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JAS mulls joint venture with foreign firm to enter 4G auction

KOMSAN TORTERMVASANA

SET-listed Jasmine International Plc (JAS)
plans to enter the race for the fourth-gen-
eration (4G) spectrum auctions through a
joint venture with a foreign telecommuni-
cations firm under an investment budget
of up to 35 billion baht.

The move by the integrated commu-
nication service provider is expected to
fuel hopes that the 4G auctions will foster
greater competition and promote a healthy
mobile market.

Jasmine will be vying with AIS, DTAC
and True Move to secure the 4G frequencies

that are needed to deliver
superfast 4G mobile broad-
band services.

“We're in talks with three
prospective partners in Japan
and South Korea for the for-
mation of a joint venture,”
chief executive Pete Bodhara-
mik said.

He said the partnership
would be settled before the
auctions began. The foreign
partner will be allowed to own
20-19% of the joint venture.

“Jasmine plans to spend 25-35 billion

baht for our initial 4G invest-

ment scheme. Of the total,

15-20 billion baht will be slated

for the licence auction and the
remaining 10- 15 billion for net-

work spending,” Mr Pete said.

Up to 15 billion baht of the

overall investment budget

would come from the new for-

eign partner and another 10

billion baht from its Jasmine
Broadband Internet Infrastruc-

ture Fund (JASIF).

The remaining 10 billion baht
would come from a planned issue of
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Pete: In talks with
prospective partners

Jasmine warrants.

Mr Pete said Jasmine was not considered
anew player in the local cellular market.

Its subsidiary Triple T Broadband,
the country’s second-largest fixed-base
broadband service provider, has 1.7 mil-
lion subscribers and will reach 2 million
by the year-end.

Jasmine has 6,000 staff responsible for
sales, engineering and marketing. The com-
pany has 300 service shops that could be
developed to serve 4G.

Mr Petesaid jumping into mobile broad-
band service would strengthen Jasmine
Group’s existing businesses, which cover

fixed-base broadband and WiFi services.

“We aimto have only 2 million subscrib-
ersin the first two years of operation, alevel
we could cover with our initial-phase oper-
ating costs,” he said.

Mr Pete said under its network roll-out
plan, the company plans to rent cellular
networks from other mobile companies or
existing telecommunications infrastruc-
ture funds.

JASIF has 980,000 core kilometres
of fibre-optic network and fibre-to-
home system.

Mr Pete said acknowledged that Jasmine
had no telecom towers. If Jasmine cannot

rent networks from other companies, it
will have to build its own towers to pro-
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vide 4G service.

Jasmine plans to use abundle marketing
strategy together with its broadband sub-
sidiary to promote its 4G service, he added.

The fixed broadband market has only a
25% penetration rate in Thailand. In com-
parison, the penetration of mobile smart
devices amounts to 30 million units.

JAS shares closed yesterday on the SET
at 5.90 baht, down 20 satang, in heavy trade
worth 1.8 billion baht.

JASIF closed at 9.30 baht, down five
satang, in trade worth 48.8 million baht.
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Jasmine plans to
join telecom
spectrum auction

USANEE MONGKOLPORN
THE NATION

TELECOM holdings firm Jasmine
International will participate in the next
auction of spectrum licences, itannounced
yesterday.

Chiefexecutive officer Pete Bodharamik
said Jasmine planned to set up a joint ven-
ture with a foreign strategic partner to bid
for alicence. Jasmine plans to hold around
25-40 per cent of the joint venture.

The ad hoc national digital economy
committee last week instructed the
National Broadcasting and
Telecommunications Commission to
resume planning for the auction of spec-
trum licences.

Pete said Jasmine was in talks with three
possible foreign partners, including
Japanese and Korean telecom operators, to
setup thejoint venture. He estimated that
if Jasmine could clinch a licence, it would
need to spend a total of about Bt50 billion
on the bid itself and on setting up a wire-
less broadband service.

