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4G licence auction likely
in August, Pornchai says

USANEE MONGKOLPORN
THE NATION :

INFORMATION and Communi-

cations Technology Minister:

Pornchai Rujiprapa has said he is
confident that the long-awaited
auction of 4G spectrum licences
will be held by this August.

The planned ad-hoc digital
economy committee chaired by
Prime Minister Prayut Chan-o-cha
is expected to hold its first meeting
in the middle of this month to pre-
‘pare the national digital economy
policy, he said.

" Deputy  Prime  Minister
Pridiyathorn Devakulais expected
totable details at the meeting of the
impending 4G auction.

Pornchai said he would meet
with Pridiyathorn today to finalise
the agenda for the meeting.

Once the ad-hoc committee
completes the national digital
economy poliey, it will propose
the poliey to the National Council
for Peace and Order for consider-
ation.

The NCPO isexpected to decide

if the National Broadcasting and

Telecommunications Commission
(NBTC) can resume preparing for
the 4G auction.

“As far as [ know, the NBTC can
take six months to launch the auc-
tion, since it has already prepared
the auction plan. I'm certain that
the auction will take place by
August,” he said.

The NBTChadintended to open
bidding for the 1,800MHz band-
widths of both TrueMove and
Digital Phone Co in the middle of
last year, but in July the junta
ordered the NBTC to suspend the
auction forone year, pending thor-
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ough clarification of the auction
plan.

The spectrum can be used for 4G
wireless broadband service.

The NBTC has asked the NCPO
if it can begin preparing for the
auction but the regulatorhasyetto
receive any signal on the matter.

The current government
regards 4G wireless broadband
technology as one of the building
blocks for the digital economy.

Takorn Tantasith, secretary-
general of the NBTC, said the
licensing body could kick off the
auction process within six months
after the junta gives the nod.
“Personally I believe the auction
will be held by August,” he said.

AnNBTCsourcesaid the NCPO
needs all parties, such asthe ad-hoc
digital economy committee, to
give their opinions on the 4G auc-
tion plan before it can make a deci-
sion. '

An ICT ministry source has said
thejuntawants to see the state tele-
com enterprises and private tele-
com concession holders settle all
their disputes over the ownership
of telecom networks under their
concessions before it gives the go
ahead to the auction.

Recently the State Enterprise
Policy Commission instructed TOT
and CAT Telecom to start negotia-
tions with their counterparts to
clear such conflicts.

Pornchai said TOT and CAT do
not have to reach the same solu-
tions. But the principle is that
the networks were supposed to
belong to state enterprises since
the concessions were granted, so
they could utilise these assets for
national broadband services, he
said.
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Regulator gets tough with
operators over registration

KOMSAN TORTERMVASANA

The national telecom regulator will next
month charge an administration fee for
registering mobile prepaid SIM cards on
behalf of mobile operators after they failed
to bring current unregistered users into the
new system.

The imposition of the fee is essential
to get the existing 85 million unregistered
prepaid users to properly register their
numbers, said Korkij Danchaivichit, vice
secretary-general of the National Broad-
casting and Telecommunications Commis-
sion (NBTC).

“Mobile operators will be subject to a
fee of five or six baht per number if pre-
paid users register their numbers at 7,000
offices of the Subdistrict Administration
Organisation,” he said after a meeting with
representatives of the Department of Pro-
vincial Administration and the Ministry of
the Interior.

All prepaid mobile users must register
their personal information before July 31,
or they will have their mobile voice and data
services terminated.

Mobile operators will be fined 80,000
baht a day if they activate prepaid
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subscribers’ SIM cards without registration.

Mr Korkij said the measure was needed
to tackle the rampant growth of prepaid
mobile subscribers, many of whom are
virtual, causing a waste of phone numbers
and misuse of prepaid SIM cards.

Strict measures are essential to reorgan-
ising the mobile industry and preventing
unregistered phone numbers from being
used to commit crimes, he said.

Thailand has over 105 million mobile
subscribers including 90 million prepaid
ones. But only 4.9 million prepaid users
have properly registered their numbers.

Mr Korkij said prepaid users could reg-
ister their SIM cards via smartphones and
the web-based system.

“We expect the number of registrations
to surge to several million a day, up from the
current 100,000,” he said, adding that the
new system will provide another channel
for registration.

Mr Korkij said the NBTC was disap-
pointed with mobile operators as they
failed to encourage their prepaid custom-
ers to enter the system.

Mobile operators have a combined
50,000 service points to allow prepaid users
to register.
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TTRS Kiosk for the deaf opened in Ayutthaya: Big C Supercenter

PCL, together with NBTC and TTRS Center, opened a TTRS Kiosk online

language translation for the deaf kiosk in Ayutthaya. Big C targets installing

TTRS Kiosks in 27 branches nationwide within this year.
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Near-term outlook gloomy amid weak economic indicators

Thanawat Patchimkul

Head of research
DBS Vickers Securities (Thailand)

The SET Index hovered at the
1,600 levelin early February, but has
fallen in the last two weeks in the
absence of positive drivers.

Fourth-quarter 2014 corporate
earnings failed to energise the mar-
ket, and the deteriorating macro-
economic outlook raised some con-
cerns.

In the past four weeks, market
gains were led by the building mate-
rials, petrochemicals, healthcare and
refining sectors.

The laggards were PTT Group,
specifically PTT, PTT Exploration
and Productiion and PTT Global
Chemicals.

The other laggards were mixed,
from the banking, communications
and transport sectors.

