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Headline: Bangkok Post: A digital misstep

PBangkok Post
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A digital
misstep

he government of Prime Minister Prayut Chan-o-

cha is taking questionable steps in its stated policy

of enabling a digital economy. It has set too many

parts of the programme heading in the wrong direc-

tion. The first error is to claim the digital economy
will occur because of government policies and direction. In
fact, the already evolving digital economy has been percolat-
ing for a generation. The government’s sudden and unneeded
interjection of state power and force is much more likely to
impede or hobble the digital economy than to push ittoa
higher level.

The error was compounded in last week'’s cabinet meeting.
Ministers did not explain how they came to decide that a digi-
tal economy would only occur with top-down, invasive meas-
ures by security forces. Ministers voted without explanation
to reform the Ministry of Information and Communications
Technology (MICT) into what essentially will be a ministry of
digital affairs. To this end, yet another government commit-
tee was formed. The Digital Economy Policy Committee was
authorised to seize 50% of licence fees from the National
Broadcasting and Telecommunications Commission (NBTC)
to finance this reform.

Gen Prayut, who has been a military commander his entire
working life, is now head of yet another committee charged
with “laying down the foundations and providing support
for the digital economy”. This also has not been explained to

News ID: C-150112001050 (12 Jan 15/05:25)

the public. It is arguably the most difficult development to
fathom. The digital economy began more than 30 years ago
when businesses, government and the public all began using
computers in large numbers. The 1990s saw an explosion in
the use of digital phones, the most important development
in the expanding digital economy until now. This millen-
nium has brought cutting-edge development and break-
through devices.

The government thinks the digital economy needs a
foundation. In fact, the existing digital economy far sur-
passes the government's own budgets and spending. Online
purchases alone will approach a trillion baht this year. Banks
see hundreds of billions of baht pass through their computer
networks every day. The Stock Exchange of Thailand, essen-
tially a 100% digitally driven service, saw trading of 250 billion
baht last week.

The digital economy is already hundreds of times bigger
than the government’s financial assets. That is why it appears
to so many people that the cabinet has no sympathetic con-
cern about aiding the development of the digital economy.
Instead, it appears the government is going to try to con-
trol some digital innovations while suppressing the parts
it cannot — or will not — understand. That impression is
shared by all those who have already spoken out against the
lack of accountability in governance, the refusal to explain its
actions and the outline of the eight “enabling” laws it intends
to apply.

The new, improved Computer Crime Act (CCA) is a case
of fooled-once for the public. The last CCA was advertised
as a method to attack hackers, online thieves and con men.
Instead, it has been applied almost exclusively to censor. So,
too, has the MICT itself. The new CCA will punish free-speech
crimes that the law refuses even to name. It literally will make
ita crime to “like” any post the government later feels is a
criminal offence.

In a country that banned wiretapping two decades ago, the
government now will be able to look, legally, at every internet
post, email, business transaction and bookkeeping spread-
sheet. The business community is appalled, and should be.

These are not actions that will move the digital economy
ahead. They are already twisting an excellent idea and
achievable goal into a difficult and divisive situation. It's time
for a second look at this plan gone wrong.
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Need for spectrum rejig

SAENGWIT KEWALEEWONGSATORN

Unclear identification and allocation
of C-band satellite frequencies and the
700-megahertz band will challenge Thai-
land to facilitate global harmonisation on
mobile communications, said the National
Broadcasting and Telecommunications
Commission (NBTC).

The issue will be discussed during the
World Radio Communication Conference
2015 to be held in Geneva from Nov 2-27
this year.

Air vice-marshal Thanapant Raichar-
oen, the NBTC's assistant secretary-general,
said the event would highlight requests for
additional spectrum allocations for mobile
services on a primary basis and identifi-
cation of additional frequency bands for
International Mobile Telecommunications
(IMT) and related regulatory provisions in
order to facilitate the development of ter-
restrial mobile broadband applications.

This is in line with Thailand’s frequency
allocation master plan that needs to be
revised this year.

An International Telecom Union (ITU)
report forecast that growth of global mobile
traffic by 2020 will require spectrum of
between 1340 and 1960 MHz. The report
noted the two frequency bands of 694-790
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MHzand the C-band (3.4-4.2 GHz in space-
to-Earth or downlink direction) are the
potential frequency bands for IMT service.

AVM Thanapant said the NBTC wanted
to resolve the dispute about the 700-MHz
band, but it could take time because it is
currently used for digital TV service.

To resolve the dispute, the NBTC has
to clear the frequency band of 380-510
MHz for broadcasting first, as this band
is being used by more than 100 govern-
ment agencies.

The NBTC wants to have a resolution
by 2020. Current spectrum users will be
allocated a new frequency band on Jan 1,
2016, but many are opposed to the five-year
time frame.

