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SPECTRUM

Auction results
may be annulled
‘if bid too low’

FOUR TELECOM
LICENCES UP FOR
GRABS NEXT MONTH

USANEE MONGKOLPORN
THE NATION

THE NATIONAL Broadcasting and
Telecommunications Commission has
threatened to considerinvalidating the
results of the upcoming auctions of
900MHz and 1,800MHz licences if it
is found that the final bids are below
100 per cent of the full spectrum val-
ues.

The NBTC will auction two tele-
com licences on the 1,800-megahertz
spectrum on November 11 and two
900MHz licences on November 12.
The starting price for a 1,800MHz
licenceis Bt15.912 billion and Bt12.864
billion for a 900MHz licence. Both of
those figures are 80 per cent of the
value of the relevant spectrum, that is,
Bt19.89 billion for 1,800MHz and
Bt16.08 billion for 900MHz.

Takorn Tantasith, secretary-gener-
alofthe NBTC, said it wastrying to pre-
vent bid collusion as it wants to see
meaningful competition. The same
four companies will be bidding for both
the 1,800MHz and the 900MHz
licences.

“Ifall four areabletosecurealicence
and a winning bid is not over 100 per
cent of the full spectrum value, the
NBTC could cancel all of the results.
However, we believe that these auc-
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tions should see fierce competition,”
he said.

The NBTCtelecom committeeyes-
terday announced the names of the
four companies that are pre-qualified
tobid fortwo licences onthe 9OOMHz
spectrum. Theyare Advanced Wireless
Network of Advanced Info Service;
DTAC TriNet Network, a unit of Total
AccessCommunication; True Move H
Universal Communication, which is
part of True Corp; and Jasmine
International’s Jas Mobile Broadband
unit.

According to the NBTC’s regula-
tions for the 1,300MHz auction, each
participant can raise the offered price
atafixed value of 5 per cent of the min-
imum, or Bt796 million, per bid. Once
the bid reaches 100 per cent of the full
spectrum value, or Bt19.89 billion, the
offers can be raised at a fixed value of
2.5 per cent of full spectrum value, or
Bt398 million, per bid.

The bidding will run from 10am to
9pm. Each round of bidding will last
20 minutes.

The NBTChascalculated thatifthe
auctionslastall day, the prices willend
at around Bt31.036 billion for each
1,800MHz licence and Bt25.1 billion
for each 90OMHz licence.

Forthe 900M Hzlicences, each par-
ticipant can raise the offered price by
5 per cent of the minimum, or Bt644
million, per bid. Once the bid reaches
100 per cent of full spectrum value, or
Bt16.08 billion, the offered prices can
be raised by 2.5 per cent of full spec-
trum value, or Bt322 million, per bid.
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Headline: TOT cleared for 4G offer on 2400 MHz
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GREEN LIGHT

TOT gets regulator’s nod to upgrade its
unused 2400-MHz spectrum to provide 4G
wireless broadband service for 10 years. B3

TOT cleared for 4G
offer on 2400 MHz

KOMSAN TORTERMVASANA

The National Broadcasting and Telecom-
munications Commission (NBTC) has
given TOT Plc the green light to upgrade
its existing unused 2400-megahertz spec-
trum to provide fourth-generation wireless
broadband service for 10 years.

The development will help TOT create
a new revenue stream to offset vanished
concession revenue, said NBTC secretary-
general Takorn Tantasith.

The regulator’s telecom committee
approved the TOT’s proposal yesterday.

TOT now holds 64 MHz of unused band-
width on the 2400-MHz spectrum. The
frequency serves as transmission links for
telecom services.

Mr Takorn said the regulator allowed
the state telecom enterprise to develop 60
MHz of bandwidth to provide commercial
4G services nationwide. The remaining
4-MHz block size is a waste and has lim-
ited technical support to provide efficient
service, he said.

“TOT will have the right to use the 2400-
MHz spectrum to operate wireless broad-
band service until 2025 without an operat-
ing licence,” said Mr Takorn.

The state enterprise is allowed to outline
its network expansion plan and marketing
strategy by itself, he said.

TOT acting president Monchai Noosong
said earlier that TOT planned to start pro-
viding commercial 4G service on the 2400-
MHz spectrum by mid-2016.

The enterprise will use its existing
telecom infrastructure including 13,198
telecom towers to support 4G net-
work expansion.

TOT also operates 3G service on the
2100-MHz spectrum via 5,320 base stations.
It has only 100,000 active 3G subscribers.

The state telecom will only roll out 4G
service in areas where it anticipates high
demand, Mr Monchai said.

TOT has invited interested private com-
panies to jointly develop wireless broad-
band services for the 2400-MHz spectrum.

The telecom committee also announced
yesterday four qualified bidders for the 900-
MHz spectrum auctions, scheduled to take
place on Nov 12.

The four qualified bidders, who all
submitted bidding documents with the

News ID: C-151030001083 (30 Oct 15/06:36)
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TOT only has 100,000 3G users.
PATTARAPONG CHATPATTARASIL

NBTC, are Advanced Wireless Network,
the 3G mobile unit of mobile leader
Advanced Info Service; DTAC's subsidi-
ary DTAC TriNet; True Move's subsidiary
True Move H Universal Communication;
and Jas Mobile Broadband, a subsidiary of
Jasmine International.