The only net buyers in the past
two weeks were local tetail investors.
Year-to-date, foreign investors have
sold about Bt10 billion net of Thai
shares. £

Globally, some funds moved out
of US equity markets, such as the
S&P500 and Russell 2000, as well
as US treasuries.

The significant inflows were to
select US consumer discretionary
stocks, other developed markets,
Japanese and European stocks and

high-yield corporate bonds.

Apparently, the flows were influ-
enced by the European Central Bank
(ECB)’s easing policy that prompt-
ed investors to move out of safe
havens to seek bargain investments
and higher yields elsewhere.

Flows into emerging markets

_remained minimal last month. We

are not upbeat on the inflows into
emerging equities in the coming
weeks as China’s growth will deteri-
orate further. Asean equities will
bearthe brunt ofthe negative impact
as Chinais their major trading part-
ner.

The outlook for the Thai market
remains gloomy in the near term, on
the back of weak economic indica-
tors.

The market may experience a
technical rebound, but it will not be
sustainable for various reasons.

Thailand’s export forecasts may
be slashed this year after disap-
pointing January figures, while gov-
ernment spending has been delayed,
particularly the investment budget.

However, realising that the pub-
lic sector needs to play aleading role
this year, the government has start-
ed to push the state agencies with
high investment budgets to acceler-
ate spending. -

Bureaucratic red tape is the main
culprit, but economists are counting
down to lower their forecasts. A

drought might hit farmers, on top of
weak agricultural prices.

These all lead us to believe
domestic consumption recovery may
be slowerthan anticipated. Since last
year, farmers have been hit hard by
the slump in commodity prices,
especially rice and rubber, of which
Thailand holds large stocks.

Thedrought thisyear could wors-
en farmers’ earnings.

Most of the economists’ GDP
growth targets for this year might be
on the high side given these devel-
opments. The weak sentiment could
get weaker.

Tisco Securities

The SET eked outamarginal gain
of 0.4 per cent in February and we
anticipate a second straight month
of consolidation in March due to
growing uncertainty over proposed
constitutional reforms and the slow
pace of economicrecovery. The mar-
ket’slofty valuation, the ex-dividend
season and the baht’s appreciation
against the dollar, which hurts
exporters, are other major factors
limiting near-term upside.

On the positive side, the market
could get support from expectations
of renewed foreign fund inflows
ahead of the ECB’s 1.4-trillion-euro
bond-buying programme, which
kicks off this month. Last Saturday’s
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cut in Chinese interest rates is
also supportive of global stock mar-
kets.

Fourth-quarter 2014 earnings so
far have been a bit better than aver-
age, with 41 per cent of companies
beating market expectations and 23
per cent missing them. However,
these figures are always a bit suspect
given the tendency of companies to
give earnings “previews” one to two
weeks before actual results.

We continue to like stocks expect-
ed to benefit from a projected recov-

_ery in middle to upper-end con-
sumption spending such as Central
Pattana (CPN) and Home Pro Center
(HMPRO). Robinson Department
Store (ROBINS) is also among our
top consumer picks due to its deep
price to earnings valuation discount
toitshistorical average and its robust
rental income prospects.

In the telecom space, we have
raised our 2015 earnings and the tar-
getprice for TRUE by 13 per centand
14 per cent to reflect our expectation
that it will capture market share fol-
lowing the announcement by the
National  Broadcasting  and
Telecommunications Commission
(NBTC) that the 4G spectrum auc-
tion, initially due in July, will likely
be delayed.

We maintain our cautious view
on banks but see Krugthai Bank
(KTB) and Thanachart Capital

(TCAP}) as attractive dividend plays
before they go ex-dividend next
month.

On a12-month view, however, we
prefer Kasikornbank (KBANK),
TMB and TCAP.

We also remain overweight in
consumer finance, with “buy” rat-
ings for Muangthai Leasing (MTLS)
and Srisawad Power 1979 (SAWAD)
based on their ambitious expansion
plans and potential for strong earn-
ings growth under the nano finance
licence scheme.

Trinity Securities

We expect the SET Index this
month to move sideways with a
resistance level of 1,620 points and
support level 0f 1,540-1,560.

Support factors extend from the
official start of the ECB’s monetary
easing and that may prompt a large
amount of capital to flow into the
Thai bond market.

And some will likely move into
the Thai stock market when the SET
Index goes down to attractive valu-
ations.

If the March 11, Monetary Policy
Committee meeting decides to-cut
the policy rate, this could also be an
upside surprise for the SET follow-
ing the P/E expansion.
Simultaneously, individual
investors’risk appetite remains high
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afterlocal interest rates stayed atlow
levels.

Risk factors include the US
Federal Open Market Committee
meeting on March 17-18 on expec-
tation of the removal of the word
“patient” from its statement.

This could send out waves of
volatility to capital markets across
the world. ‘

Analysts continue to cut listed
companies’ earnings estimates,
which prompt higher market valua-
tions.

Amid the stock market’s sideways
crawl, search for stocks that do not
depend on market situations. Small
and medium caps are likely to out-
perform big caps, given the high
appetite of individual investors and
those stocks have more attractive
valuations.

Stock picks for the “the big pic-
ture” - GLOBAL, IFEC, VGI, TCAP,
BJCHI, JMT, TMB, WHA, THAI,
TRUE, ROBINS, SUPER, SGP,
KKP, STA, CPF, CCP, MONO,
FOCUS and TPCH.

Returns of 3 per cent on stocks
picked remained higher than the
market return.

The SET Total Return Index stays
at 0.7 percent. Allreturns combined
for 56 months of its establishment
stayat 791 per cent, compared to the
SET Total Return index’s 135 per
cent.
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