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NBTC to go
ahead with
4G auctions

KOMSAN TORTERMVASANA

The telecom regulator is pushing ahead
with the planned 4G spectrum allocation
next year, saying 4G licences could boost
the telecom infrastructure to serve the gov-
ernment’s digital-economy policy as well
as increase GDP.

The regulator will start revising all auc-
tion details for the 1800 and 900 megahertz
spectrum in January and draw up a new
schedule for the auction in July, said Col
Settapong Malisuwan, vice-chairman of
the National Broadcasting and Telecom-
munications Commission (NBTC).

Although several impractical sections
of the Frequency Allocation Act (FAA) are
being amended by the government that
may affect the NBTC's authority, the regu-
lator will move
ahead with the
planned 4G auc-
tlons in parallel
with the amend-
ment of the FAA.

The NBTC must
be responsible for
allocating spec-
trum for opti-
mum benefit of -
the industry and Col Settapong: Boost
the country in fortelecom industry

i

News ID: C-141117001071 (17 Nov 14/05:16)

line with the rapid
growth in data demand from both telecom
and broadcasting, said Col Settapong.

Previously, the NBTC set the auctions for
the 1800 and 900 megahertz in August and
November, according to the Information
Memorandum (IM) of the 1800 and 900
MHz allocations.

For the 25 megahertz of bandwidth on
the 1800 MHz spectrum, the NBTC has
allowed concessionaires True Move and
Digital Phone to take care of their 2G mobile
users for another year after their conces-
sions expired last September. The 17.5
megahertz of bandwidth on the 900 MHz
spectrum is now being used by Advanced
Info Service (AIS), whose concession will
expire in September 2015.

The NBTC hired the International Tel-
ecommunication Union to jointly study
details and design the auction process,
including the reserve price and the number
oflicences.

The IM of the 1800 MHz has had public
hearings in April and approval by the tel-
ecom committee in May. It is still pending
approval by the NBTC board.

The junta in June ordered the suspen-
sion of the planned 4G licence auctions
for one year.

If the new IM of the 1800 and 900 MHz
allocation passes all procedures including
public hearings, approval by the NBTC
board and the Royal Gazetfe announce-
ment, the government can no longer put
the brakes on the 4G auctions.
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Digital TV to take longer to break even

SAENGWIT KEWALEEWONGSATORN

Digital TV channels are likely to take longer
to break even due to lower-than-expected
viewership, says global ratings agency
Fitch Ratings.

The adoption of digital TV channels has
been slower than predicted six months after
the launch in May.

Delays in distributing subsidy vouch-
ers by the National Broadcasting and Tel-
ecommunications Commission (NBTC)
also caused lower viewership for the 24
digital TV channels. The lack of readiness
has affected the production of new content
and programmes for digital TV.

After facing difficulties during the initial
stage, digital TV operators should make an

effort to earn cash flow from their opera-
tions and advertising revenue to cover con-
tentinvestment and licence fees, Fitch said.

High-definition variety channels may
need average annual revenue of atleast 1.4
billion baht for all expenses — 800 million
baht for operation costs and 600 million
baht for licence fees.

But Fitch estimates digital TV adoption
rate will rise rapidly in the next two years
after the coupons are successfully distrib-
uted according to the regulator’s plan.

While competition in the broadcasting
sector will be more intense over the next
twao years, the rise in ad airtime from the
new channels would lead to lower ad rates
on average. This is an opportunity for small
and medium-sized enterprises to promote
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their products on free TV for the first time.

Advertisers are likely to continue to allo-
cate the lion’s share of their ad budgets to
free-to-air channels over the next two years,
commanding higher rates than those of
new digital operators.

For the first nine months of the year,
media companies running the digital TV
channels missed their target revenue, but
there is the prospect of gaining viewers’
shares from analogue channels.

GMM Grammy Plc, the operator of One
HD and GMM channels, received only 33
million baht from digital TV in the third
quarter, out of the total 2.65 billion baht —a
significantrecovery after suffering first-half
losses due to the political turmoil.

The company is confident its

newly-launched content will gain more
ratings as adoption of digital TV picks up.
It is ready to fully develop content for digital
TV next year, which it hopes will become
its key business.

Workpoint Entertainment Plc, the opera-
tor of Workpoint TV, saw its revenue grow
11%to 677 million baht in the third quarter,
mainly contributed by its digital TV channel
and content supply to channels 3, 5 and 9.

BEC Word Plc, the operator of Channel
3 and three digital TV channels, recorded
lower net profit of 1.08 billion baht as it had
higher fixed costs from digital TV licence
fees. MCOT Plc generated total revenue of
3.37 billion baht in the first nine months, a
25% drop year-on-year, while net profit fell
64% to 436 million baht.
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EDITORIAL

Time to rein in producers of DODGY COMMERCIALS

CONSUMERS BEING TREATED LIKE MUGS BY RADIO INDUSTRY INFESTED WITH MISLEADING ADS

National Broadcasting and

Telecommunications
Commissionhasrevealedthatagreat
number of rural radio programmes
have been flooded with health- and
beauty-related commercials that
escape official scrutiny.

Nearly 90 per cent of advertise-
ments about health products have
been found to be against the law and
subsequently banned. A daily fine of
Bt20,000 has beenimposed on viola-
tors. Now is time for a crackdown,
understandably, but long-term meas-
uresmust belaiddownassoonas pos-
sible. ’

Commercials are among the most
slipperythings whenlawenforcement
is concerned. There are laws banning
“over-advertising” of products but
what is over-advertising anyway?