The Port Authority of Thailand said it
should have the right to use its frequency
forever, while Bangkok Metro Plc wants
to hold its frequency until 2022. TOT Plc
proposed extending its frequency until
2025 for cost efficiency as it has invested
for network expansion.

The Cable and Satellite Broadcasting
Association of Asia is also concerned,
saying there is a large amount of new spec-
trum available for mobile broadband ser-
vices without a harmonised international
decision to identify C-band frequencies for
this purpose.
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SE T TRACKS GLOBAL MOVES
LINKED T0 JOBs AND OIL

MARKE T MONITOR

NUNTAWUN POLKUAMDEE
DARANA CHUDASRI

Recap: Crude oil prices, which slipped
to below $50 a barrel, jolted global
stock markets early last week before
equities revived on upbeat US jobs
data. The Thai stock market also
tracked the global market’s direction.

The SET Index moved in a range of
1,459.22 and 1,523.32 points and closed
at 1529.42, up 2.1% from the previous
week, on average daily turnover of 45.78
billion baht. Retail investors were net
buyers of 312.94 million baht in shares
and foreigners were net sellers of 8.12
billion baht. Institutions were net buyers
0f 4.17 billion baht and brokers bought
3.64 billion more than they sold.

Big movers: The renewable energy
firm TPC Power Holding (TPCH)
gained 9% from its IPO price on its
debut on Thursday. Top gainer KC
jumped 235% to 5.20 baht and top
loser TIES fell 38% to 0.70 baht. WAT
led in trading volume, down 33.3% to
0.04 baht. The top three by turnover
value were PTT, up 4.32% to 338 baht;
KBANK, unchanged at 229 baht; and
TRUE, up 8.11% to 12 baht.

Newsmakers: Euro zone con-
sumer prices fell 0.2% year-on-year
in December, the first time inflation
had turned negative since 2009. The
euro fell to a nine-year low of $1.1816,
increasing pressure on the Euro-
pean Central Bank to loosen mon-
etary policy.

® Minutes of the Dec 16-17 US
Federal Reserve meeting confirmed
that the central bank would not start
the “normalisation” process (raising
interest rates, in other words) before
late April at the earliest.

B The number of Americans filing
new claims for unemployment ben-
efits fell for the week ended Jan 3 and
job cuts declined sharply in Decem-
ber, suggesting the labour market is
tightening. Hiring data released n
Friday was strong but figures showing
that wages fell by the most in eight
years rattled Wall Street.

E The Information and Communi-
cation Technology (ICT) minister has
dismissed a rumour that a planned
auction of fourth-generation (4G)
spectrum could be stalled, saying
his ministry does not have the legal
authority to intervene in auctions.

B The National Broadcasting and
Telecommunications Commission
(NBTC) says a 4G auction is its top
priority this year, along with issuing
at least three licences for state-run
digital TV channels. The regulator said
it would have to finish the 4G auction
for at least 42.5MHz of spectrum by
August, as the 900-MHz concession
held by mobile market leader AIS
expires on Sept 30.

B The NBTC and mobile phone
operators agreed to introduce per-
second call billing, which is fairer to
consumers than per-minute billing.
The regulator said the switch would
take 6-12 months, but that was before
Prime Minister Prayut Chan-o-cha
went on TV on Friday night and prom-
ised the public the new system would
be in place by March 1.

® Government spending is speed-
ing up after state agencies were told to
sign contracts in December for infra-
structure projects costing less than
500 million baht, while contracts for
projects costing more than 500 million
must be signed by March 31.

B The government has proposed
a 10-year plan to overhaul water
management systems at a cost of 900
billion baht, a marked increase from
the 350-billion-baht budget proposed
by the Yingluck Shinawatra admin-
istration. The latter plan was heavily
criticised for its heavy reliance on
loans, whereas the new plan will rely
mainly on government budgets.

mThe consumer confidence index
rose to 81.1 points in December from
79.4 in November, helped primarily by
falling oil prices, the University of the

Thai Chamber of Commerce reported.
mEnergy policymakers have
approved a new formula for LPG
pricing by using a median price based
on costs from three major sources —
imported LPG, local gas separation
plants and oil refineries — in order to
be fair for users in different segments
and to reflect actual costs. As a result,
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the ex-plant LPG cost will increase from
the fixed rate of $333 a tonne in place
since 2005 to $488, and will be reviewed
monthly. The new formula will take
effect from Feb 2 but LPG retail prices
will remain unchanged until March.

B Finance Minister Sommai Phasee
said the draft land and buildings tax
law may include exemptions for land
held by developers for no more than
two years, and residences worth no
more than 1 million baht. Three tax
ceilings have been finalised. Land for
agricultural purposes will be taxed at
no more than 0.5% of value, resi-
dences at no more than 1% and idle
land at no more than 4%.

