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Az LS 12 S Telenor Asia boss
— Sigve Brekke
explains DTAC’s

proposed spectrum
reshuffle, which
the mobile
operator believes
would remove
inefficiencies in
the system.

TAC proposes
spectrum rethink

Brekke offers 5-point
plan to break logjam

SRISAMORN PHOOSUPHANUSORN

Total Access Communication Plc (DTAC)
is floating an idea to reshuffle and return
its unused spectra to the national telecom

regulator for fourth-generation (4G) auc-
tions, expecting nothing in return.

The move by the country’s second-larg-
est mobile operator is aimed at breaking
the current deadlock in telecommuni-
cations frequency limits and enhancing
bandwidth frequencies for 4G mobiles,
said Sigve Brekke, head of Telenor Asia,
DTAC's major shareholder.

DTAC has come up with five proposals.

First, the company is proposing to

MUSICAL CHAIRS

revenue and connectivity

An auction of 75 MHz of the 1800-MHz spectrum would maximise auction

At present
True Move DTAC (lower band) DPC DTAC (upper band)
12.5 MHz 25 MHz 12,5 MHz 25 MHz (unused)

DTAC's proposal

True Move
12.5 MHz

DTAC (lower band)
25 MHz

+ DTAC is willing to reshuffle its 1800-MHz spectrum, allowing for a contiguous
spectrum that provides customers with a world-class 4G network

* All bands should be reorganised and sold in blocks of 5 or 10 MHz

DPC DTAC (upper band)
12.5 MHz 25 MHz

POSTgraphics
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return the unused 25-megahertz band of
the upper end of the 1800-MHz spectrum
to the National Broadcasting and Tele-
communications Commission (NBTC) for
4G auctions, with no requirement of any
compensation despite DTAC’s concession
with CAT Telecom not expiring until 2018.

Second, DTAC iswilling to reshuffle its
existing 25-megahertz band of the lower
end of the 1800-MHz spectrum with the
12.5-MHz band of the 1800-MHz fre-
quency now used by True Move.

“The reshuffle will allow a contiguous
spectrum that will eliminate inefficiency
and waste inherent in block sizes,” Mr
Brekke said.

“The move will combine True Move's
12.5 MHz with the 12.5 MHz of Digital
Phone Co into asingle portion with a total
of 25 MHz bandwidth instead of splitting
into 12.5 MHz each,” he said, adding that
this would maximise the use of frequency.

“Ablocksize of 2.5 MHz causesimmense
wastage of spectrum,” he stressed.

DTAC would shoulder all costs result-
ing from the spectrum reshuffle.

Third, DTAC wants the regulator to
reorganise all existing bands of telecom
frequencies and bring them up for auction
in blocks of five or 10 MHz for each licence
in order to eliminate waste of spectrum.

Fourth, DTAC proposes the NBTC
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bring its existing 10 MHz of bandwidth
of the 850-MHz spectrum to the auction
together with the planned 1800- and 900-
MHz spectra.

The winning bidders would be allowed
to provide services after the expiry of
DTAC's concession.

DTAC is using the frequency to pro-
vide 3G mobile service under a concession
contract with CAT Telecom that is due to
expire in 2018.

Finally, Mr Brekke said DTAC had pro-
posed atrade-off with the NBTC by letting
the company upgrade 15 MHz bandwidth
of the existing 1800-MHz spectrum for
providing 4G service. The remaining 10
MHz bandwidth on the frequency would
still be reserved for 2G mobile service.

In exchange for that, the regulator could
bring the frequencyinto the planned auc-
tionsthis year, The winning bidders would
be allowed to provide 4G service on the
frequency after the expiry concession,

DTAC has 50 MHz of the 1800-MHz fre-
quency for voice services, plus 10 MHz of
the analogue 850-MHz frequency band-
width for data service.

“Ifthe NBTC accepts our proposals, the
country will have atotal 105 MHz of band-
width on both the 900- and 1800-Mhz
spectra, which are essential for mobile
operators to deliver highly efficient, cost-
saving 4G wireless broadband service,
Mr Brekke said.

“All these proposals are not difficult.
The regulator just needs to make a deci-
sion in order to move the industry ahead,
resolve the telecommunications indus-
try deadlock and maximise the coun-
try’s benefit.”

Asked if providing operators ample
bandwidth of frequencies would discour-
age competition in bidding, Mr Brekke
said the NBTC could just establish a high
reserve price for 4G licences to prevent
any possible collusion. He noted that the
700-, 2300- and 2600-MHz spectra were
not internationally recognised stand-
ards and very few handsets were based
on them.

Previously, DTAC proposed returning
the unused 25 MHz of the maobile spec-
trum to the NBTC for auction. But CAT
rejected the proposal, saying the state tel-
ecom wanted to keep it for its own service.

DTAC then proposed another trade-off
with the NBTC in its second bid by letting
DTAC provide 4G service on its unused
portion of the 1800-MHz spectrum under
a 2G concession with CAT Telecom,
with DTAC returning the unused por-
tion to the regulator. The NBTC rejected
that proposal.
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The next round of bidding for
telecom spectrum licences will
startin November, ICT Minister
Pornchai Rujiprapa said
yesterday. The time frame was
proposed by the National
Broadcasting and
Telecommunications
Commission. >> 1B

Telecom spectrum auctions to
be held in November, December

MOBILE CABINET APPROVES BIDDING
FOR BANDWIDTH ON 1,800MHZ, 900MHZ

USANEE MONGKOLPORN
THE NATION

THE NEXT round of bidding for
telecommunication spectrum
licences will start in November, as
acknowledged vesterday by the
mobile Cabinet, Information and
Communications Technology
Minister Pornchai Rujiprapa said.
The time frame was proposed by
the National Broadcasting and
Telecommunications Commission.
According to the proposal, there
will be four licences up for auction,
two of 12.5 megahertz each on the
1,800MHz spectrum and two of

10MHz each on the 900MHz spec-
trum.

