Thaicom
(THCOM) to reduce rental costs but
the company said its prices were
already low.

m Siam Cement (SCC) will acquire
the 25% stake held by Qatar Petro-
leum in Long Son Petrochemicals Co,
Vietnam's first petrochemicals com-
plex, with a planned olefins cracking
capacity of 1.6 million tonnes per year.
The transaction, valued at 1.3 billion
baht, will increase SCC'’s stake in Long
Son to 71%. Commercial startup is
expected in 2021.

® The consumer price index (CPI),
based on 422 products and services,
rose 1.44% year-on-year in February,
its 11th straight monthly gain. The
increase was driven by higher costs
of oil, LPG and fresh food. Commerce
Ministry has an inflation target this
year of between 1.5% and 2%.

B The business sentiment index
(BSI) as reported by the Bank of
Thailand decreased to 49.8 in Febru-
ary from 50.1 in January, the second
straight decline. The decline reflected
weakened confidence following the
expiry of seasonal tax breaks at the
end of 2016.

m State-owned GH Bank has set
aside 36 billion baht for low-rate mort-
gages aimed at teachers, civil servants,
the elderly and self-employed individ-
uals. Applications are being accepted

until the end of the second quarter.

® The Thai National Shippers’
Council (TNSC) is maintaining its
export growth forecast of 2-3% this
year. Exports jumped 8.8% in January
because of the low-base effect the
previous year. The TNSC said exports
needed close monitoring, particularly
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given the uncertainty about US trade
policy under Donald Trump.

B The manufacturing production
index (MPI) in January was 109.89, up
1.3% year-on-year on greater demand
for electronics (+29.8%), steel (+13.6%)
and pharmaceuticals (+23.3%), the
Office of Industrial Economics (OIE)
reported.

m The cabinet approved sweetened
personal income tax terms for global
talents working for companies that
invest in 10 target industries in the
Eastern Economic Corridor (EEC).
They will be allowed to choose either
current progressive-rate structure or a
flat rate of 17% without any tax breaks,
whichever is more advantageous.

m Thailand has secured a deal
to sell rice to Iran for the first time
in 10 years after the lifting of UN
sanctions, with delivery of between
50,000 and 100,000 tonnes of white
rice due over the next 1-2 months.
Iran used to import between 700,000
and 1 million tonnes a year of rice,
including 300,000 to 500,000 from
Thailand. Commerce Minister Apiradi
Tantraporn said total exports this
year could top 10 million tonnes as
importer demand is reviving.

® Bank of Thailand governor Veer-
athai Santiprabhob says the central
bank is tracking short-term capital
inflows, which have pushed up the
baht, as foreigners are parking money
in Thai assets because they see the
baht as a safe haven backed by solid
foreign reserves amid global market
fluctuations.

m The Mahagitsiri family, which
controls the SET-listed shipper Thore-
sen Thai Agencies (TTA), has acquired
the rights to the Pizza Hut business
in Thailand for 10 years from Yum
Restaurants International (Thailand)
Co Ltd. The deal involves a franchise
agreement between PH Capital Co
Ltd (PHC) in which TTA holds a 70%
stake, and Yum. The total investment
is 1.76% of TTA's assets or 733 million
baht.

Coming up this week: Euro zone
GDP figures for the fourth quarter of
2016 will be announced tomorrow.
Japan will announce final Q4 GDP
figures on Wednesday.

m The European and Philippine
central banks will meet on Thursday,
and China will announce February
inflation.

® China will announce January
trade data on Friday, and US non-farm
payrolls for February are due. Markets
expect 175,000 new jobs, down from
227,000 in January.
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Stocks to watch: Tisco Securities
suggest the monthly portfolio should
include CENTEL, HANA, JWD, MFEC,
TPIPL and TWPC. Capital Nomura
Securities’ recommended weekly
portfolio includes IVL, BJC and BRR.