B The Thai National Shippers’
Council (TNSC) said the Commerce
Ministyry’s forecast of export growth
of between 3.5% and 4.0% — after no
growth last year — would be difficult
to achieve. Obstacles include the ter-
mination of GSP tariff breaks for Thai
goods shipped to the EU, the fragile
Chinese and Japanese economies,
sinking oil prices and the Ebola threat,
it said. The TNSC projects export
growth of 2.5% this year.

B The Finance Ministry and the
BAAC will issue 100 billion baht
worth of bonds, with the proceeds to
clear some of the 600 billion baht in
debt from the previous government’s
rice-pledging scheme. The Finance
Ministry will issue 50 billion in 10-year
bonds paying 3% in the first three
years, 4% in the fourth to seventh
years, then 5% in the eighth to 10th
years. The five-year BAAC bonds will
pay a fixed 3.8% annual rate.

B An attempt by Berli Jucker Plc
(BIC) to buy Metro Group's cash-and-
carry unit in Vietnam was aborted
after BJC shareholders voted unani-
mously to reject the €655-million (25
billion baht) deal. Minority sharehold-
ers feared high financial and litiga-
tion risks.

HBAY completed its integration
with the Bangkok branch of Bank of
Tokyo-Mitsubishi UF] (BTMU). The
move brings Krungsri's total assets to
1.7 trillion baht, comparable to those
of its four larger Thai peers.

Coming up this week: US retail
sales for December and euro-zone
industrial production figures for
November are due on Wednesday.
The US and euro zone will release
December inflation data on Friday.

Stocks to watch: Kasikorn Securi-
ties recommends buying stocks
related to construction and aviation
for the first half, and commodities,
energy shares and banks for the
second half on expectations of eco-
nomic recovery.
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Asia Plus Securities recommends
dividend plays with low market prices
such as ASK, SITHAI, STPI, DELTA,
AP and KTB. It also recommends two
foreign investment funds (FIF) —
Tisco Europe Equity Fund and UOB
Smart Japan Small and Mid Cap —
for diversification.

Technical view: Finansia Syrus
Securities sees support at 1,512 and
1,518 and resistance at 1,532 and
1,540. Country Group puts support at
1,515 and resistance at 1,538.
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LETTERS TO THE EDITOR

WE WELCOME YOUR VIEWS on anything newsworthy. Please include
your name and address on your letters. We reserve the right to edit all

letters for clarity, content and length.

Moves that should help cut
Thailand’s road fatalities

I was saddened to see the 341
deaths for the “seven dangerous
days” and PM Prayut’s reaction
by requesting agencies to find
ways to reduce the toll.

As an Australian living in
Bangkok, I respectfully suggest
that the accident reduction pro-
grammes put into place in
Australia and elsewhere would
greatly assist in reducing Thai
road fatalities.

Australia had 28 deaths fora
similar period or one per
857,400 persons, while Thailand
is one per 164,000.

Some suggestions:
*Compulsory helmets for
motoreycle drivers and passen-

ger

* Only one passenger per
motorcycle ;

*0.05-per-cent blood alcohol

maximum with the use of “booze
bus” testing

«Policing of speed limits by
use of radar guns and speed

‘cameras on vehicles

*Compulsory seatbelts for all
CAT Passengers '

*Special baby seats and har-
nesses for children under five
years '

Plus an intensive media cam-
paign to promote road safety.
Ray Gregory
Bangkok

Impeachment cases
closely watched

Re: Justice must not only be done,
but seen to be done inimpeachment
cases”, Letters, January 9.

Burin Kantabutra hits all the
nails squarely on the head when
he emphasises that justice needs
to be seen to be done in the
impeachment case against ex-
PM Yingluck. One aspect need-
ing emphasis is the deep resent-
ment continually expressed on
social and broadcast media sym-
pathetic to the UDD and PTP at
what is seen as a “double stan-

dard” approach by the NACC to
the rice scheme losses incurred
during the PTP’s time in office,
as compared to losses incurred
by the Democrat Party’s scheme.

Now, the circumstances in
each of these cases might have
been different, but it has been
noted that, while the NACC has
pursued its case against
Yingluck with an almost frantic
zeal and determination, its case
against the Democrats lum-
bered on for a while before
petering out.

One of the reasons given for
the lack of progress was the
apparent loss of documents dur-
ing the 2011 floods. That might
have happened, but to
Yingluck’s supporters it seems
like a remarkably convenient
mishap for Abhisit’s govern-
ment.

It’s all about perceptions,
really, and one side of the politi-
cal divide is convinced that its
opponents are being given an
easy ride by the courts.
Whatever, but Burin effectively
highlights the way in which this
sense of grievance can be laid to
rest. .

