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InTouch reports
successful year
of business

‘breakthroughs’

USANEE MONGKOLPORN
THE NATION

INTOUCH, the country’s largest
telecommunications conglomer-
ate, achieved most of its business
targets, or what its calls “break-
throughs”, this year, the major
exception beingadigital TVlicence,
said chief executive officer
Somprasong Boonyachai.

The company’s nine “break-
through”strategies were third-gen-
eration cellular service on the 2.1-
gigahertz spectrum, new licences
on the 1,800- and 900-megahertz
spectra, convergence 3G and 4G
services, fixed broadband, satellite
service, venture-capital funds,
cloud computing, digital content,
and digital television.

Somprasong said InTouch was
still looking to get into the digital-
TV business after failing to win a
licence last year but needed more
time to research the plan.

“We think that we are on the
righttrack by notjumpingintodig-
ital TV while we are not ready,” he
said.

InTouch recently entered ajoint
venture with Kantana Group, with
each investing Bt20 million to
explore business opportunities in
the television business after the
birth of terrestrial-based digital
broadcasting.

Hesaid InTouch had achieved at
least five breakthroughs, namely a
3G licence, fixed broadband busi-
ness, licences forthe Thaicom 7and
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8 satellites, cloud computing serv-
ice, and venture capital.

Advanced ‘Info  Services,
InTouch’s mobile-phone opera-
tor, provides 3G-2.1GHz service
through its subsidiary Advanced
Wireless Network. AlSisalsoplan-
ning the official launch of its
FibreNet fixed broadband service
next year.

InTouch’s satellite company,
Thaicom, has acquired a licence
from the National Broadcasting
and Telecommunications Commis-
sion (NBTC) and successfully
launched Thaicom 7 into the orbit
in September, and plans to launch
Thaicom 8 in 2016.

CS Loxinfo, an Internet compa-
ny under InTouch, provides cloud
service to serve corporations and
AlS. . ;

Somprasongsaid InVent, aven-
ture-capital project, willlaunch the
fourth project next year .

Hesaid InTouch also planned to
launch a digital-content business
early next year for advertising and
e-commerce.

Somprasong said the group was
well placed for the upcoming auc-
tion of new frequencies by the
NBTC, which is expected to take
place next year.

Moreover, the company plansto
offer convergence services for wire-
less and fixed broadband customers
starting next year.

InTouch has reported third-
quarter net profit of Bt3.78 billion,
up from Bt3.38 billion in the same
period last year, and revenue at
Bt11.1 billion, up from Bt11 billion,
mainly on higher contributions
from its mobile and satellite busi-
nesses.

Somprasong forecaststhatinthe
next five to seven years, around 25
per cent of InTouch revenue will
come fromits non-AIS companies.
Currently, 90 per cent of InTouch
revenue is from AILS and only 5 per
cent from Thaicom.
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AIS earmarks up to Bt20 bn for spectrum licence bid next year

USANEE MONGKOLPORN
THE NATION

ADVANCED INFO Service (AIS),
the country’s largest mobile-phone
operator, is prepared to bid between
Bt15 billion and Bt20 billion for a
telecom-spectrumlicence atthe next
auction by the National Broadcasting
and Telecommunications
Commission, expected next year.

The NBTC announced recently
that it had resumed developing the
plantoauction licences forthe 1,800-
and 900-megahertzspectra, with the
bidding expected to take place after
July next year. ‘

“We are also prepared to invest at
least Bt4.0 billion in the new band-
width if we win a licence, since we
havealready invested Bt80 billion for

the 3G network over the past two
years,” AIS chief executive officer
Somchai Lertsutiwong said.

Somprasong Boonyachai, Intouch
Holdings CEOQ, said the new auction
round should be a key factor to drive
the economy. He said the NBTC auc-
tion would create more jobs, con-
tributing to personal incomes, cor-
porate tax and finally value-added
tax. Thelongertheauctionisdelayed,
the more effect it will have on the
economy.

The first auction of 2.1-gigahertz
licences in October 2012 saw total
licence payments of Bt41.6 billion by
the three bid winners, which would
be transferred to the government.
Advanced Wireless Network, an AIS
subsidiary, tendered the highest bid
at Bt14.6 billion to get one licence.

Currently AIS has only 15MHz of
bandwidth on the 2.1GHz spectrum
for its 44 million subscribers, while
its concession contract with TOT on
900MHzisdue
to end next
September. So
AlSwants more
bandwidth to
offer mobile
and dataservic-
es to its cus-
= tomers, espe-
I8 cially fourth-
generation
services, which
its competitors already provide.

AlSisalsoeyeingastrategic part-
nership with TOT, as proposed by
that state telecom agency with the
private operators. Somchai said AIS

SOMCHAI

was in the process of drawing up a
plan forsuch a partnership, especially
on mobile-phone and fixed-line
broadband services.

AIS earlier announced an invest-
ment of Bt4.6 billion forthe first, trial
phase of a fixed-line broadband net-
work. Itis expected to secure around
100,000 broadband subseribers for
the network, which has capacity for
300,000 subscribers, for the first
phase next year. :

“We plan toinvest more than Bt10
billion for fixed broadband services
if we find more demand,” Somchai
said.

The AIS FibreNet trial will be
launched in collaboration with some
property developers to serve their
residential projects. It will use VDSL
(very-high-bit-ratedigital subscriber
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line) and FTTx (fibre to the x) tech-
nology when it is officially launched
early next year.

Somchai said the telecom indus-
try's revenue was expected to grow by
only 1-2 per cent this year, compared
with 3-4 percentin 2013. AIS expects
revenue growth ofaround 1.5 percent
this year.

Forthe third quarterthisyear, AIS
reported that its service revenues
improved by 1.5 per centyear on year
to Bt28.9 billion, while total revenue
rose by 2.6 per cent to Bt35.3 billion.
EBITDA (earnings before interest,
taxes, depreciation and amortisation)
for the three months ended
September 30 climbed by 7.3 per cent
year on year to Bt16.4 billion, while
quarterly net profit increased by 7.4
per cent to nearly Bt 9 billion.
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