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4G auction dates finally settled

Gavel will fall in final
two months of 2015

KOMSAN TORTERMVASANA

The National Broadcasting and Telecom-
munications Commission has finally set a
timetable for the fourth-generation (4G)
spectrum auctions this year.

The NBTC has alsoimposed the indus-

try’s first-ever mobile spectrum caps as a
condition for the auctions as well as other
bidding restrictions in abid to foster com-
petition for the spectrum allocations and
encourage new competitors,

The development comes after the cabi-
net gave the green light to the NBTC last
Saturday to proceed with the country’s 4G
spectrum auctions plans.

NBTC secretary-general Takorn Tanta-
sith said the auction for the 1800-mega-
hertz spectrum was scheduled for Nov 11,
while the 900-MHz spectrum would be up

for sale on Dec 15.

The regulator divided the 25-MHz
bandwidth of the 1800-MHz spectrum
into two slots or 12.5 MHz each and seta
minimumbid of 11.6 billion baht for each.

The auctions of 20 MHz of bandwidth
on the 900-MHz spectrum will also be
divided into two slots, 10 MHz each, with
minimum bids of 11.262 billion baht for
the blocks.

“All four slots of 45 MHz of bandwidth
will be sold for a minimum combined
value of 42.9 billion baht,” Mr Takorn said.

NBTC secretary-
general Takorn
Tantasith explains
to the media

the timetable for
the auctions of
4G spectra. The
auctions have been
set for Nov 11 and
Dec 15.NARUPON
HINSHIRANAN

TIMELINE FOR 4G SPECTRUM AUCTIONS

1800-MHz spectrum 5w

Bidding
envelopes
submitted

Oct 21

Aug 28-Sept 28
One-month sale
of bidding

documents

o®e, | July 17-Aug 17

"‘ Public hearing

be

Qualified
bidders to

announced

N

Nov 11
Auction date

4G

Vo |
| | | |
July August September October November December
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Draft auction plan to be published in the Roya! Gazette
QOct 30
900-MHz spectrum Bidding Nov 20 k
Sept 28-0Oct 28 envelopes Qualified -
,-h.i-. Aug 5-Sept 9 Ope -menthiznlell| <ibmitted biddertobe | Dec 15
Public hearing of bidding L nfouneed Auction
documents date
Py
| | | 1
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Draft auction plan to be published in the Royal Gazette
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He said the reserve prices for 4G spectra
were at 70% of the average valuation of the
spectrum band, suggested by its consult-
ant, the International Telecommunication
Union (ITU).

“We're in discussions with the ITU
about whether to calculate the reserve
price at the full value of the spectrum,”
Mr Takorn said.

“A 100% valuation of the spectrum
would lift the minimum combined bidding
value to 65 billion baht”

The NBTC expects to issue licences for
the 1800- MHz spectrum in December and
the 900-MHz spectrum next January. Com-
mercial 4G service could be rolled out by
April 2016,

Mr Talkorn said the NBTC was draft-
ing a regulation limiting the amount of
spectrum holdings of mobile companies,
possibly restricting bandwidth per opera-
tor to 45 MHz. The rule is also aimed at
promoting new entrants with access to a
sufficient amount of spectrum resources.

However, the spectrum caps will apply
only to frequencies that are generally in
use. Operators holding spectra under con-
cessions with less than five vears left will
be exempt.

Mr Takorn said the spectrum limits
would be set to manage future auctions
for other frequency ranges such as the
2300- and 2600-MHz spectra now owned
by state agencies.

Total Access Communication (DTAC)
owns the most bandwidth with 75 MHz
onthe 850-,1800- and 2100-MHz spectra,
followed by Advanced Info Service Plc at
32.5 MHz, TOT Plc at 30 MHz and True
Move at 30 MHz.,

An NBTC source said even though
DTAC’s bandwidth exceeded the limit,
the company might not be affected since
its 50-MHz band on the 1800-MHz spec-
trum has only three years remaining on
the concession. Also, half of the 50-MHz
band is unused.

Sigve Brelke, chief executive of Telenor
Asia, the major shareholder in DTAC, said
the three major mobile operators had only
15 MHz of bandwidth on the 2100-MHz
spectrum under a licensing regime. The
50 MHz DTAC uses is under a concession
contract with CAT Telecom to provide 2G
mobile service.

“The spectrum bandwidth we use is
under a build-transfer-operate agree-
ment, which meanswe don'thave our own
spectrum,” he said. “When our concession
expires in 2018, DTAC must return the fre-
quency to the NBTC!