He added that some might say Jasmine
is unwise to compete with the three
strongest mobile-phone operators in the
upcoming bid, buthe is convinced there will
be a better opportunity to obtain a licence
fromthis auction than there was forthe ear-
lier auction of 3G licences.
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Cap on bandwidth ownership set

NBTC TO RECLAIM 50MHZ OF BANDWIDTH FROM DTAC ON THE 1,800MHZ SPECTRUM TO CREATE FOUR LICENCES

USANEE MONGKOLPORN

THE NATION

THE INFORMATION and
Communications  Technology
Ministry and the National
Broadcasting and

Telecommunications Commission
yesterday reached agreement that
telecom operators, whether private
or state-owned, could own a max-
imum of 50 megahertz of band-
width each.

The cap on mobile spectrum is
aimed at ensuring that small oper-
ators can obtain bandwidth at the
upcoming spectrum licence auc-
tion so as to create more competi-
tion forthe threeincumbent private

players, said NBTC secretary-gen-
eral Takorn Tantasith.

The NBTC will have toissue new
regulations to enforce the 50MHz
maximum. The regulations will
automatically apply to those cur-
rently exceeding the cap. The cap
will apply only to spectra actually
in use.

Currently Total Access
Communication (DTAC) owns the
most bandwidth at 75MHz, fol-
lowed by Advanced Info Service
with 32.5MHz, TOT with 30MHz,
and True and CAT Telecom with
15MHz each.

Meanwhile, ICT Minister
Pornchai Rujiprapa said the next
licence auction might not take place

News ID: C-150326003003 (26 Mar 15/06:00)
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until the fourth quarter of this year,
instead of in August as targeted by
the ad hoc National Digital
Economy Committee.

He said his ministry and the
NBTC would propose the commis-
sion’s overall spectrum auction
plan, including the plan to cap the
amount of bandwidth a single tele-
com could own, to be considered by
the mobile Cabinet tomorrow.

The ad hoc committee last week
instructed the NBTC to resume
planning for an August auction of
telecom spectrum licences.

The auction is far behind sched-
ule. The NBTC had originally
intended to open bidding for the
1,800MHzbands of TrueMove and
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Digital Phone Co (DPC)in the mid-
dle of last year, followed by
900MHz of AIS in the same year.
But in July, the junta ordered the
commission to hold off the auction
for one year, pending thorough
clarification of the plan.

According to Takorn, the NBTC
will auction the 1,800MHz bands
held by TrueMove and DPCfirst, for
two licences each with 12.5MHz
bandwidth, followed by two
10MHz licences on the 900MHz
spectrum.

The NBTC will also reclaim a
total of 50MHz of bandwidth on
the 1,800MHz spectrum from
DTAC to create four licences, each
with 12.5MHz.
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CAT Telecom granted the
50MHz to DTAC, but the compa-
ny currently uses only half of it.
DTAC was to be able to use the
remaining half only after the first
half was fully used.

Takorn insisted that the NBTC
would definitely reclaim the
unused part first.

Pornchai said the NBTC might
have to compensate CAT if the state
agency agrees to transfer its band-
width for auction before the con-
cession ends in 2018.

Takorn said the NBTC would
also review the starting price
12.5MHz bandwidth, which was
previously proposed at Bt11.26 bil-
lion.
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True Corp denies
rumour it wants
46 auction delayed

USANEE MONGKOLPORN
THE NATION

TRUE Corp chief executive officer Suphachai
Chearavanont has denied the rumour that his com-
panywants to see the next round of spectrum licens-
ing delayed so his company can prolong its advan-
tage of holding a large quantity of telecom band-
width. He said the True group strongly supported
the National Broadcasting and Telecommunications
Commission’s plan to hold the auction.

“We're ready to take part in the bidding and we
want to see it take place this year. It's time for the
country to go 4G right now;” he said, referring to
fourth-generation wireless broadband.

A telecom analyst recently said Advanced Info
Service, the largest cellular operator in terms of
number of subscribers, might be adversely affected
ifthe auction does not take place this year. Without
additional bandwidth, AIS is expected to face a
shortage that should affect its service quality by early
2016.

