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WALL STREET JUMPS BUT
FAGTORY DATA AWORRY

MARKET MONITOR

NUNTAWUN POLKUAMDEE
DARANA CHUDASRI

Recap: While US markets surged,
many other global stock markets
sagged in response to disappointing
factory activity in China, Japan and the
euro zone, and concerns over Greek
debt. The same worries pushed down
Thai stocks.

The SET Index moved in a range
of 1,552.00 and 1,572.04 points and
closed at 1,555.46, down 0.7% from
the previous week, in moderate trade
worth 36.04 billion baht a day. Foreign
investors were net buyers of 1.16 bil-
lion baht. Brokers were net sellers of
355.04 million baht, institutions sold
203.06 million and retail investors
605.77 million.

Big movers: MBAX was last week’s
top loser, sliding 26.1% to 5.65 baht.
Top gainer SMT jumped 21.25% to 9.70
baht. IEC led in volume, unchanged
at 0.05 baht. Leading in turnover were
KTB, losing 11.5% to 20.70 baht; PTT,
down 1.4% to 356 baht; and TRUE,
falling 6% to 12.60 baht.

Newsmakers: New US home sales
in March fell by 11.8%, the most in
20 months, snapping three straight
months of hefty gains. The preliminary
US Manufacturing Purchasing Manag-
ers’ Index (PMI) fell to 54.2 in April
from the final March reading of 55.7.

B Greece offered some concessions
on Friday on reforms demanded by
international lenders in return for new
funding before Athens runs out of
money. Prime Minister Alexis Tsipras
says he wants a deal by the end of
this month.

B China’s factory activity contracted
at its fastest pace in a year in April. The
flash HSBC/Markit PMI fell to 49.2.
After a brief rebound in February, the
index has now been back in negative
territory below 50 for two consecu-
tive months.

m The flash euro zone PMI fell
to 53.5 in April from 54.0 in March.
Factory order growth slowed in
France and Germany, the euro zone's

biggest economy, suggesting more
subdued activity ahead.

B Japan posted its first trade surplus
in three years in March as exports of cars
and electronics picked up, a sign that
economic growth may be back on track.
The 8.5% annual increase in exports fol-
lowed a 2.5% gain in February. However,
the Markit/JMMA preliminary Japan
PMI for April slid to 49.7 from 50.3, as
new orders shrank and output fell for
the first time since July 2014.

B The Democrat and Pheu Thai
parties have said that delaying an elec-
tion would be better than accepting
the current version of draft constitu-
tion. They say it will only hamper
national reconciliation.

B The rising number of bad loans
on local banks’ balance sheets in
the first quarter is not a serious
concern, given good risk manage-
ment and hefty loan-loss provisions,
says Bank of Thailand governor
Prasarn Trairatvorakul.

B The Commerce Ministry revised
its full-year export growth forecast to
1% from 4% earlier, in line with most
other forecasters. Commerce Minister
Chatchai Sarikulya admitted first-
quarter exports would contract mainly
to the tepid global economy and
falling oil prices. Exports in the first
two months shrank 4.8% to US$34.5
billion and imports fell 6.7% to $34.5
billion. The drop was driven by falling
shipments of farm products.

B Though exports are a concern,
the National Economic and Social
Development Board says first-quarter
growth should be around 3%, helped
by recovering investment and house-
hold consumption. It will release
official figures on May 25.

B Quarterly GDP growth will con-
tract in the first quarter if the year-on-
year growth rate is below 4%, a sign of
a fragile recovery, says Don Nakorn-
thab, director of macroeconomic
policy at the Bank of Thailand.

B Prime Minister Prayut Chan-o-
cha has vowed to use Section 44 of the

interim charter to authorise the mili-
tary to help tackle illegal fishing and
speed up trawler registrations. The
move comes after the European Union
issued “yellow card” to Thailand,
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giving the country six months to dras-
tically crack down on illegal fishing or
face a seafood import ban.

B Kiatnakin Bank’s bad-loan ratio
could reach 7% this quarter as the
wealk economy and high household
debt erode asset quality, a warning
sign that lenders’ expenses remain
high because of additional provisions.
Its bad loans rose to 6.5% at the end of
March from 5.6% at the end of Decem-
ber and 4.2% at the end of first quarter
last year.

EThe Finance Ministry has
awarded nanofinance licenses to four
non-bank institutions. Expected to
open by the end of this month are Fast
Money Co, a subsidiary of Srisawad
Power 1979, and Thai Ace Capital.
Two others plan to start operating in
May and July.

B Transport Minister Prajin Juntong
said the Charoen Pokphand (CP)
Group has expressed interest in
investing in high-speed train projects.
It has invited representatives of Citic
Construction from Hong Kong and
HNA from China to meet the minister.
CP has until May 9 to submit a feasi-
bility study to the ministry. Thai Bev-
erage Plc has also shown an interest in
investing in a high-speed train linking
Bangkok and Hua Hin.