080 (31 Mar 15/05:48)
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NBTC gears up for next
round of telecom auctions

FIVE COMPANIES COMMITTED TO BIDDING FOR FOUR LICENCES

USANEE MONGKOLPORN
THE NATION

THE National Broadcasting and
Telecommunications Commission
hasresumed preparations forthe next
auctions of telecom spectrum
licences, after the acknowledgement
of the time frame by the Cabinet last
Friday.

“We expect that there will be
meaningful competitioninthese new
auction rounds,” NBTC secretary-
general Takorn Tantasith said vester-
day.

Five companies have already
announced they will join the bidding.
Theyare Advanced Info Service, Total
Access Communication (DTAC),
True Corp, CAT Telecom, and
Jasmine International.

There will be four licences up for
auction, two of 12.5 megahertz each
on the 1,800MHz spectrum and two
of 10MHzeach on the YOOMHz spec-
trum.

The NBTC will hold the
1,800MHz auctionin November, and

take bids for the two 900MHz
licences in December.

The NBTC has hired the
International Telecommunication
Union to re-evaluate the starting
prices for the two spectra.

The current minimum bids were
set at 70 per cent of the full spectrum
values by the ITU lastyear. The start-
ing price of 12.5MHz bandwidth of
1,800MHzis Bt11.6 billion, while the
minimum for 10MHz of 900MHz is
Bt11.26 billion.

Huge gains

Atthese current prices, the NBTC
is estimated to gain between Bt45.7
billion and Bt65.3 billion from the
auctions.

However, it could scrap the 70-
per-cent evaluation and go for 100
per cent of the full value if there are
at least as many bidders as available
licences.

Takorn said the NBTC had a pol-
icy of remaining neutral on how the
technology up for bid will be used,

News ID: C-150331003043 (31 Mar 15/05:51)
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which means the winning bidders
could utilise the bandwidth for sec-
ond-, third- or fourth-generation cel-
lular service.

The NBTC Office will propose the
spectrum auction plan for the telecom
committee’s consideration today. The
commission has set a Bt100-million
budget to prepare for the auctions.

The NBTC has decided to set a
maximum of how much mobile-tele-
com bandwidth each operator can
hold, whether they bid for the new
licences late this year or not.

The cap is 45MHz for each oper-
ator. The cap will apply only to the
spectra in use and those with a valid-
ity period of more than five years. It
will not include ownership of band-
width on the 2.3- and 2.6-gigahertz
spectra.

“The NBTC expects to finalise the
bandwidth-cap regulation, including
public hearings, by July and apply it
for this upcoming auction,” Takorn
said.

The cap is aimed at ensuring that
small operators can obtain band-
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Headline: NBTC gears up for next round of telecom auctions FIVE COMPANIES COMMITTED TO...

Race for licences

Time frame of the next telecom spectrum auctions, acknowledged by the Cabinet last

Friday.

April-June International Telecommunication Union re-evaluates the starting
prices of 1,800MHz and 900MHz licences

July Complete terms of reference for both auctions

For1,800MHz

July17-August 17  Public hearing on draft of 1,800MHz auction rules

August 26 1,800MHz auction rules published in the Royal Gazette
August 28-

September28  Invite firms to pick up bid documents
September30  Submit bid documents

September 30-

October 21 Bidders' qualification round

October 21 Announce qualified bidders

November 11 Auction

For 900MHz

August 5-

September9 Public hearing on draft of 900MHz auction rules
September23  Publish the rules in the Royal Gazette
September 28-

October 28 Invite companies to pick up bid documents
October 30 Bid document submission

November2-20 Bidder qualification round

November 20 Announce qualified bidders

December15 Auction

width at the auction so as to create
more competition for the three
incumbent private players.

Takorn said the NBTC would set
up a subcommittee to consider the
plan to reclaim spectra, including
DTAC’s bands on the 1,800MHz
spectrum and state enterprises’hold-
ings on 2.3GHz and 2.6GHz.

He said DTAC had proposed
returning its 50MHz bandwidth on
1,800MHz to NBTC for auctioning.

News ID: C-150331003043 (31 Mar 15/05:51)
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The NBTC will discuss the details of
this with CAT Telecom, which owns
the DTAC concession, including how
CAT would be compensated if it lets
go of this spectrum for reallocation.

Takorn said the auctions of this
bandwidth should take place next
year.

