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FAIR DEAL

NBTC is urged to set pricing models for 4G
broadband services so consumers will not
have to pay unfairly high rates. B3

NBTC urged to set
fair rates for 4G

SRISAMORN PHOOSUPHANUSORN

The national telecom regulator must
quickly establish price optimisation models
for fourth-generation (4G) wireless broad-
band services to prevent consumers from
having to pay unfairly high rates, warns an
independent industry academic.

Anupap Tiralap urged mobile operators
not to charge more for 4G services than for
2G or 3G services.

“The next-generation technology should
come with cheaper rates based on the fact
that the higher data speeds for download
could lead to lower operating costs,” he said.

Downloading speeds of 4G could
be around 50 times faster than with
3G technology.

Mr Anupap acknowledged that mobile
companies would have to take profits on
their large network investments but said
they should strike a balance with national
and consumer interests.

He criticised the National Broadcasting
and Telecommunications Commission
(NBTC) for wilful neglect of its statutory
duty to make mobile operators provide fair
tariff rates and reliable service quality.

“The regulator never talks about the
expected cost of 4G services for custom-
ers,” he said.

Mr Anupap said existing 3G tariff rates
were many times higher than operators’ real
costs based on figures provided by global
consulting firms including McKinsey.
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He cited a report that the real cost of 3G
mobile data services was only three satang
per megabyte, while voice services were 15
satang a minute.

The NBTC has set maximum 3G tariffs,
which have been reduced by at least 15%
from 2G service rates as of Dec 7, 2012. The
new maximum 3G rate for voice services is
set at 82 satang a minute, while SMS and
MMS services are 1.33 baht and 3.32 baht
per message, respectively, and data services
28 satang per megabyte.

The new prices have been reduced from
the previous rates of 97 satang a minute
for voice services, 1.56 baht for SMS, 3.90
baht for MMS and 33 satang per megabyte
of data usage.

Reliable service quality is another cru-
cial area for the NBTC, said Mr Anupap.

“At least 2 Mbps is the universal basic
broadband speed to deliver for operators
in the world,” he said, adding that such a
speed could encourage consumers to use
the Line application for making free calls.

Operators are obliged to deliver 3G
services at a minimum download speed
of 345 kilobits per second and 153 Kbps
for uploads to comply with the NBTC’s
licence requirements.

Mr Anupap also urged the NBTC not to
focus on what it stood to gain from the auc-
tion of the 4G spectrum. It should rather
focus on what the advent of 3G and 4G will
mean for Thai consumers, who now enjoy
connectivity at unreasonable rates.
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A mobile company executive, who asked  on a 4G network would have to be higher.  improvement of internet penetration in
not to be named, said that while consum- The source urged consumer protection  rural areas. “The more the regulator makes
ers could experience faster services, costs  groups to view 4G technology as one of  from the auction, the higher the tariffs are
for downloading the same amount of data  the major developments in an expected expected to be”
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o1 0K RALLY ON FED oIGNAL
BUT OE T FAILS T0 RESPOND

MARKET MONITOR

NUNTAWUN POLKUAMDEE
DARANA CHUDASRI

Recap: Global stock markets ral-

lied strongly and foreign fund flows
returned to risky asset classes includ-
ing equities after the US Federal
Reserve signalled that it would not
start raising its interest rates until
later this year, easing concerns of an
increase as soon as June.

The SET Index moved sideways in a
range of 1,511.40 and 1,544.69 points
and closed at 1,541.55, down 0.75%
from previous week, on daily turnover
averaging 42.78 billion baht.

Foreign investors were net buyers of
2.07 billion baht, followed by brokers
at 970.18 million and retail investors at
104.98 million. Institutional investors
were net sellers of 3.14 billion baht

Big movers: Top loser AJD fell
39.6% to 1.22 baht and top gainer
TSI rose 138% to 16.90 baht. JAS led
in volume and value, down 17.4%
to close at 5.95 baht. Tops in value
were TRUE, losing 3% to 12.90 baht;
ADVANC, up 3.3% to 249 baht; and
IFEC, down 9.1% to 14 baht. There
were no new listings last week.

Newsmalkers: Japan’s central bank
said tumbling world energy prices
could push inflation to zero, which
could frustrate attempts to spur the
sluggish economy.

m Foreign direct investment (FDI)
in China grew at its weakest pace in
six months in February. February FDI
rose just 0.9% from a year earlier, slow-
ing sharply from 29.4% in January,
adding to mostly weak February data,
which has raised expectations of fur-
ther moves by Beijing to spur growth.

