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Billionaires play big in digital TV game

Thailand’s wealthiest are buying
into operators struggling to keep
afloat, writes Nanat Suchiva

Thapana Sirivadhanabhakdi goes
digital. WICHAN CHAROENKIATPAKUL

Prasert Prasarttong-Osoth owns
PPTV.WISIT THAMNGERN

he media business and billionaires

seem to attract each other.

At the global level, some billion-

aires like Rupert Murdoch and

Michael Bloomberg are long-time
media moguls who made their fortunes in
the news business. Others, like Amazon
founder Jeff Bezos, bought publications as a
side investment after building a substantial
fortune in another industry.

According to Forbes, billionaires own
part or all of several of America’s influential
national newspapers, including Washing-
ton Post, The Wall Street Journal and The New
York Times, in addition to magazines, local
papers, and online publications.

Several other billionaires, including Com-
cast chief executive Brian Roberts and Lib-
erty Media chairman John Malone, own or
control cable TV networks that are powerful
but not primarily news-focused.

Hence, it comes as no surprise Thailand
has followed the same model. The Cheara-
vanont family owns TrueVisions, the coun-
try’s leading pay-TV operator, and TNN 24
news station. The Ratanarak family controls
Bangkok Broadcasting’s Channel 7.

The Chearavanont brothers, led by
Dhanin, honorary chairman of Charoen
Pokphand Group, Thailand’s agriculture
and food conglomerate, is the wealthi-
est family in Thailand this year, according
to Forbes magazine.

When the National Broadcasting and
Telecommunications Commission granted
24 digital TV channellicences to 17 winning
bidders in April 2014, aviation tycoon Pra-
sert Prasarttong-Osoth, a major shareholder
of Bangkok Airways and Bangkok Dusit Med-
ical Services Plc, joined the media scrum, as
his company, Bangkok Media and Broadcast-
ing Co, the operator of PPTV channel, won
alicence.

Intense competition caused many digital
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TV operators to struggle financially in terms
of both revenue and financial support after
only three years of operations. Enter the bil-
lionaire Sirivadhanabhakdi family, the owner
of Thai Beverage Plc and Thailand’s second-
wealthiest clan according to Forbes maga-
zine, to the digital TV business.

Last year, patriarch Charoen Sirivad-
hanabhakdi’s two sons, Thapana and Panote,
acquired a 47.6% stake of Amarin Print-
ing and Publishing Plc, while the Prasart-
tong-Osoth family acquired 50% of One
Enterprise Co, a digital TV subsidiary of
SET-listed GMM Grammy.

The Sirivadhanabhakdi family via Adel-
fos Co, the family’s investment firm, made
another deal last month in the digital TV
business, acquiring a 50% stake in GMM
Channel Trading Co, the operator of GMM25,
the standard-definition digital TV channel
owned by GMM Grammy Plc.

Media analysts predict going forward,
more financially weak operators may turn
to billionaire investors to help them survive.

The analysts say the market entry by
billionaires into the media and digital TV
business is mainly to serve their existing
businesses and for risk diversification.

Mana Treelayapewat, dean of the School
of Communication Arts at the University of
the Thai Chamber of Commerce, agreed
financially weak operators are bringing in
new shareholders mainly to stay in business.
He is confident that next year more weaker
digital TV operators will find strategic part-
ners to shore up their operations.

“Many digital TV companies are figuring
out that to handle operating losses they need
to find new strategic partners or investors
to carry them during the era of digital TV
war,” he said.

Wannee Ruttanaphon, chief executive
of IPG Mediabrands Thailand and vice-
chairman of the Media Research Develop-
ment Association, said future partnerships
between weak digital TV operators and
investors with deep pockets will depend on
both parties’ discretion.

“Last year ad spending slowed down
for every media platform, especially TV, as
advertisers and brands mostly shifted their
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Many digital TV companies are figuring out that to handle
operating losses they need to find new strategic partners or
investors to carry them during the era of digital TV war.

MANA TREELAYAPEWAT
Dean, School of Communication Arts

media spending to online because of its
higher potential in reaching the righttarget,’
she said.

“This year digital TV channels seem to be
performing better, especially companies who
have strong positioning and a fan base that
can draw advertisers and brands to spend on
their channels. But the weak ones still face
the same problems.”

The Media Agency Association of Thai-
land (MAAT) forecasts that total ad rev-
enue in all media outlets will fall 11%
this year from 121 billion baht in 2016, as
every sector has baulked at spending on
all media channels because of the ongoing
economic fluctuation and unpredictable
national situation.

Advertising spending figures for
all media outlets contracted 5% in the first
half of this year to 60.3 billion baht.