EPTT Global Chemical Plc
(PTTGC) expects to sign a joint-
venture agreement with a Japanese
partner to develop a petrochemical
complex to tap shale gas reserves in
the US state of Ohio, starting in the
third quarter.

B The broadcaster MCOT has
agreed to return unused bandwidth
on the 2600 MHz spectrum to the
NBTC for the 4G auction. Authorities
also hope to persuade DTAC to return
25 MHz of unused bandwidth on the
upper end of its 1800-MHz spectrum
to make it available to bidders.

Coming up this week: Thai-
land’s trade data and manufacturing
production index for March will be
released today.

®The US consumer confidence
index for April will be released tomor-
row, and the first look at first-quarter
US GDP is due on Wednesday.

B The US Federal Open Market
Committee (FOMC) will meet tomor-
row and Wednesday with a decision to
be announced around 2am Thursday
Thailand time.

B The Bank of Thailand’s Monetary
Policy Committee (MPC) will meet on
Wednesday but few observers expect
any change in the 1.75% interest rate.
Euro zone business, consumer and
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industrial confidence figures for April
are due the same day.

m Euro-zone inflation for April and
Bank of Thailand data for March will
be released on Thursday.

Stocks to watch: Country Group
Securities recommends SAWAD as
a speculative buy as it is expected to
gain from the nanofinance business
after its subsidiary won a licence.

Trinity Securities recommends
stocks that will benefit from nanofi-
nance and interest rate cuts. They are
SAWAD, MTLS, GL, ASK and JMT.
Bualuang Securities has buy recom-
mendations on ICHI, RS, GRAMMY,
MONO and WORK.

Technical view: Bualuang Securi-
ties sees support at 1,500 points and
resistance at 1,570 this week. Krungsri
Securities puts support at 1,540 and
resistance at 1,570.
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CAT to meet
ministry over
idle bandwidth

STATE AGENCY TO
CLAIM RIGHT TO USE
25MHZ UNTIL 2025

USANEE MONGKOLPORN
THE NATION

STATL agency CAT Telecom and
Information and Communications
Technology Ministry will hold a
meeting with the national licensing
body tomorrow to discuss whether
CAT has the right to use its idle
25MHz bandwidth on 1,800MHz
until 2025, instead of 2018.

The now-defunct Post and
Telegraph Departmenthad assigned
the 75MHz bandwidth {from
1,800MHz to CAT in 1991 without
specifyingthe spectrum’sexpirydate.

CAT later assigned 50MHzband-
width from the spectrum to Total
Access Communication (DTAC) on
the condition that DTAC will have to
initially use the first 25MHz band-
width. DTAC was to be allowed use
of the balance 25MHz bandwidth
only after the first 25M Hz had been
fully utilised. Colonel Sanpachai
Huvanandana, a CAT board mem-
ber and acting CAT president, said
that as DTAC had yet to fully use the
first half of the bandwidth, CAT
should be able to use the idle band
until 2025, which is the expiry date
for the telecom licence granted to the
state agency by the NBTC.

The NBTC has insisted that this
1,800MHz spectrum term should
end in 2018, which is when CAT’s
concession to DTAC expires.

Sanpachai said that CAT needs
the idle 25MHz bandwidth to pro-
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vide wireless broadband service on
wholesale and retail basis to serve its
new vision of becoming the “digital
economy platform” Itis also eagerto
provide the 4G wireless broadband
service on the spectrum.

Sanpachai said that CAT is seek-
ing potential parnerships to provide
wireless broadband service. Thestate
agency alreadyis alreadyin talks with
a possible partner from Japan, but
declined to elaborate.

A state agency source said that
among potential partners CAT is in
talks with are Japan’s telecom and
Internet service provider SoftBank.

The NBTCwill putupforbidding
four licences — two of 12.5MHz each
on the 1,800MHz spectrum of
TrueMove and Digital Phone Co
(DPC), and two of 10MHz each on
the 900OMHz spectrum of Advanced
InfoService. The NBTC will hold the
1,800MHz auction in November,
and invite bids for the two 900MHz
licences in December.

Last week, CAT discussed with
DTAC the telcos proposal that the
NBTCrealign each ofthe 1,800MHz
band of TrueMove and DPC to con-
nect TrueMove and DPC spectrum
bands together.

In a separate matter, Sanpachai
said that early this month Real Move
of True Corp had issued to CAT
cheques for a combined Bt34 billion
for its purchase of CAT’s 850MHz
bandwidth since 2011 to provide 3G
service. After adjusting expenses,
CAT made a net profit of Bt4 billion.

CAT and True Group entered into
partnership in 2011 to provide 3G
service. CAT has wholesaled the
850M Hzbandwidth to Real Move to
offer the 3G service.
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