H Major Asean economies drew
more FDI combined than China for
the second straight year in 2014. FDI
into Singapore, Indonesia, Malaysia,
the Philippines, Thailand and Viet-
nam rose to a record US$128 billion,
according to Thomson Reuters show,
against $119.56 billion for China. FDI
to the Philippines grew the fastest, at
66%, but inflows to Thailand fell.

B The Energy Regulatory Commis-
sion (ERC) wants some power produc-
ers to postpone commercial opera-
tions until 2022, as power demand is
growth slowing. Producers with plants
due to begin operating between 2017
and 2021 include Egat, Gulf Power and
National Power Supply Co.

mmerger between the Thailand
Futures Exchange (TFEX) and the
Agricultural Futures Exchange of
Thailand (AFET) will be completed
in July, with trading expected to start
by September.

B The gloomy economy and high
household debt are obstacles to
Thai banks maintaining profitability
and controlling bad loans, but Fitch
Ratings says the outlook remains
stable because of strong capital and
reserve buffers.

B The US Federal Reserve trimmed
its GDP growth forecast to a range of
2.3% to 2.7, from 2.6% to 3% earlier,
adding weight to the belief that an
interest rate increase is not imminent.

B The Supreme Court’s Criminal
Division for Political Office Holders
has accepted the case filed against
former prime minister Yingluck Shi-
nawatra for failing to stop corruption
of the rice pledging scheme. The first
hearing will be on May 19.

mThe 385 listed firms on the Stock
Exchange of Thailand (SET) and
Market for Alternative Investment

paid out a total of 358 billion baht in
dividends in 2014, representing a 54%
dividend payout ratio. The payout was
10 billion baht higher than in 2013.
The top five sectors were ICT, banking,
food and beverages, property develop-
ment and electronic components.

® The Bank of Thailand on Friday
lowered its 2015 economic growth
forecast to 3.8% from 4%, citing
possible delays in government
spending, weakening consumer and
investor confidence, and the slower-
than-expected global recovery. The
National Economic and Social Devel-
opment Board expects 2015 GDP
growth between 3.5% and 4.5%, driven
by exports, private sector investment
and tourism.

B The government said Thailand'’s
4G licence auction should take place
in August, but the National Broad-
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casting and Telecommunications
Commission (NBTC) says it won't be
ready until November due to martial
law restrictions. The NBTC also said
the 2,600-MHz spectrum proposed
for the auction is not practical for 4G
wireless broadband.

m Kasikornbank has teamed up
with Wing Cambodia Limited Spe-
cialised Bank to offer mobile banking
services in Cambodia.

® Many banks cut minimum lend-
ing and deposit rates in response to
the March 11 central bank rate cut.
The Government Savings Bank cut its
MLR by 12.5 basis points and deposit
rates by 5-35 points. The SME Bank
trimmed its MLR by 25 basis points.
KBANK cut its MLR by 10 basis points,
from 6.75% to 6.65%, and fixed deposit
rates by 10-30 bps to a range 0f 0.37%
to 3.3%. KTB cut its MLR by 12.5
points to 6.625% and fixed deposit
rates by 10 to 12.5 points, to a range of
0.375% to 3.325%.

Coming up this week: The Com-
merce Ministry will release February
trade data and the US will release
housing sales figures today.

B HSBC will release its Manufactur-
ing Purchasing Managers Index (PMI)
for China tomorrow.

B The US will announce final
fourth-quarter GDP figures for 2014.
Economists expect a slight upward
revision from the earlier reading
of 2.2%. Thailand will report its
manufacturing production index the
same day.

Stocks to watch: Asia Plus Securi-
ties recommends firms that will
benefit from the recent interest rate
cut. They include KBANK, TMB,
TISCO, KKP, MTLS, AEONTS, SAWAD,
SINGER, LIT, TK and GCAP.

Tisco Securities has buy recom-
mendations on DELTA, SPALI, TSE,
ANAN, HMPRO, MTLS and SST. It
also recommends stocks with high
dividend yield such as CNS, MFEC,
NYT and STPL.

Technical view: Bualuang Securi-
ties sees support at 1,500 and resist-
ance at 1,560. Finansia Syrus sees sup-
port at 1,520 and resistance at 1,544.

The timetable
for 4G auctions
remains up in

NBTC blaming

martial law for
the delay.
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ICT eyes TOT frequency for 4G auction

Deal to help state
enterprise proposed

KOMSAN TORTERMVASANA

The government has ordered the Infor-
mation and Communication Technology
Ministry to reclaim the unused portion of
the 2300-megahertz frequency from TOT
Pl for the fourth-generation (4G) auction.

The development comes after the gov-
ernment decided to allocate other tele-
communications spectrum for 4G mobile
phones, apart from the existing 900-MHz
and 1800-MHz frequencies.