Technical view: Bualuang
Securities sees support at 1,520 and
resistance at 1,620. Capital Nomura
Securities sees support at 1,550 and
resistance at 1,590.
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LOUD CALL

DTAC boss calls for a defining spectrum road-
map to prepare for the deluge of data arising
from Thailand 4.0 technology move. B2

Call for spectrum roa

—

DTAC: Deluge of data
with Thailand 4.0

edented amount of data flooding the
country’s telecom spectrum. Only a clear
spectrum roadmap can prepare the coun-
try for this revolution,” said Paradai Theer-

athada, executive vice-president and chief
of corporate affairs at DTAC.

www.ignewsclip.com

SRISAMORN PHOOSUPHANUSORN

Thailand is in urgent need of a defining
roadmap for telecommunications spec-
trumin preparation for the deluge of data
expected to arise from Thailand 4.0.
“Thailand 4.0 calls for an unprec-
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“Spectrum is a limited resource in
which data can travel. It's an asset for Thai-
land and Thais should be its beneficiaries.”

He said that while the national tele-
com regulator claims to have a spectrum
roadmap, compared with other coun-
tries, itis less a roadmap than a catalogue

Tel. 0-2253-5000, 0-2651-4700 Fax, 0-2253-5001, 0-2651-4701 Email: help@ignewsclip.com

A woman uses her
mobile phone by a
DTAC shop. Paradai
Theerathada, a top
executive at the
mobile operator, says
the national telecom
regulator’s spectrum
roadmap is more a
catalogue of inventory.
WICHAN
CHAROENKIATPAKUL
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of inventory.

An effective roadmap should include
timelines for available spectrum bands,
the amount of megahertz and the dura-
tion of the licence. Without these, telecom
spectrum in Thailand is sold in bits and
pieces by anumber of competing govern-
ment organisations, with no long-term
master plan.

As a result, Mr Paradai said operators
are buying whatever comes up for sale, not
necessarily what they need. The costs of
this hoarding then gets passed on to con-
sumers, who pay more than they would in
a fair and transparent market.

Furthermore, without a clear roadmap,
itisimpossible to confidently investin the
digital infrastructure Thailand 4.0 calls for.

“As data needs grow, so does the need to
continually expand and strengthen these
networks. If operators are skittish about
investing, the gap between infrastructure
and data volume will grow wider and
wider’] said Mr Paradai.

According to a global survey conducted
by Business Insider’s intelligence unit,

there will be a total of 22.5 billion Internet
of Things devices in 2021 globally, up from
6.6 billion in 2016, he said.

Thailand is the second largest e-com-
merce market in Asean. The local mobile
banking services grew by 62% last year,
and the country enjoyed a healthy
startup scene.

Mr Paradai said Myanmar has set a
clear spectrum roadmap to 2020 and is
building digital infrastructure that will
be able to shoulder the massive amount
of data needed for its fourth indus-
trial revolution.

While the country is currently ranked
133rd for digital competitiveness and
readiness, based on the World Economic
Forum's Global Information Technology
Report2016, Myanmar climbed sixspots
compared with the previous year.

By comparison, the data shows Thai-
land will have about 600MHz of spec-
trum available for telecommunications
in 2020, up from 300MHz at present,
which will only put the country on par
with Myanmar.

By contrast, the regulators of some
European nations plan to allocate between
1,500-1,950MHz of bandwidth in 2020.

He said it is therefore no surprise that
the World Economic Forum placed Thai-
land 62nd in its digital readiness index out
of 104 nations, a far cry from Singapore
(1st) and Malaysia (31st).

Thailand ranked 48th in the business
and innovation category, 51st in busi-
ness usage, 57th in social impact, 64th in
affordability and individual usage, 67th
in infrastructure, 69th in government
usage, 73rd in skills, 74th in economic
impacts and 80th in political and regula-
tory environment.

Mr Paradai supports the National
Broadcasting and Telecommunications
Commission (NBTC)’s commitment to
providing sufficient spectrum and max-
imising its use, moving ahead towards
Thailand 4.0.

But he urged the NBTC to define a clear
digital spectrum roadmap, which is key
to unlocking Thailand’s formidable digi-
tal potential.
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