Among all media outlets, newspa-
pers, radio and TV suffered a massive decline
in the first half of this year, with the bleak
prospects expected for the entire year.
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Ad spending on radio, newspapers and
magazines fell 18%, 19% and 36% to 2.48 bil-
lion baht, 5.81 billion and 1.07 billion, respec-
tively. Ad spending on TV media including
digital TV, cable TV and satellite TV fell 10%
for the period to 35 billion baht.

Ad spending on the internet, tran-
sit media, cinema and out-of-home media
soared 24%, 27%, 25% and 16% to 5.89 billion
baht, 3.09 billion, 3.4 billion and 3.04 billion,
respectively, during the first half of the year.

Triluj Navamarat, chairman of the MAAT,
said these figures illustrate that advertisers
and media agencies are likely to use plat-
forms that influence the most consum-
ers, including in-store media as well as
transit, out-of-home media, cinema and
online media that consumers interact with
in their everyday life.

He said online advertising will continue
to sharply rise because its ad expenses are
lower than traditional media and it can target
niche groups.

help@ignewsclip.com
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" for this year.

Among all the
media outlets,
newspapers, radio
and TV suffered the
biggest decline in
ad spending in the
first half of the year,
and the bleak
prospects are
forecast to persist
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TOT seeks legal push for pipes

Faster underground
cable move urged

KOMSAN TORTERMVASANA

State-owned enterprise TOTis urging the
government to legally force telecom and
broadcasting companies to put all their
existing overhead cables in Bangkok into
the TOT’s underground pipes.

The firm believes the move will help
accelerate the government’s roadmap
for turning Bangkok into an Asean hub
by 2021.

TOT owns underground pipes with a
combined length of 2,000 kilometres in
Bangkok, but telecom and broadcasting
firms have little interest in renting TOT's
pipes or installing their own overhead
cables underground.

“If these firms are legally forced to rent

our pipes, all existing overhead cables
will be buried by 2019, two years ahead
of schedule,” said TOT president Mon-
chai Noosong,.

The government’s roadmap seeks to
completely remove all overhead power
lines and telecom broadcasting cables in
three provinces by 2021.

The roadmap calls for cables to be put
underground in Bangkok, Samut Prakan
and Nonthaburi provinces, with a com-
bined 127km on 39 roads at a cost of 51.7
billion baht.

Mr Monchai said TOT can put all
2,000km underground by 2019.

“TOT alone has no authority to force
telecom and broadcasting firms to rent our
pipes — this falls under the authority of the
government,” said the president.

He declined to comment whether TOT
wants the prime minister to invoke Section
44 for this matter, butsaid the government
must overrule the Telecom Business Act.

The five state agencies signed a
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memorandum of understanding in July
2016 to initiate the removal of the clut-
ter created by overhead electric wires and
telecom cables.

The five agencies comprise Metro-
politan Electricity Authority (MEA), TOT,
National Broadcast and Telecommunica-
tion Commission, Bangkok Metropolitan
Administration and the Royal Thai Police.

MEA is responsible for replacing all
existing overhead power lines with under-
ground lines, with investment of 48.7 bil-
lion baht. TOT is responsible for providing
anunderground system, and grouping all
existing telecom and broadcasting cables
into its pipes. But only five roads have
installed overhead cables underground:
Ratchaprarop, Si Ayutthaya, Yothi, Phet-
chaburi and Rama L.

Mr Monchai said the telecom broad-
casting firms will continue to lack incen-
tive to remove their overhead cables unless
MEA completely demolishes its electricity
poles. TOT provides underground pipes
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for rent to telecom firms installing cables
nationwide at a monthly fee of 18,000 baht
per km. The lease generated 600 million
baht in revenue for TOT last year.

Mr Monchai said Bangkok metropoli-
tan has a total 5,000km of underground
pipes, of which TOT owns some 2,000
covering 2,000km.

“TOT is ready to expand our pipe
capacity to cover all 5,000km if the gov-
ernment assigns the installation of cables
underground to us,” he said, adding that
TOT is more capable than other firms to
invest in and expand the underground
pipe system.

TOT will acquire an additional 1,500km
of pipes this October after the expiry of
the 25-year fixed-line phone concession
of True Corporation.

Under the concession’s build-trans-
fer-operate conditions, True must
transfer telecom assets, including
underground pipes to TOT after the
concession expires.
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Recap: Another missile launch by North
Korea and Hurricane Harvey in the US
shook global capital markets as inves-
tors reallocated assets, shifting to safe
havens such as gold and bonds, as well
as equities in Asian emerging markets
including Thailand. Previously the worst
performer among emerging market
peers, the SET had its highest weekly
percentage gain of the year.