Certaindrinkschangethecoloursof
your clothes like magic or turnyouinto
asuperman. Somecarsareasfastasa
jet fighter. There are shampoos that
make your hair incredibly strong and
healthy. If you use certain brands of
toothpaste, you can stop worrying
?Fout bad breath for the rest of your

ife.

Someareforalaugh, defenders of
the commercials say. And you won't
seriouslyassumethathumanscanfly

The figures are alarming. The

after watching an ad, will you?
These folks also say any clamp-
down oncommercials would bea sup-
pressionof creativity.Inaddition,every-
body is doing it. If one shampoo ad is
takenofftheair,shouldn’tallsoapand
cosmetic commercials go as well?
Media groups'fight foradvertising
money will only get fiercer and that
means the ethical standards of those
involved can keep dropping. It’s prob-
ably more worrisome in rural areas
because hype flourishes there easily
and they are farther away from the
eyes and ears of law enforcers.
TheNBTC survey found that prod-
uctswrongly advertised are forevery-

dayuseorconsumption. Theyinclude
cosmetics, food supplements, food
and drinks and medicine. A clinic was
also on the list. The consumers are
simply endangered. The survey was
conducted onradioprogrammesin10
provinces in all regions including
Bangkok. There are rules to observe
but over 100 products ignored one or
more. If the figures reflect the reality
of the whole of Thailand, it means
that nearly 90 per cent of radio com-
mercials that we hear day in and day
out do not comply with regulations.
We are tempted to ask how much

is wrong in the TV industry given the .

radio industry is infested with ques-
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tionable commercials? It might be
harder to escape official scrutiny on
TV,butitcertainlymust beeasierthan
before.

There are such things as “com-
mercials in disguise” that feature the
promotion of products by programme
hosts. Such a practice does not have
to get prior official permission, but if
the limits are pushed it can be harm-
fulall the same.

There are also image-promotion
commercials, such insurance compa-
ny representatives sticking by your
hospital bed or a telecom firm’s per-
sonnel guiding you throughyourdark-
est hours.

Some*“feelgood” commercialsare
reallygood, butthebottomlineisthat
consumers must not be fooled into
choosingthewrongproduct. Atatime
when media outlets have to compete
hard to survive, it’s the job of the
watchdog to ensure that no line is
crossed at the consumers’ expense.

Consumers are getting smarter,
but it is said that producers of com-
mercialsarealwaysonestepaheadof
them. The thin line between telling
the public what a product does and
outright propaganda is always
exploited. This can go on unabated,
andwhat theNBTChas found maybe
just the tip of the iceberg.

Page: 1/1

InfoQuest Limited 888/178 Ploenchit Rd., 17th Fl. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
Tel. 0-2253-5000, 0-2651-4700 Fax, 0-2253-5001, 0-2651-4701 Email: help@ignewsclip.com




The Nation

Volume: 39
The Nation Col.Inch: 42.45
Circulation: 68,200
Ad Rate: 1,500

Section: Business/-
Date: Monday 17 November 2014

No: 54229
Ad Value: 63,675

Page: 1B(Center)
PRValue (x3): 191,025

Headline: Auction of spectra set for next year NBTC SAYS 1,800MHz AND 900MHz LICENCES MAY...

Clip: Full Color

ction of spe
set for next year

NBTC SAYS 1,800MHz AND 900MHz LICENCES
MAY BE ISSUED IN THE SECOND HALF OF 2015

USANEE MONGKOLPORN
THE NATION
EARLY next year the National

Broadcasting and Telecommunications
Commission will resume developing the
plan to auction the 1,800MHz and
900MHz spectrum licences sometime
after July.

“We're not sure right now if we’ll call
bids for both frequencies at the same or
separate times, it depends on the situ-
ation,” Settapong Malisuwan, chairman
ofthe NBTC’s Telecom Committee, said
last week.’

The licensing framework is now
expected to be completed early next
year, he said.

The original plan was for this
year, but in June the National Coun-
cil for Peace and Order directed the
NBTC to postpone it for one year to
ensure transparency. Telecom opera-
tors believe the auction will be held next
year.

The 1,800MHz bands had belonged
to TrueMove and Digital Phone Co
(DPC). The 900MHzband is being used
by Advanced Info Service (AIS).

Settapong also insisted that TOT
would have to hand over the 900MHz
from AIS to the
watchdog for real-
location.

TOT granted
the 900MHz con-
cession to AIS.
After the conces-
sion expires in
September, TOT
wants to retain the
frequency to pro-
vide the service on
its own.

There has been speculation that the
government is attempting to restruc-
turethe independent NBTC or wants to
even dissolve it or put it under the ICT
Ministry. This could interfere with the
auction plans.

SETTAPONG
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spectra

However, Settapong is convinced
that any major change of the NBTC’s
regulatory role would not likely come

~soon but only after the new constitu-

tion is in place, and that would take
time.

The 2007 charter gave birth to the
NBTC.

“Aslongasthere’s nochangein relat-
ed laws, we have to proceed according
to our duty (to reallocate frequencies),”
he said. '

The NBTC has recommended to
the government that it should amend
the Frequency Allocation Act to merge
the telecom and broadcasting com-
mittees, to allow the NBTC to allocate
frequencies via other means besides
an auction and to require the NBTC
to seek Parliament’s approval of its
budget.

The Frequency Allocation Act set
up both committees and limited fre-
quency assignment to auctions. The
watchdog now devises its own budget
without the need to seek legislative
approval.

The NBTC is occasionally criticised
for overspending its budget and going
on extravagant overseas study trips. -
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