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Mobile operators put
pressure over 4G auction

KOMSAN TORTERMVASANA

Chiefs of three maobile operators have col-
laborated to apply psychological pressure
on the government to push ahead with the
planned fourth generation (4G) spectrum
auction next year.

The three operators — Advanced Info
Service (AIS), Total Access Communication
(DTAC) and True Move — are scheduled to
hold a press conference tomorrow under
the theme of “Moving Thailand into the 4G
era to serve the digital economy”.

The move shows that mobile operators
definitely need a new chunk of frequency
bands to be allocated to run full-commer-
cial 4G wireless broadband services.

For users, more bandwidth for 4G means
operators have more capacity in the sky to
roll out services, depending on how well
operators run their networks and take
advantage of the additional bandwidth.

Previously, the National Broadcasting
and Telecommunications Commission
(NBTC) set the auctions for the 1800- and
900-megahertz in August and November.

However, the junta in June ordered the
suspension of the planned 4G licence auc-
tions for one year, saying the national tel-
ecom regulator needed to amend several
impractical sections of the Frequency Allo-
cation Act to ensure transparency before
the auctions take place.

Sigve Brekke, interim chief executive
of DTAC, recently said Thailand urgently
needed a 4G auction to uplift the telecom-
munication infrastructure in order to
meet growing consumption of mobile data.

He said Thailand'’s mobile industry was
in a “precarious data traffic congestion
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situation” as operators were unable to
satisfy exploding demand for mobile data.

Thais consume an average of 400 mega-
bytes of data per month, compared with
less than 200 in most European countries.
Moreover, Thailand has almost 40 million
smartphones, of which 26% are 4G-ena-
bled. Video streaming accounts for up to
40% of DTAC data usage.

“These figures show that Thai consum-
ers are eager to adopt new trends and tech-
nology,” he said.

“If 4G auctions do not take place by
2015, the overall industry will be hit hard,”
Mr Brekle said, adding that this will force
operators to impose limits on the amount
of data consumers can use, meaning cus-
tomers would be inevitably forced to pay
additional charges.

AIS chief executive Somchai Lertsuthi-
vong said in a recent interview that his
company would have the least amount of
bandwidth in 2015 after its 2G concession
under the agreement with TOT Plc expires.
AIS provides 2G services on the 17.5 MHz
bandwidth on the 900-MHz spectrum.

Third-ranked True Move is seen to
have an advantage over its larger rivals as
it launched 3G services nationwide with
planned nationwide 4G networlk expan-
sion. Suphachai Chearavanont, True’s
corporation president and chief executive,
said his company expected the number of
4G-enabled smartphones to exceed 7 mil-
lion in 2015, up from 1 million this year.

In September True signed a strategic
partnership agreementwith China Mobile
International, raising capital of 65 billion
baht, a move expected to help True steal
amarch in the local 4G market next vear.
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Big-3 to announce
46 stance tomorrow

AIS, DTAC AND TRUE WANT AUCTION OF SPECTRUM LICENCES SOON

USANEE MONGKOLPORN
THE NATION

ADVANCED Info Service, Total
Access Communication, and True
Corp will jointly announce their
stance tomorrow in a bid to con-
vince the government to supportthe
broadcasting and telecom regula-
tor’s plan to auction the 1800MHz
and 900MHz spectrum licences to
provide a 4G service.

The three major private telecom
operators share acommon view that
the mobile broadband 4G service is
key to ensuring the success of the
government’s policy of a digital

economy.
AIS chief executive officer
Somchai Lertsutiwong, DTAC

interim CEO Sigve Brekke, and
True CEO Suphachai Chearavanont
will make the announcement.

Thethree competitorsrarelyjoin
forces and only do so for issues they
regard as important.

A telecom industry source said
that AIS initiated the move.

AlSis the only telecom operator
yettointroduce the commercial 4G
service. True was the first Thai oper-
ator to launch the service, using the
2.1GHz spectrum, followed by
DTAC.

The National Broadcasting and
Telecommunications Commission
has set up a working panel to study
the benefits for the country from its
plan tolicence the 1,800~ and 900-
megahertz spectra.

The panel is scheduled to finish
the study next month and forward
it for consideration by the govern-
ment and military.

This could pave the way for the
NBTCto call bids for the bandwidth.
on the two spectra by July.

Telecom operators that win
licences are expected to spend a
total of Bt250 billion on upfront
payments and network rollouts.

The NBTC had planned to auc-
tion the licences this year, but after
it seized power the junta ordered
the watchdogto suspend the sched-
ule for one year, pending “complete
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clarification” of the plan to the new
military regime.

Recently, Prime Minister
General Prayut Chan-o-chasaid he
supported the auction of 4G
licences as soon as possible next
year.

The Cabinet last week approved
a draft law to set up a national dig-
ital economy committee, and
another law for restructuring the
Information and Communications
Technology Ministry.

Meanwhile, the three bid win-
ners of 2.1GHz licences, Advanced
Wireless Network of AIS, DTAC
TriNet of DTAC, and Real Future of
True, will pay their second instal-
ments on the upfront fee today - a
total of over Bt11 billion.

Each of them won bids to grab
these licences in 2012 by paying
Bt41.6 billion in total, half of which
was paid in December that year.

The trio currently have a com-
bined 73.5 million 3G subscribers
out of their combined total of 103
million 3G and 2G subscribers.
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