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InPRINT

Why were all the economists silent for so long?

Thailand’s financial experts are finally regaining their voice about the government’s populist policies

Today, noted that at the beginning

of the Pheu Thai government he
hardly saw any economists coming out
to critique the government’'s populist
policies, which may take the country to
the brink of bankruptcy.

They did not come out when the Pheu
Thai Party registered its resounding victory
in last year’s general election.

They did not come out when the coun-
try faced the great floods last year.

They did not come out in the first half
of this year when Thailand was just emerg-
ing from the great floods and was in the
process of rebuilding and reconstruction.

Now they are coming out, especially
those economists from the Thailand
Development Research Institute (TDRI)
ranging from former TDRI presidents
Ammar Siamwalla and Chalongphob
Sussangkarn to the current president
Niphon Poapongsakorn and other TDRI
directors such as Rangsan Thanapornpun
and Somchai Chitsuchon.

Economists from other noted institu-
tions are also voicing their opinions.

These economists are warning the gov-
ernment about the ruinous rice pledging
scheme and the adverse effects of other
populist policies including raising the
minimum wage and the 15,000 baht start-
ing salary of bachelor’S degree graduates
with no corresponding productivity
increase.

These economists are lighting the
lamps in broad daylight, hoping to gen-
erate wisdom and understanding in the
country. However, Mr Nakarn does not
see their efforts bearing much fruit as
the Pheu Thai government is blinded by
their own large ego that they know best,
otherwise they could not have won last
year's general election.

It was not too long ago during the
reign of the Big Boss from Dubai that
these economists were once dismissed
by the CEO asa “broken record” and the
CEO was backed by sycophant academics,
politicians and bureaucrats who came
outimmediately to attack the independent
economists.

No matter how much these economists
were rebuked and attacked and labelled
“broken records”, they are the real thing
who are doing their academic duties
honestly and are steadfast in their pro-
fessional integrity. This is unlike some

N akarn Laohavilai, editor of Post
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academics who seek fame and fortune
from those in power without shame.

Mr Nakarn noted that these indepen-
dent economists are dependable as long
as Thai society is still blinded by ignorance
and greed without realising the looming
catastrophe.

Mr Nakarn urged the Thai people to
use reason to judge who is doing their
duty in an honest manner or who is
abusing power to enrich themselves and
their associates.

Aslongas the country or society is still
blinded by greed and ignorance, these
economists must continue to light the
lamps, even in broad daylight, when it is
hard to see.

All must help light the lamps, otherwise
the country will continue to march
onwards towards the dark abyss.

Diplomatic speak

A Post Today writer was puzzled by a
reported comment by US Ambassador
to Thailand Kristie Kenney that if the
Thai government makes a request to extra-
dite Thaksin, the US government is ready
to comply. She reportedly refuted the
claim that granting Thaksin a visa to visit
the US was politically motivated.

After checking various news sources,
the writer felt it was no more than dip-
lomatic speak. The plain truth is that by
granting a visa to Thaksin, the US gov-
ernmentis not acting contrary to any US
legal code and that the extradition treaty
between Thailand and the United States
is still valid and operational and that the
US government always complies with its
side of the obligation if asked.

The underlining message of the ambas-
sador’s comment was that the government
has never asked the US to send Thaksin
back to Thailand as a fugitive, convicted
criminal. So it is moot to speculate if a
request is sent how the US government
will respond.

Post Today noted that Thaksin did not
dare step onto US soil during the tenure
of the Abhisit administration because
Thaksin knew full well that the govern-
mentwould make an extradition request.

So it is all well and good that Thaksin
has his younger sister as prime minister
and that he has invested a lot to “own”
the Pheu Thai Party and finance its elec-
tion campaign to win back power.
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A labourer arranges thousands of sacks of rice inside a hip at Klong Toey port in Bangkok. Economists are waning the government about

the ruinous rice pledging scheme and the adverse effects of other populist policies. EPA

This is clearly demonstrated with a
recent comment by Ms Yingluck when
shewas asked if she had a personal conflict
with Thaksin in the upcoming cabinet
reshuffle. She categorically denied the
rumour, which Post Today interpreted
to mean that the opposition would not
succeed in trying to drive a wedge between
the Big Boss and his “clone”.

