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TELECOMS

THE MERGER GROOVE .

Norway's Telenor and Thailand's Charoen Pokphand (CP) Group are
exploring a merger of their telecom units in Thailand — DTAC and True
respectively. Here's a look at the three major mobile operators in Thailand:

true

Note: Based on financial statements as of Sept 30, 2021

Mobile customers 193 S 437
(million numbers)

Total assets (billionbaht) P 169.19 621.77 356.52
Total liabilities (billion baht) P 149.20 539.94 281.67
Total revenue (billion baht) P 59.85 103.18 132.02
Net profit (billion baht) p 318 -148 20.06

BANGKOK POST GRAPHICS

DTAC, True tie-up
to be scrutinised

KOMSAN TORTERMVASANA

Two mobile operators have been
invited to meet the National Broad-
casting and Telecommunications
Commission (NBTC) to explain a
move by their parent companies to
pursue amerger.

A source at the NBTC said yes-
terday that Total Access Commu-
nication Plc (DTAC) and True Cor-
poration Plc will meet the telecom
regulating agency to discuss the
prospects for their businesses if the
negotiation succeeds.

DTAC representatives will meet
the NBTC today and True offi-
cials will follow suit tomorrow, the

source said.

A key issue would be the chang-
ing landscape of the telecom indus-
try and potential market domina-
tion following the merger, the
source said.

According to merger rules and
regulations, the two mobile opera-
tors will have to inform the NBTC
within a period of 90 days before
their merger occurs.

The prospect of amerger between
DTAC and True has become more
likely as DTAC’s parent firm Tel-
enor has confirmed the parties are
in talks, while True did not deny it.

Norway's Telenor said it is in
talks with conglomerate Charoen

News ID: C-211122001036 (22 Nov 21/05:01)
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Pokphand (CP) Group, the parent
of True, to explore the

possibility of a merger
between DTAC
and True.

“There are open
issues outstanding
and there is no cer-
tainty that the discus-
sions will result in a
final agreement. Tel-
enor will not provide
any further comment
at this stage of the pro-
cess,” Telenor said.

Yupa Leewongchar-
oen, chief financial officer of True,
told the Stock Exchange of Thai-
land (SET) that if there is any clari-
fication required, it will inform the
SET accordingly.

Meanwhile, DTAC refused to
comment on the issue when reached
by the Bangkok Post, saying there
will be an announcement about it.

DTAC is valued at around US$3
billion (about 98 billion baht) and
True at around $4.5 billion, accord-
ing to Refinitiv Eikon data.

True has a total mobile subscriber
base of 32 million while DTAC has

There are
open issues
outstanding
and there is
no certainty
that the
discussions
will result
in a final
agreement.

TELENOR

19.3 million. Advanced Info Service
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Yupa: Will inform
SET ahead of plan

(AIS), Thailand'’s largest mobile
operator by subscriber base, has
43.7 million.

A telecom specialist who
requested anonymity said specula-
tion regarding the merger of True

Move H Universal
Communication
(TUC), a mobile arm
of True, and DTAC
TriNet, a mobile
operator of DTAC,
has been rife for a few
weeks among major
investors in the SET.
Talks between the
parties have been
acknowledged among
bankers for years, the
source said.
According to the
source, True and DTAC are likely to
form a joint venture under a share
swap model between the two.

CP has a 50% stake in True while
China Mobile holds 18% in True.
True holds a 100% share in TUC.

Telenor holds a 65% share in
DTAC, both directly and indirectly.
DTAC wholly owns DTAC TriNet.

TUC and DTAC TriNet will close
down following the share swap
between the two parent firms.
The deal is likely to be signed by
this weekend and announced on
Monday, the source said.
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NBTC BOARD IN DISPUTE OVER ISSUE
The NBTC board’s stance on having the
authority to regulate telecom infrastructure
funds via licensing is now at centre stage.

