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Thai TV told to find
business partners

POST REPORTERS

The National Broadcasting and Telecom-
munications Commission (NBTC) has
given cash-strapped Thai TV Co three
months to find business partners to shore
up its digital TV operations.

The decision was made vesterday after
the sides held talks during an additional
hearingat the Central Administrative Court,

The three-month period will help Thai
TV extend its deadline to stop the broadcast
of two digital channels, Loca children's and
Thai TV news, until Oct 31.

Earlier, the ailing company wanted to
return the two licences to the regulator
and let the two digital channels go “black
screen” on July 26.

Col Natee Sukonrat, chairman of the
NBTC's broadcasting panel, said Thai TV
was given three months to adjust its busi-
ness plan and find strategic partners.

During this period, the company still has
to air programimes on the two channels.

Pantipa Sakulchai, chairwoman of
Thai TV, said it was a good solution for
both sides.

The TV operator will speed up its search
for partners or those who will rent its air-
time. It has not yet tallked to anyone seri-
ously. Potential partners should have strong
financial status.

“Ifwe can'tfind business partners within
the given period, we still stick to our inten-
tion to quit the digital TV business,” Ms
Pantipa said.

Yesterday the sides did not discuss the
second instalment of auction fees of 288
million baht that Thai TV has failed to pay
the regulator since May. They agreed to
negotiate aboutthe moneyagain in the next
three months when Thai TV has secured
business partners.

Ms Pantipa said the NBTC insisted it
would not seize Thai TV's bank guarantee
during this three-month period. The bank
guarantee issued by Bangkok Bank is worth
1.6 billion baht and has Ms Pantipa’s own
assets as collateral.

News ID: C-150722001067 (22 Jul 15/06:06)
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Thai TV faces a 300-million-baht loss
from running the two channels for more
than a year. The licence for the Loca chil-
dren’s channel is worth 648 million baht,
while the one for Thai TV News is worth
1.3 billion.

However, Col Natee said Thai TV must
still pay the NBTC the second instalment of
its auction fee and annual licence fee. The
regulator will charge some Interest on the
overdue payment.

Thai TV is the only digital TV operator
among 24 channels that has failed to pay
the second instalment of the auction fee.

Ms Pantipa wanted to quit the digital
TV business and move her own TV pro-
grammes from the two digital channels
to the satellite and cable platforms. The
company has monthly expenses of about
20 million baht for running each channel.

Thai TV decided to file a lawsuit against
the NBTC at the Central Administrative
Court for failing to facilitate a smooth
transition of digital TV, Since the launch
of digital TV last year, digital TV opera-
tors have been struggling to survive due to
delays to subsidy coupon distribution and
network expansion.

Initially, the NBTC planned to distribute
22,5 million coupons to Thai households
butit had approval from the governmentto
distribute them to only 14 million.

Ms Pantipa said this was a major reason
why many digital TV channels have
faced losses.

Moreover, the NBTC allowed subsidy
coupon holders to redeem hybrid set-top
boxes, which can watch both digital and
satellite TV via the same box. This approval
helped satellite TV platform operators but
was not fair to digital TV operators.

Ms Pantipa said she disagreed whenthe
regulator allowed Channel 3 to doa simul-
cast broadcast, meaning advertisers who
poured advertising money into the domi-
nant analogue channelwere notinterested
in buying airtime on digital TV channels.

Last year, advertising spending on ana-
logue channels was about 74 billion baht.
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Thai TV agrees to keep its digital channels on air

WATCHIRANONT THONGTEP
THE NATION

AFTER mediation by the Central
Administrative Court, ThaiTV Coyes-
terday accepted the broadcast regula-
tor’s suggestion that it continue run-
ning its two digital television channels
for three months as it seeks either a
content partner or a co-investor.

“We are satisfied with the results
from a friendly talk with the regulator.
My company would like to make it
known that we are ready to welcome a
new content partner or co-investor
who could afford a huge investment
andwith expertisein creating and pro-
ducing content for our media outlets,”
Pantipa Sakulchai, president of Thai
TV, said yesterday.

Before attending the hearing at the

court, Pantipa had insisted that the
company’s two digital TV stations -
the Thai TV news channel and Loca
family channel - would be off the air
atmidnight July25. Butafterthenego-
tiation, she said both TV stations would
continue to be aired until the end of
October.

She said that during those three
months, each channel would cost
about Bt20 million per month on the
operations and content production.