The SET Index broke 1,600 points,
moving between 1,577.72 and 1,624.37
before closing at 1,618.42, up 2.7% from
the previous week, in heavy turnover
averaging 57.73 billion baht a day.
Foreign investors were net buyers of
5.58 billion baht, brokers bought 6.80
billion baht, and institutional investors
purchased 923.61 million baht. Retail
investors sold 13.31 billion baht.

Big movers: Triple i Logistics (I1I)
entered the SET on Friday, gaining
52.3% from its IPO price of 4.80 baht to
close at 7.55 baht. PTT led in turnover,
rising 1.5% to 400 baht; AOT gained
5.3% to 55 baht, and SCB rose 4.9% to
151 baht. U led in volume, unchanged at
0.03 baht. BTC was the top loser, falling
13.1% to 0.73 baht. Top gainer NEWS
surged 100% to 0.02 baht.

Newsmakers: The US flew some of
its most advanced warplanes in drills
with South Korea last Thursday, send-
ing a clear warning after North Korea
launched a midrange missile designed
to carry bombs over Japan.

® Indian economic growth slumped

NUNTAWUN POLKUAMDEE
DARANA CHUDASRI

to 5.7% in the first quarter, official data
showed, as the impact of last Novem-
ber’s demonetisation continued to drag
on the economy.

® A joint cabinet meeting between
Cambodia and Thailand on Thursday
in Siem Reap will exclude discussions
of the Phnom Penh-Bangkok rail link,
leaving the launch date in limbo.

® The NBTC will auction at least one
2600-megahertz licence in December
after recalling unused spectrum from
the broadcaster MCOT.

® Nominal farm income contracted
by 2.6% in July, the first decrease this
year and down from 8.1% growth in
June, weighing on private consumption,
a Bank of Thailand official said.

m [nflation rose 0.17% year-on-year
in July after two consecutive months of
contraction, due to higher prices except
for foods and beverages.

® The National Legislative Assembly
is likely to rework the land and building
tax bill after asking the Finance Ministry
to consider whether taxpayers can
afford the new tax bills. Officials will
compare the tax burden on potential

News ID: C-170904001164 (4 Sep 17/05:49)

WiQN ewsClip’

www.ignewsclip.com

#= 02-253-5001, 02-651-4701

payers of the proposed land and build-
ings tax versus current local develop-
ment taxes.

® The Thailand E-Payment Associa-
tion is urging the Bank of Thailand and
policymakers to open the standardisa-
tion of quick response (QR) code pay-
ment and authentication of “know your
customer” (KYC) identity verification to
non-bank service providers, reducing
operating cost and
promoting the
national e-payment
scheme.

® Energy
Absolute Plc (EA)
has allocated 600
million baht over
the next five years
to develop and
operate the first
charging stations
for electric vehicles
(EVs) in Thailand.

® GMM Channel Trading Co, the
operator of GMM25, the digital TV
channel owned by GMM Grammy Plc,
reiterated that operations and staff will
remain intact even though it has sold
a 50% stake to the billionaire Sirivad-
hanabhakdi family.

m Kasikornbank has expanded into
Indonesia by purchasing a 9.99% stake
in Bank Maspion Indonesia for about
US$20 million.

Coming up this week: Thai
consumer confidence for August will
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be released today, as will euro zone
manufacturer prices for July. The US
will release official July trade figures on
Wednesday.

u The European Central Bank will
meet Thursday, the same day as the
release of final Q2 GDP data for the euro
zone.

Stocks to watch: Tisco Securi-
ties suggests laggards in the SET50,
namely BANPU,
CK, MTLS, TPIPL

and TRUE.

1610 Laggardsin the
1600  SET100 include

1590 GUNKUL, SAWAD,

L5380 yNIQ and WHA.
1570
1560 Stocks expected to

be included in the

25 27
* From the previous week

29 31 Septl FTSE SET Index
series are EA and

BANGKOK POST GRAPHICS  WORK.
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KGI Securi-
ties (Thailand) remains bullish on the
tourism sector, but AOT is fully valued,
so the broker suggests looking at BCH,
ERW and MINT instead. It is also posi-
tive on construction stocks STEC and
SEAFCO. For a specific event play, it
suggests COM, which will benefit from
the launch of new Apple and Samsung
smartphones in September.

Technical view: Tisco Securities sees
support at 1,600 points and resistance at
1,650 points. KGI Securities (Thailand)
sees support at 1,600 points and resist-
ance at 1,640.
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