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Advertising sector targets
boost from state stimulus

SAENGWIT KEWALEEWONGSATORN

The advertising industry hopes the govern-
ment's economic stimulus will increase ad
spending by 4-5% this year after the politi-
cal turmoil and mounting household debts
took a toll last year,

“After domestic politics has been stable
forawhile, the economy needs some stimu-
lus measures torecover,’ said Wannee Rat-
tanaphon, president of the Media Agency
Association of Thailand (MAAT).

Total ad spending declined by 2% to 132
billion baht last year due to the political
crisis, which led to the economic downturn.

Almost all media categories saw a drop
in spending except transit and online
media, which were on target to grow by
8% and 38%, respectively.

Analogue TV attracted the highest
spending from advertisers at 48% of the
total, followed by newspapers and digital
TV. Cable and satellite TV saw their ad
spending plunge the most at 39%.

Among big advertisers, the telecom-
munications sector spent massively on
advertising, rising by 21% to 10.6 billion
baht, followed by skincare products at 10.4
billion, public service at 7 billion and insur-
ance at 3.2 billion,

However, categories that allocated less
ad spending were property, retail, food
supplements, milk and dairy products and
haircare products.

The MAAT remains positive about the
economicrecovery and projects ad spend-
ing will grow by 4.7% to 142 billion baht
this year.

Other support factors are the rise of digi-
tal TV and the proliferation of online media
that has created a dynamic change in the
media industry.

“Digital TV has become a colourful ele-
ment for the advertising industry, making
it more vibrant, as the rising number of TV
programmes has encouraged viewers to
turn their leisure time back to TV, which
now provides more choice of content,” Ms
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Ms Wannee says media inflation poses a
threat this year. KOSOL NAKACHOL

Wannee said.

Digital media are becoming more
accepted among advertisers. The country
is seeing a rapid growth of internet users
thanks to easier accessibility, lower prices
and faster speeds of internet broadband.

This year’s ad spending projection is
based on GDP growth forecasts of 3-4%,
said Ms Wannee.

However, there are many uncontrolla-
ble factors affecting the economy includ-
ing the global recession, which will hurt
Thai exports, while high household debt
will continue to affect people’s purchas-
ing power.

Ms Wannee said another challenge for
the advertising industry this year would
be higher media inflation.

Consumers today are fragmented —
their behaviour is more individual due to
progressive technology and niche lifestyles.

“The dawn of digital TV has made a neg-
ative impact on analogue stations, which
saw their viewership drop by 4-5%, but the
advertising airtime rates for analogue chan-
nels remain high,” Ms Wannee said.

The 24 new digital TV channels could
gain 30% viewership and are likely to
increase their airtime rates soon, creating
higher costs for many advertisers.
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ADVERTISING SPENDING IN 2013 AND 2014
Media categon 2014 | %
» Analogue TV 6377 | 48 6924 | 52 -8
¢ Digital TV 12.07 9 - - -
o Cable/satellite TV 717 5 11.85 9 -39
¢ Radio 598 5 6.61 5 -10
e Newspaper 18.37 14 20.74 15 -11
* Magazine 499 4 595 4 -16
e Cinema 435 3 5.37 4 -19
* Qutdoor 399 3 416 3 -4
® Transit 38 3 353 3 8
¢ In-store 196 1 265 2 -26
¢ Digital 5.86 4 424 K1 38
Total 132.35 |100 134.39 (100 -2
|
Source: Nielsen Thailand Unit: billion baht POSTgraphics
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Digital

TVto

help boost ad
spending this
year by 4.5%

MEDIA INDUSTRY
GROUP BASES
FORECAST PARTLY ON
ECONOMIC GROWTH

WATCHIRANONT THONGTEP
THE NATION

THE MEDIA Agency Association of

Thailand (MAAT)hasforecasta 4.5-

per-cent increase in advertising

spending this year to Bt141 billion,

mainly encouraged by agrowingter-

restrial-based digital TV business
.and the digital-media boom.

However, the advertising indus-
tryisanxious aboutthevolatileworld
economy, while the high level of
household debts in Thailand could
affect the bottom line.

“After experiencing a tough situ-
ation last year, we have set a conser-
vativegrowth [target] of 4.5 percent
in this year’s advertising spending
fromayearago,” MAAT chairwoman

_Wannee Ruttanaphon said yester-

“day. The association’s forecast was

~mainly based on macroeconomic
growth and developments in the
media industry.

Wannee, whois also chairwoman
of IPG Mediabrands, said that
among key media, terrestrial-based
digital TV, digital media and transit
continued to enjoy growth, similarto

-last year’s trend.

 She noted that TV remained the
key medium brands and advertisers

tuse to reach a mass audience. This
-mediasegmentrepresents more than

“60 per cent of total ad spending.

.. However, free TV channels based

*on the old analog platform are being
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challenged by the new digital TV
broadcasters. MAAT director
Ratthakorn Surbsuk, a trading part-
ner at GroupM Thailand, said the
association expected to see a very
small advertising-rate increase on
traditional analog TV stations while
digital terrestrial TV channels had
the potential to raise average adver-
tising rates by 40 per cent.

Sandwiched between the free
analog and digital TV stations, cable
and satellite channels have had to
keep their ad rates where they are.

Ratthakorn said analog TV chan-
nels were expected to see their audi-
ences decline by 4-5 per cent this
year. Cable and satellite TV channels
arefacing the same situation, as they
are losing audience share to digital
TV stations, by about 20 per cent.

On the other hand, the audience
bases of digital TV channels could
increase by 30 per cent from 2014
levels.

Khanokkhan Prajongsangsri, a
member of MAAT and business
director for investment and knowl-
edge of [PG Mediabrands, said that
according to the association’s latest
survey, the proportion of viewerswho
watched digital TV had increased
from 8 percentlastJuneto 16 percent
now, while analog TV viewers faced
a drop from 52 per cent to 38 per
cent. The latest survey was conduct-
ed from January 16 to 24 withasam-
ple size of 209.

Ratthakorn said magazines,
newspapers, radio and cinemas
seemed to be facingatoughsituation
amid the changes in the medialand-
scape.

As such, advertising rates offered
by those media should be main-
tained.
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4G SERVICE IN CHIANG MAI

Total Access Communication
(DTAC) has launched its fourth-gen-
eration wireless broadband service in
Chiang Mai, the economic centre of
Thailand's North.

DTAC is planning to expand 4G
coverage to key business and tourism
centres in the upper Northern region,
including Chiang Rai city and that
province's Mae Sai border checkpoint,
and the lower Northern region, includ-
ing Nakhon Sawan and Phitsanulok,
and the Mae Sot border point in Tak.
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