Colonel Natee Sukonrat, chairman
of the broadcasting committee of the
National Broadcasting and
Telecommunications Commission
(NBTC), said his panel would also
extend the deadline for payment ofthe
second instalment of the company’s
up-frontlicence fees for three months.

Supinya Klangnarong, amember of
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the broadcasting committee who also
attended the hearing, said: “During
the extended period, we won't seize the
bank guarantee posted by Bangkok
Bank.” She added a previous order to
do so by the NBTC’s administration
was issued without the approval of the
broadcasting committee.

Pantipa and her legal team have
claimed that the NBTC failed to deliv-
eronits promiseto transition the coun-
try smoothly to the digital-TV era as
written in the commission’s terms of
reference when the it invited bidders
to join the auction of 24 commercial
digital-TV licenses.

In a statement, Thai TV charged
that the NBTC had promised to give
away coupons towardsthe purchase of
digital receiversto 22.5 million house-
holds, butonly 14 million coupons were

actually provided.

The company said the broadcast-
ing industry had suffered from delays
in a public relations campaign to raise
awarenessabout terrestrial-based dig-
ital television.

Pantipa insisted that her company
had conducted a proper feasibility
studybefore entering the country’s first
digital-TV licence auctionin late 2013
and prepared agood strategyto runits
digital-TV business.

Sometimeago, Thai TV announced
thatithad decided to give up its digital-
TVbusiness and thatitwanted to relin-
quish its licences for the Thai TV news
channel and Loca family channel. The
company cited difficultiesin operations,
intense competition and lack of sup-
port from the NBTC for the transition
from analog to the digital era.
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Headline: DTAC adjusts 2015 growth guidance

Clip: Black/White

DTAC adjusts 2015
growth guidance

THE NATION

TOTAL Access Communication (DTAC) has
revised downits 2015 guidance on the growth
of service revenue (excluding interconnec-
tionrevenue)toreflect ongoing market com-
petition and its soft performance in the first
half of this year.

The company reported weaker-than-
expected second-quarter performance. Its
net income amounted to Bt1.375 billion in
the second quarter, a sharp drop of 53 per
cent year on year, due to lower EBITDA
(earnings beforeinterest, taxes, depreciation
and amortisation) and higher D&A (depre-
ciation and amortisation)expensesfromnet-
work investment.

DTAC's share price closed at Bt79.25 yes-
terday, down 4.52 per cent from Monday.As
the second half of this year is expected to
remain challenging from a weak economy
and intense competition, DTAC lowered its
full-year forecastfor service revenue (exclud-
ing interconnection revenue) to slightly
below the 2014 level. Its service revenue last
year was Bt68.275 billion.

Revenue is expected to recover with an
improvement of network penetration, effec-
tiveness of data monetisation and execution
of a cluster-based operational model.

Tt has maintained capital-expenditure
guidancethisyearatbetween Bt18 billionand
Bt20 billion for strengthening its third- and
fourth-generation network capacity and cov-
erage nationwide. DTAC targets 2.5 million
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4G users by the end of this year.

DTAC chief executive officer Lars-Ake
Norling said the company continued to keep
its focus on becoming the leading Internet
provider in Thailand, as it sees huge poten-
tial in mobile data services.

“By the end of 2015, we aim to have a 3G
footprint covering 95 per cent of the popu-
lation, the fastest 4G network, and 2.5 mil-
lion4G customers and 60 percentofour cus-
tomers using data services.

Moreover, we are well prepared for the
upcoming auction for 1,800MHz and
900MHzspectrain November, as scheduled
by the NBTC [National Broadcasting and
Telecommunications Commission ],"he said.

Inlight of DTAC’s weak results of the sec-
ond quarter, a telecom analyst has lowered
his forecast of the company’s pre-exception-
al profit this year by 5 per cent to Bt7.362 bil-
lion from the earlier forecast of Bt7.715 bil-
lion. He also trimmed his forecast of DTAC
pre-exceptional profitnextyearby 3 per cent
to Bt7.875 billion from more than Bt8.1 bil-
lion.

Accordingtotheanalyst, DTAC’s second-
quarter pre-exceptional profit dropped by
49 per centyear onyearand 14 per cent below
the consensus estimates. However, heexpects
mild improvement in performance in the
second half and projects earnings growth to
resume next year.

The analyst said one of DTAC’s mistakes,
which the company is trying to correct, was
under-investment in its network, which
caused it to lose market share.

He said DTAC’s service revenue
dropped 5.3 per cent year on year, steep-
er than expected, while its actual handset
subsidy costs totalled Bt754 million,
greater than forecast.
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