NBTC ready for 3G

The NBTC’s National Telecommuni-
cation Working Committee on Wednes-
day agreed with the 3G auction regulation
on the 2.1Ghz frequency with 45Mhz of
bandwidth to be auctioned off for nine
licences.

Each bidder is allowed a maximum
of three licences, or no more than 15Mhz,
less than the 20Mhz cap in its previous

tentative announcement, reported Thai
Rath.

According to Col Setthaphong
Malisuwan, the NBTC vice-chairman,
the reason for the 15Mhz cap instead of
20Mhz is to prevent one operator being
dominant in the market if a bidder has
secured only one licence at 5Mhz. The
initial bid amount for one licence is
unchanged at 4.5 billion baht. The suc-
cessful bidder must pay three install-
ments. The first instalment of 50% of
the bid price must be paid within 90
days (45 days originally).

“This 3G auction bid regulation is
final and there is no need to hold another
round of public hearings. Once the
National Telecommunication Committee
gives the green light, the regulation will
be submitted to the NBTC board on Aug
22 for final approval to be published in

I N

the Royal Gazette to take effect, which is
expected by the end of August.

“In September, official invitations will
be sent to the private sector. I am con-
fident that official 3G bidding process
can be held in the middle of October,”
Col Setthaphong said.

The 3G licence bid will begin at the
initial 4.5 billion baht price. Each round
will see an increase of 5% or about 200
million baht. After the bidding finishes,
the highest bidder for three licences will
have the first choice to select the best
three bands of the nine available slots.
If the highest offered price has more
than one bidder, a lottery will be held to
select who gets first choice.

Col Setthaphong noted that this bid-
ding method should prevent collusion
and is better than the previous, failed
auction bid using the N-1 method
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because mobile operators would like to
own the best bandwidth, which is not
near a rival’s slot.

For the existing 1800Mhz bandwidth,
aworking committee has been selected
to draw up bidding terms to be held
when the existing concessions expire.
The National Telecommunication Com-
mittee insists that it is empowered by
the NBTC Act B.E. 2553 to reallocate the
existing telecom frequencies.

On arelated issue, the NBTC is ready
to issue a regulation to control TV and
radio broadcasting of news during emer-
gencies and natural disasters. The regu-
lation is expected to be announced in
the Royal Gazette in October.

Therationale is that there was confu-
sion and inconsistencies in the reporting
oflastyear’s floods by various radio and
TV stations.

Seven itch lore

The “sevenitchlore” in Thai describes
bad luck if a couple is together for seven
years and have yet to marry. They will
never marry and the relationship will
break down. There is also a saying about
a “‘seven itch lore” in finance describing
potential doom if a government has to
pay more than 7% interest for its bonds,
noted Thai Rath.

Soraphon Tulyasathian of the Fiscal
Policy Office explained that a govern-
ment's fiscal position is in jeopardy if
the state's borrowing costs exceed 7%.

According to economic principles, a
state’s capacity to borrow is dependent
on economic growth. If GDP growth is
robust, the state can collect more taxes
and afford a higher interest burden.

Mr Soraphon cited the case of Ger-
many which the IMF projected to expand
1.4% next vear, which means that the
German government can afford a higher
interest rate burden if it needs to borrow.
In fact, it pays very low interest as many
investors in Europe see that holding
German government bonds is highly
secure. This is in contrast with Spain
which is facing a sovereign debt crisis as
the IMF predicts minus 0.6% next year.

Mr Soraphon said the “seven itch
lore” in finance is not completely appli-
cable if a country has sound economic
fundamentals with fiscal discipline and
low debt.
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