Spotllght on telecom infrastructure funds

Vs iy

NBTC board in
dispute over issue

KOMSAN TORTERMVASANA

Eyes are now on whether the National
Broadcasting and Telecommunications
Commission (NBTC) board will reverse
its stance on having the authority to
regulate telecom infrastructure funds
through a licensing regime, following
disagreement by some board members.

So far, the existing telecom infra-
structure funds listed on the stock
market have never applied for telecom
licences from the NBTC, although the
regulator told them before being listed
that they needed to have licences for
their operations.

According to a source at the NBTC
board who requested anonymity, some
board members disagreed with the rule,
which they said could take a toll on the
prices of funds’ units, held by individ-
ual investors.

The enforcement of the licensing
regime now will also raise doubts as to

munmuﬂﬁw
ﬂ'Q ﬂTa' wWsn ﬂ‘u LIRS ﬂ?lﬂ'l's'imnummu,mmm
- Office Of The Natlondl Broadcastmg and Telemmmmmscomm

why the NBTC has never done it before
despite having had the resolutions for
that, the source said.

Some board members suggested a
way out by proposing the waiving of
some costs, such as the universal ser-
vice obligation (USO) fee and annual
fee related to revenue sharing, for tel-
ecom infrastructure funds to ease their
concerns about being regulated by the

NBTC, the source said.

In June, the NBTC board assigned
its management to draft a regulation
governing telecom infrastructure funds
as they are regarded as telecom opera-
tors under the type 3 telecom operation
licence, which involves those having
their own telecom networks.

The draft, which was completed
in October, contains accommodative

elements for the telecom infrastructure
funds, such as waiving the USO fee and
the annual fee.

However, the board has not yet
approved the draft although it has been
submitted for consideration twice.

The board only agreed to pass it to
its legal advisory subcommittee to seek
more opinions.

ﬂ'i‘illﬂ'l‘iﬂﬂﬂ'l‘iﬂ‘i"ﬂ'lﬂlﬂm

The National
Broadcasting and
Telecommunica-
tions Commission
office on Phahon
Yothin Soi 8.
TAWATCHAI
KEMGUMNERD

The source said that telecom

infrastructure funds are subject to
supervision by the NBTC under both
the Telecom Business Act and the
amended NBTC Act.

“The amended NBTC law gives the
NBTC therole to regulate those telecom
infrastructure funds,” the source said.

There are three telecom infrastruc-
ture funds listed on the SET, compris-
ing Digital Telecommunications Infra
Fund (DIF), formally known as TRUE
Telecommunications Growth Infra
Fund (TRUEIF); Jasmine Broadband
Internet Infra Fund (JASIF); and INET
Leasehold Real Estate Investment Trust
(INETREIT).

The source said these funds’ pro-
spectuses for offering never mentioned
the NBTC office’s role in regulating
them and the Securities and Exchange
Commission (SEC) may partly be to
blame for that.

NBTC board member Prawit Lee-
sathapornwongsa said any doubts
about whether these telecom infra-
structure funds have to be regulated by
the NBTC need to be cleared up to ward
off any mistakes in the future.
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The issue should be submitted to
the Council of State for consideration,
according to Mr Prawit.

If the NBTC eventually rules telecom
infrastructure funds are not subject to
supervision by the NBTC through a
licensing regime, another concern may
be raised about whether the operators
that own telecom infrastructure may
seek to block other carriers from using
their telecom infrastructure, which
could hinder fair competition, accord-
ing to Mr Prawit.

There is also a risk of security issues
if foreign investors hold an important
proportion of the funds’ units, Mr
Prawit said.

If the NBTC board decides to rule
it that way, it would have to pass a
new resolution to cancel its previ-
ousresolutions.

Pisut Ngamvijitvong, an analyst at
Kasikorn Securities, said the SEC reg-
ulation indicates that any infrastruc-
ture funds must not be the operating
licensees of any agencies, but only the
owners of related assets.

If the NBTC takes steps to force the
telecom infrastructure funds to seek
licences, it could spark confusion about
different obligations from different reg-
ulations, he added.
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