The NBTC plans to set up a fund
to pay compensation to the state
agenciesiftheytransferbandwidth to
the commission to be auctioned off.
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Two red channels
face 7-day ban

Two red-shirt satellite TV stations
face a seven-day broadcasting ban
after regulators found they televised
content that could create divisions
within society.

The broadcasting committee
of the National Broadcasting and
Telecommunications Commission
(NBTC) voted 4-1 yesterday to sus-
pend the licences of Peace Televi-
sion Co, the operator of Peace TV
(formerly the UDD channel), and
Democracy News Network, the
operator of 24TV (formerly DNN),
for seven days.

The ban will start from when the
stations receive written notices.

An NBTC subcommittee over-
seeing content and programme
slots suggested that action should
be taken against the two red-shirt
satellite channels.

The panel found some pro-
grammes could create confusion,
instigate conflicts or divisions within
society, and should be reined in.
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NBTC suspends two
satellite TV stations

WATCHIRANONT THONGTEP
THE NATION

TWO POLITICS-ORIENTED satellite TV stations — 24TV and
Peace TV —were suspended by the National Broadcasting
and Telecommunications Commission (NBTC) for allegedly
breaching an agreement with the regulator as well as orders
issued by the junta.

NBTC acting deputy secretary-general Sombat Leelapata
said yesterday that NBTC's Broadcasting Committee voted for
both TV stations to be suspended for seven days for allegedly
violating a pact with the NBTC and the National Council for
Peace and Order (NCPQ)’s announcements No 97/2557 and
No103/2557.

The NCPO notified NBTC to look into the matter. Upon
checking, NBTC's subcommittee overseeing broadcasting
content and programming, led by Lt-General Peerapong
Manakit, found that certain shows such as “Awakened”,
“News Room” and “The Clear” on 24TV and “Mong Klai” on
Peace TV caused confusion and misled people, thus creat?ing
conflicts in society.

Sombat said his office would also send a notice to
Thaicom, the provider of satellite TV network, to comply with
the NBTC's order.

Peace TV was previously known as the UDD channel,
while 24TV was Asia Update. Both were among the 12 satel-
lite TV stations that were suspended after the coup.

Separately, Sombat said the NBTC's Broadcasting
Committee had also given the green-light to three national
providers of digital terrestrial network service, including the
Royal Army, the MCOT and Thai Public Broadcasting Service
(ThaiPBS), to install gap fillers in 45 sites across the country.
Gap fillers or re-emitters help provide total access of digital
terrestrial TV services to areas with poor reception conditions.

Installation of the TV gap fillers will begin next month and
run until June next year, providing coverage to 90 per cent of
all households in the country. Currently, terrestrial-based digi-
tal TV network service coverage is about 80 per cent.
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SLC’s stake
in NMG

legitimate,
NBTC rules

THE NATION

THE NATIONAL Broadcasting
and Telecommunications
Commission has officially
deemed Solution Corner
(1998)’s minority stake in
National Multimedia Group as
legitimate.

This decision leaves the
broadcasting committee of the
NBTC unable to take any action
on the controversial case
regarding the alleged violation
by SLC ot the rules governing
the auction of digital-TV
licences.

Sombat Leelapata, acting
deputy secretary of the NBTC,
said yesterday that the official
result came after counting two
abstentions, by committee
members Natee Sukonrat and
Taweesak Ngamsanga, with the
vote of Peerapong Manakit
against applying the rules
against News Network
Corporation or NEWS, formerly

News ID: C-150331003047 (31 Mar 15/05:51)
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known as SLC.

At last week’s meeting of the
broadcast committee, Natee and
Taweesak abstained on the
grounds that the auction’s rules
for digital TV licences should
not be enforced after the fact.
The other two members of the
committee, Supinya
Klangnarong and Thawatchai
Jittrapanun, voted on the
grounds that the digital TV aue-
tion rules against hegemony
should remain valid.

A decision on SLC’s 12.27-
per-cent stake in NMG had
been delayed twice since last
vear.

Under the rules governing
the awarding of digital TV
licences, a major shareholder
is not allowed to hold more
than 10 per cent of other com-
panies in the same licence cate-
gory.

A “major shareholder” is not
only defined as a person or
juristic person allowed to have
ownership of not more than 10
per cent of a company, but also
mutual beneficiaries.

SLC and its subsidiaries
wholly own the Spring News
digital TV station.

Sombat said the NBTC would
soon inform NEWS and NMG
in writing of this resolution of
the broadcasting committee.

“After receiving that notice,
either SL.C or NMG has the
right to call on the broadcast
regulator to rescind the decision
on the matter,” he said.
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