In this regard, it is worth not-
ing that, despite the barrage of
abuse and criticism that
Yingluck and her government
faced over their handling of the
2011 floods, the Administrative
Court has thrown out a petition
by individuals for compensation
for losses incurred, stating that
there is no case to answer.

Robin Grant
Bangkok

Charging by the
second is fairer

Regarding the NBTC’s plan
to ask mobile operators to
charge by the second, as
opposed to by the minute, to
increase fairness for consumers,
1 would like to point out that
Orange (now True Move) used
to charge by the second. In fact,
it was one of their key selling
points. After they became estab-
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lished, they switched to charging
by the minute. .

As with AIS and DTAC, the
problem is they never round
down, only up, obviously to their
advantage. Even if your call lasts
three seconds, you'll be charged
a full minute.

Surprisingly nobody noticed
or complained - or maybe
somebody did but not loudly
enough. That's why we ended up
with the status quo.

This new plan should be a
welcome change for end-users,
but certainly not for mobile
operators. )

Way to go, NBTC!

Andy Colmes

Send us your views
in an instant!

E-mail your opinion, with
“Letters to the Editor”in

the subject box, to:
letters@nationgroup.com
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broadband Internetsemce BN

l1:1'(:nv1f.1ers w;,ll push the FTTX mar- !

Moblle sp m—hcenee alloca— !
tion is still the keyto Thailand’s 4G
roadmap. Some operators have
already reached their band-
width limit, so more is
‘needed

G Comrmssmn (NBTC) had
planned to auction the 12.5
yearto MHzbandwidth of ;
TrueMove and the same . . PREISS
bandwidth of Digital Phone :
re really Tove Co (DPC) in the 1,800MHz spec-
and smartphone trum last year, to be tollowed by the
high. Telecoms = auction of Advanced Info Service's
A ~M62 AGHzZ-~~ ¥ 5MHz bandwidth in the -
-2.1GHz services to the1r 900MHz spectrum in the same
abez's.ho gwe them mobile - year. ; :
: However, after seizing power last
year, the National Council for Peace

and Order (N CPO) ordered the
NBTC to postpone the auchon for
one year.
~Information a.nd
munications Technology
Minister Pornchai Rujiprapa said
. last week that the NBTC

: . : could go ahead and auction
auction expected to happen by the the TrueMove and DPC
middle of this year, the LTE (1 _1800MHz spectrum bands
\ ' mé'% gxs approved byﬂle
"N

‘ However, the QOOMHZ
Dema.nd for wireless data con- auction might have to wait

sumption will continue to grow for the final adjustment of
with the expansxén of 3G coverage - responsibilities and over-
by telecoms, the increase in the - sightinvolving the ministry

‘number of smartphone usersand: ~ and the NBTC.
heavy discounts on devwes and data When asked if Thailand woul_d.
‘bundles. lose a great business opportunity if

on mo

for moblle data

times faster oommumsation speeds
for everyone. With a 4G-enabled
business, all bnsmess’es are con-
nected becauﬁe of th exefé%npact on
pmductwlty and flexibility (a faster
rate with an increase in products
and services being offered),” he said.

“The improved user experience
will also hasten the uptake of LTE-
enabled devices as well as the exist-
ing ap lications that a work

gﬁe - devices, such as large file'

transfer, video conferences, health-
care services.

“Therefore, we expect that the
industry would be able to generate
huge revenue from this 4G—enabled ‘

‘business,” he said.

‘When asked about net:work mar-
ket competition in Thailand and
worldwide, Preiss said that when
looking at market dynamics, the
competitive environment and the
challenges that operators are facing,
Nokia Networks’ strategy is to build

‘on its cun_'ent momentum while

transforming itself'to serve the
operator of the future.
The target s to grow shghtly

.faster than the market over the long

term, create best-in-class, hlgh
guahty products and services, a.n,d
eliver on pmﬁtabﬂlty goals e T8
“Nokia Networks is the global
leader in LTE. We have 159.com-
mertial LTE references around: the:‘

‘world. As a LTE/TD-LTE (Time-

division Long—Term Evolution) .
radio supplier to nine out of the 10
largest LTE operators, Nokia -
Networks can help operators in -
Thailand to implement the
900/1800/2100 LTE networks in
the fastest and most cost eﬂiment
way.

- For the wired market, therewill theauction hasto be further - “Nokla, Networks can help oper-
be huge competition in the FTTX delayed from 2015, Preiss said the ators further strengthen their LTE
(fibre-to-the-x) business. Copper ~ first thing to do was look at what 4G leadership in Thailand by deliyering
technology has limits and has can do for business. : some unique differentiators to. the
rreached the end of its lifecycle. All = It proyides at least five t0 10 other LTE suppliers,” he said. -
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