The NBTC will hold the
1,800MHz auction in November,
and take bids for the two 900MHz
licences in December.

The commission is expected to
bring in at least Bt42.9 billion from
the auctions, and will start to pass
the up-front licence fees from the
winning bidders to the state in
January.

The NBTC will hold public hear-
ings on the 1,800MHz auction plan
from July to September, invite bid-
der proposals in August and
September, and start the auction on

November 11. The preparations for
the 900MHz auction will follow
those for the 1,800MHz bid by a
month, with the auction itself kick-
ing off on December 15.

The NBTC had originally
planned to open the bidding for both
spectra in mid-2014, but the mili-
tary’s seizure of power from the
elected government put that plan on
hold. In July, the junta ordered the
commission to hold off the auction
for one year, pending thorough clar-
ification of the plan.

Meanwhile, Total Access
Communication (DTAC) will pro-
pose to the NBTC and the ICT
Ministry that it transfer its band-
width on the 1,800MHz and
850MHz spectratothe watchdog for
auction before its concessions expire
in 2018. This will enable the NBTC
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to put up for auction as much as
105MHz of bandwidth on various
spectra, said DTAC interim chief
executive officer Sigve Brekke.

DTAC will not ask for any com-
pensation from this move but will
reserve the right to continue using
its spectra before the concession
expires in 2018. The company cur-
rently provides mobile-phone serv-
ice under a CAT Telecom conces-
sion.

The bandwidth the NBTC plans
to auction late this year on the
1,800MHz spectrum is currently
held by TrueMove and Digital Phone
Co (DPC). Combined with the two
10MHz licences on 900MHz to be
auctioned in December, this means
the commission a total of 45MHz
will be up for grabs in this round.

Brekke said DTAC was willing to
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reshuffle its bandwidth holdings on
1,800MHz to allow a contiguous
spectrum that provides customers
with a world class fourth-generation
network. Currently part of DTAC’s
1,800MHz band stands between
those of TrueMove and DPC.

DTAC is also willing to transfer
all 50MHz of its 1,800MHz holding
and 10MHzitholds onthe 850MHz
spectrum to the NBTC for realloca-
tion by auction.

DTAC's concessions of both spec-
tra will expire in 2018. This means
the NBTCwill have atotal of 75MHz
bandwidth on the 1,800MHz spec-
trum from DTAC, DPC and
TrueMove combined available for
auction.

Brekke said DTAC would not be
affected if the auction were delayed
further, asithas enough bandwidth.
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Anti-graft group vows to back NMG execs at meeting

THENATION

A REPRESENTATIVE from the Anti-
Corruption Organisation of Thailand yester-
day presented share certificates of Nation
Multimedia Group {NMG) to the company’s
executives and vowed to support their fight
against domination in the media.

Mana Nimitmongkol, the director of the
organisation, met NMG's board chairman
Suthichai Yoon and other senior executives
at the Nation Group office in the afternoon.

He also promised to vote for them at
the next annual general meeting of NMG
sAharleholders, expected to take place in late

pril.

The meeting could see a test of
strength between the current manage-

ment and editorial staff of NMGand a
group of new shareholders led by Solution
Corner (1998}, or SLC, which has been
renamed News Network Corporation
{NEWS).

Meanwhile, National Broadcasting and
Telecommunications Commission (NBTC)
member Lt-General Peerapong Manakit
said that the digital TV auction rules
against media domination should remain
valid even after the bidding.

Peerapong said yesterday that he
agreed with the other NBTC commissioners
Supinya Klangnarong and Thawatchai
littrapanun in this regard, but he had a dif-
ferent view on the issue of the legality of
SLC’s shareholding in NMG.

Peerapong said there was no evidence

ef

NATION/SUPAKIT EHUMEUN

Nation Multimedia Group board chairman Suthichai Yoon, centre left,
receives NMG share certificates from Anti-Corruption Organisation of
Thailand director Mana Nimitmongkol in a show of support from

shareholders yesterday.
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toprove that SLC, which is also knawn as
NEWS, was taking control of Nation TV
poing by the shareholding structure of
NMG.

He explained that to find the real power
controller in each licensee, the regulator
looked into the majority shareholders in
two layers. There was no evidence of SLC
taking control of NBC Next Vision, which
operates Nation TV, in terms of its share-
holding structure.

Peerapong stressed that SLCwas
deemed to hold no controlling power over
NMG, as it owns only 12.27 per cent. He said
SLC held an equity stake in NMG, notin NBC
Next Vision Co {(NNV) which holds a digital-
TV licence. NNV is a wholly owned sub-
sidiary of Nation Broadcasting Corporation,

a subsidiary 7C per cent owned by NMG.

He welcomed additional information
about any mutual beneficiaries related to
this case.

Peerapong was commenting on this
issue after a meeting with Nation TV exec-
utives yesterday. The meeting was about a
Nation TV news report aired on Monday
critical of the broadcasting committee’s
decision that SLC’s mave to take a stake in
NMG was not against the digital TV bidding
rules.

Adisak Limprungpanatanakij, chief
executive officer of NBC, which operates
Nation TV, said he would provide
Peerapong additional information about
mutual beneficiaries involving SLC's stake
in NMG.
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