“The ICT Ministry and TOT are studying
the possibility of taking an unused 100-
MHz portion of TOT’s 2300-MHz spectrum
and putting it up for auction to widen the
bandwidth supply serving skyrocketing
demand for mobile data,” said ICT Minis-
ter Pornchai Rujiprapa.

In exchange for returning the fre-
quency, the ICT minister said TOT might
be allowed to keep the 900-MHz spectrum
now used by mobile leader Advanced Info
Service (AIS) to provide public telecom
services for 10 years, keeping it in line with
a fundamental requirement of the univer-
sal service obligation.

“This proposal could help TOT survive
once its concession to AIS expires this Sep-
tember,” Mr Pornchai said.

TOT has 100 MHz of the 2300-MHz
spectrum. Of the total, 40 MHz of the spec-
trum can be used to serve 4G demand in
Bangkok, with the remaining 60 MHz for
the provinces.

He said now would be a good time for
the country to redesign current spectrum
management policies in order to benefit
the telecoms industry and the country.

Mr Pornchai said the National Broad-
casting and Telecommunications Com-
mission (NBTC) could prepare a frequency
auction for all existing available frequen-
cies without waiting for those that are
not ready.

He acknowledged that the government
needs to work closely with the NBTC and
state concession owners like TOT and CAT

Telecom for greater cooperation.

TOT owns 17.5 MHz of bandwidth
capacity under the 900-MHz spectrum
of AIS through a build-transfer-operate
concession contract that will expire
this September.

TOT wants to keep the 900-MHz spec-
trum after its concession expires to pro-
vide its own 4G service in order to gener-
ate revenue.

The state enterprise also wants to keep
the unused 2300-MHz spectrum for its
own benefit.

Section 45 of the Frequency Allocation
Actstipulates that spectra be allocated only
through auctions.

An industry source said TOT has
no bargaining power to keep both the
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unused portions of the 2300-MHz and
900-MH?z frequencies.

The source suggested a more practical
and feasible solution for TOT to survive is
to return the unused 2300-MHz frequency
to the state in exchange for keeping a por-
tion of the 900-MHz spectra.

TOT has failed to operate commercial
3G service even though the state enterprise
was the first operator to provide 3G service
on the 2100-MHz spectrum a decade ago.

However, an industry analyst said the
17.5-MHz bandwidth of the 900-MHz
spectra is too small for an auction and
too narrow a band to provide 4G service.

Nevertheless, it would be sufficient for
TOT to provide public telecom services,
said the analyst.
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Headline: Charter will block media monopolies

Clip: Full Color

GURBING OVEREXPOSURE
Media ownership will be strictly controlled
to prevent monopolies under the new

constitution. B3

Charter will
block media
monopolies

SAENGWIT KEWALEEWONGSATORN

Media ownership will be strictly con-
trolled to prevent monopolies under the
new constitution.

The new restriction would mean media
owners will be restricted when they seek
to buy or merge with other media outlets.

The dispute between MAI-listed Solu-
tion Corner (1998) Plc (SLC) and SET-listed
Nation Multimedia Group (NMG) is now a
case study for the broadcasting industry.
The regulator’s eventual ruling on the con-
troversial case will become the guideline on
cross-holding media ownership.

SLC bought a 12.27%% stake in NMG
late last year but its entry was not wel-
comed by NGM management and staffwho
feared its editorial independence would
be compromised.

SLC also has Spring News Channel, a
digital TV channel owned by subsidiary
Spring News Corporation, while NMG runs
Nation TV and Now TV via subsidiaries

News ID: C-150323001159 (23 Mar 15/05:54)
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Nation Broadcasting Corporation (NBC)
and NBC Next Vision Co.

“We will oppose media mergers and
acquisitions because they may affect Thai
people when they consume news, as the
information will not be different and will
be dominated by big media players,” said
Suwanna Jitprapas, adviser to the Founda-
tion for Consumers.

Piyabutr Bunaramrueang, alaw lecturer
at the University of the Thai Chamber of
Commerce, said the Broadcasting Act's sec-
tions 31 and 32 mention media dominance,
both economically and socially.

However, it is difficult to define what
media dominance is because the National
Broadcasting and Telecommunications
Commission (NBTC) does not provide
any criteria.

The NBTC can implement auction rules
that digital TV licence holders in the same
category cannot own more than a 10% stake
in each other.

Parent companies of digital TV licence
holders should get permission from the reg-
ulator before transactions, Mr Piyabutr said.

Patanaporn Kowpatanakit, a law lec-
turer at Chulalongkorn University, said the
NBTC had legal rights to order the parent
companies of digital TV channels to clarify
financial transactions and scrutinise cases.

This is the legally and internationally
accepted standard for the regulator.

InfoQuest Limited 888/178 Ploenchit Rd., 17th Fl. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
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