AIS, which has about 44.3 million subscribers, is
one of the three private telecom operators with
licences for the 2.1-gigahertz spectrum. It also has
a concession on the 900-megahertz spectrum, but
it will expire in September.

Suphachai believes there is ample room for the
4G service to grow. Globally, the cost of setting up
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a 4G network has continued falling, so this is the
right time to invest in the technology in Thailand.
He believes the cost of 4G network equipment and
4G-compatible mobile devices will drop sharply in
the second half of this year. True was the first com-
pany in Thailand to launch 4G commerecially, using
the 2.1GHz spectrum, followed by Total Access
Communication (DTAC). Of the 15MHz of band-
width Trueholds on that spectrum, 10MHzis being
used for 4G and the rest for 3G. Tt has also part-
nered CAT Telecom to resell 3G-850MHz service
for CAT.

Currently, True has about 24 million mobile tele-
com subscribers. It aims to double its 1-million-
strong 4G subscriber base this year. Tts subsidiary
TrueMove, whose concession expired in 2013, still
has 3 million 2G subscribers in its network.
Suphachaisaid thatifthereis nothingto preventthe
NBTC fromholding auctions forthe 1,800MHz and
900MHz spectra, it should go ahead on these first.
However, at least 20MHz of bandwidth would be
needed to provide a smooth 4G service on those
spectra.

“If we can obtain [bandwidth on] 900MHz and
1,800M Hz, we'll have to allocate part of it for the 2G
service too. A massive number of people still use 2G,
and we have yet to finish migrating all our existing
2Gsubscriberstoother cellular networks of the True
group.” Therefore, he said, the 2.3GHz and 2.6GHz
spectra should also be reallocated for the auction.

However, two state enterprises, which currently
hold these two spectra, should be compensated if
they have to transfer them for reallocation. MCOT
and the Public Relations Department hold 2.6GHz
bands. Suphachai said there were ways to compen-
sate them. For example, MCOT could be allowed to
keep part of the 2.6GHz spectrum to provide 4G.

The ad hoe national digital economy committee
last week instructed the NBTC to resume planning
for an August auction of telecom spectrum licences.
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ECONOMY

Draft digital
laws flawed,
says panel

MANOP THIP-OSOD

A sub-committee vetting 10 draft laws
aimed at bringing about a digital economy
has pointed out several key flaws in the bills.

The panel said more information drawn
from studies by a committee under the
National Reform Council (NRC) would be
needed before any decision is made on
the bills.

According to the sub-committee’s
report, although the draft laws may be
fine in principle, they are focused more
on the country’s security needs than the
security of the computer system or the
cyber space system, a parliamentary source
said yesterday.

This may affect confidence among
business operators, which could harm the
economy, the report said.

The report raises concerns over the laws
curbing the rights of members of the public.

The source said the report pointed out
there was a lack of public participation in
the preparation of the bills.

The bills herald a major shift in the prin-
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ciples of frequency allocation, which could
run against the principles of the constitu-
tion and the nation’s international obliga-
tions, the report warned.

It also said the proposed laws will not
serve the purpose of advancing the so-
called digital economy’s development,
despite its stated aim.

The bills also fail to cover important
areas such as good governance in person-
nel recruitment and selection system for
state agencies, financial discipline, a guar-
antee that officials will use their powers and
maintain their responsibilities with trans-
parency and accountability, the report said.

The report also indicates the draft laws
will lead to limitations on the National
Broadcasting and Telecommunications
Commission’s (NBTC) independence to
make decisions on frequency allocation.

Under the changes, the NBTC will have
to follow policies that are approved by
the committee.

“This set of laws also gives officials in
certain areas as much authority as the
police,” the source said.

Meanwhile, the National Reform
Council (NRC) sub-committee has now
presented the results of its study into bills
related to the digital economy to the NRC’s
committee on media and information tech-
nology reform.

The sub-committee said more detailsare
needed before any decision is made on the
bills. Ways to protect the rights of the public
are also needed, to counter-balance some
of the strict security measures under the
bills, the report said.
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