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Headline: Mobile to drive digital TV migration

Clip: Full Color

HELP FOR DIGITAL MOVE

High number of requests for approval to
receive digital signal on mobile devices bodes
well for digital TV migration. B3

Mobile to drive digital TV migration

SAENGWIT KEWALEEWONGSATORN

Mobile devices should help foster the suc-
cess of the country’s digital TV migration
as the number of devices seeking approval
to receive digital TV signals before they go
on sale is high.

The National Broadcasting and Tel-
ecommunications Commission (NBTC)
was surprised to see requests for mobile
devices neared those for digital TV set-top
boxes, said Thanongsak Sukhanindr, acting
director for mobile TV and IPTV.

Mobile devices that can receive digital

TV signals are tablets, smartphones and
built-in TV screens for cars. Any mobile
device that plans to receive digital TV sig-
nals needs to seek approval from the tel-
ecom regulator.

“This shows digitisation may depend on
mobility, as consumers prefer to be con-
nected anywhere, anytime,” he said.

Even though these mobile devices
are not included in the digital TV sub-
sidy coupon programme, which began
on Monday, request for their approval to
receive digital TV remains high, reflecting
high demand in the mobile market.

News ID: C-141024001088 (24 Oct 14/06:26)
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The NBTC issued 6.4 million stickers to
identify qualified digital TV signal receivers
the past 12 months, of which 2.4 million
were for set-top boxes, with 2 million for
TV sets and 2 million for mobile devices
and tablets. Another 5.1 million stickers are
expected to be issued for qualified digital
TV receivers, including 1.7 million for digi-
tal TV sets, 2.4 million for set-top boxes and
1 million for mobile devices.

Mr Thanongsak said 90% of mobile
devices that received permission came
from Samart I-Mobile.

The NBTC expects to approve 10 million

stickers by year-end. Smart TV sets with
signal receivers are predicted to replace
traditional TVs with annual sales of 17 mil-
lion sets within three years, reported an
NBTC study.

These portable devices suit the urban
lifestyle, as people spend most of their time
outside the home, particularly commut-
ing. Advertisers were concerned about how
theywould reach consumers and track their
viewing habits. But Thais spend more time
watching TV after digital was introduced,
up to 5.18 hours per day from 4.27, reported
Nielsen Thailand.
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Tough times for analog free-TV operators as advertisers tighten belts

WATCHIRANONT THONGTEP
THE NATION

SOME LEADING analog free-TV
broadcasters appear to have suffered
hugelossesin the third quarter dueto
intense competition from newterres-
trial-based digital rivals and sluggish
advertising expenditure.

An analyst at KKTrade, a member
of the Kiatnakin Financial Group,
forecast that Modernine TV channel
operator MCOT would face a 79-per-
cent loss in the third quarter - the
worst in a decade. KKTrade said this
was theresult of a decline in advertis-
ing spending at Modernine TV.

It said some advertisers opted to
allocate budgets for only some digital
terrestrial TV broadeasters or free-to-
airsatellite TV channelswith highrat-

ings. MCOT also had to shoulder
additional operation costs — about
Bt100 million quarterly - fromits new
digital channelsincludingMCOT HD
and MCOT Family.

“To reduce further investment on
content, the company is in talks with
leading TV broadcasters in India and
Franceto exchange TV programmes,”
Busaba Srirattanakorn, senior vice
president of MCOT, told The Nation.

She added that under this barter
scheme, the company had prepared a
number of documentaries and other
shows that had been produced by its
subsidiaries including Panorama
Worldwide and SeedMCOT.

KKTrade also forecast that BEC
World, the parent company of the
Channel 3 operator, would face a 28-
per-centyear-on-yearlossin the third

quarter - the
worst in almost
three years.

It said BEC
World was bear-
ing additional
costs, about
Bt317 million,
from its three
newly obtained
digital channels
(3HD, 3SD and
3Family). Though Channel 3 is no
longera free-TV servicetobeaired on
any platform, its operator Bangkok
Entertainment can continuetobroad-
cast through cable and satellite plat-
forms.

The company was recently given
permission to simulcastits analog TV
programmes on the 3HD channel of

its affiliate BEC-Multimedia.

The 3HD digital terrestrial chan-
nel is defined as a free-TV service by
the National Broadcasting and
Telecommunications Commission.

Surin Krittiyaphongphan, execu-
tive vice president of Bangkok
Entertainment, said in a separate
interview previously that this simul-
castmeant Channel 3'srevenue would
meet expectations.

However, Surin admitted that
there was the possibility of a negative
impact on BEC World’s financial
result as it had lost 3HD business
opportunities while advertising
spending in digital terrestrial TV
remained limited by the low number
ofviewers. Thisweek the NBTCstart-
ed redeeming the Bt690 vouchers for
purchasingeitheradigital set-top box

e

BUSABA

or TV set with built-in digital tuner.
But at press time, of the 4.6 million
vouchers given awaytoeligiblehouse-
holds in 21 provinces, only about
100,000 had been used.

In the first five months after the
launch ofdigital terrestrial TV, Nielsen
(Thailand) found that the 10 biggest
spenders splurged more than Bt94
million in total on promotions and
advertising. The top five were
Springnews TV, PPTV, Mono 29,
Thairath TV and Workpoint Creative
TV. =

Butalongwith facingintensecom-
petition from new players, digital ter-
restrial operators also faced sluggish
advertising spending in the first nine
months, with the total spend falling
from Bt84..19 billion to Bt76.29 billion
vear on year - a 9.33-per-cent drop.
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