The NBTC plans to auction two licences
on the 900-MHz spectrum on Nov 12, each
containing 10 MHz of bandwidth.

The reserve price for a 900-MHz licence
is 12.9 billion baht or 80% of the estimated
real spectrum value. Bids will increase in
644-million-baht increments. But if the
price reaches 16.08 billion baht, bids will
increase in 322-million-baht increments.

The reserve price will increase to 16 bil-
lion baht of the full spectrum value if there
are only two bidders.

Mr Takorn said the NBTC had set
strict measures to prevent collusion
among the bidders for the 1800- and 900-
MHz auctions.

“I can guarantee it will be very difficult
for bidders to collude. If we find irregulari-
ties in the bidding, we will immediately ini-
tiate an investigation,” he said.

The regulator demonstrated yesterday
several potential bidding collusion scenar-
ios for the 4G licences and how it would
deal with them.

For instance, the auction needs to be
verified if two bidders stop bidding after
only two rounds of bidding, as stipulated in
the auction rules, Mr Takorn said. This sce-
nario could mean the bidders who stopped
are letting the remaining two bidders win
the licences.

Mr Takorn believes the auctions will be
highly competitive with only a slim chance
of possible collusion.
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TOT may hold off lawsuit after approval for 4G upgrade

USANEE MONGKOLPORN
THE NATION

TOT might not file alawsuit against the
planned auction of 900MHz licences
by the National Broadcasting and
Telecommunications Commission as
the NBTC’s telecom committee yester-
day agreed to allow TOT to upgrade 60
megahertz of its bandwidth on the 2.3-
gigahertzspectrum to offer fourth-gen-
eration wireless broadband.

TOT called an internal meeting of its
executives yesterday to update them on
thesituation. The state telecom agency’s
acting president, Monchai Noosong,
reportedly told them that TOT might
not sue in an attempt to stop the
900MHz auction.

However, TOT may seek another
legal avenue to deal with the case in a
way that would allow it to continue to

earnrevenue fromits 90OMHz network
assets.

He declined to elaborate.

He added that filing a lawsuit would
mean it could take time before the case
reached finality and TOT might not be
able to utilise the concession assets
related to the 90OMHz spectrum while
the court was considering the case.

Takorn Tantasith, secretary-general
ofthe NBTC, said the commission’s tele-
com committee had given its approval
for TOT to use 60MHz of the 64MHz
inholds on the 2.3GHzspectrum to pro-
vide 4G service. TOT’s rights to this
spectrum will end in 2025. Currently it
uses the spectrum to provide a long-
distance telephone-call service in rural
areas.

However, TOT also has to present
more details to the NBTC on whether it
plans to use all of the 60M Hz for the 4G
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service. If not, TOT should return the
unused bandwidth to the NBTC.

The NBTC has reclaimed TOT's
bandwidth on the 900MHz spectrum
for auction on November 12. That band-
width had been used for a concession
TOT granted to Advanced Info Service,
which expired last month.

TOT has claimed that it is entitled to
continue holding this bandwidth to pro-
vide cellular service and has threatened
totake legal action against the NBTC to
defend this claim.

Earlier Takorn said TOT should not
hold on to 900MHz but instead should
focus on maximising its 2.3GHz spec-
trum.

Last week TOT proposed a business
plan for utilising 2.3GHz for wireless
broadband services, aiming to launch
the service in the third quarter of next
year. This is aimed at helping TOT sur-

vive in the post-concession era.

The planned 4G service, using Long-
Term Evolution (LTE) technology,
would tap both urban and rural con-
sumers. The aimistoestablisha2.3GHz
network to cover major cities within four
years.

In the first phase starting next year
it would set up at least 2,000 2.3GHz
base stations in all provinces with total
capacity to serve 500,000 subscribers.
In the second phase in 2017, it would
expand the number of base stations to
atleast4,000 nationwideto serve amil-
lion users.

In the third phase in 2018, it would
increase the number of base station
numbersto 6,000, which could serve1.5
million users. The fourth phase, which
would begin in 2019, would see 10,000
stations nationwide with total capacity
to serve 2 million users.
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A security guard fronts the Lao Peng Nguan Tower that houses Spring News Corporation, oper:

ator of Spring News channel. The digital TV

station is laying off staff in a restructuring. PATTARAPONG CHATPATTARASILL

Thai TV
deadline
now Nov 2

KOMSAN TORTERMVASANA
NANAT SUCHIVA

The National Broadcasting and Telecom-
munications Commission (NBTC) has
given cash-strapped Thai TV Co two more
daysto find a business partner and pay the
digital TV auction fees, extended to Nov 2,

The broadcasting panel agreed to extend
the Oct 31 deadline for Thai TV to Nov 2 at
a special meeting yesterday.

However, Thai TV appears unlikely to
securea business partner or pay the money
to the regulator by the deadline. The com-
pany has not submitted a business reha-
bilitation plan or contacted the regulator
for the licence fee payment.

Takorn Tantasith, the NBTC secretary-
general, said if Thai TV could not pay its
second auction fee instalment totalling

www.ignewsclip.com

288 million baht plus 7.5% interest and the
licence fee by Nov 2, the regulator will send
an official letter to inform the company that
its two digital TV licences will be suspended
for 30 days, starting from Nov 3,

That means Thai TV's two digital chan-
nels — Loca for children and Thai TV news
— will not be able to broadcast for 30 days.

“If Thai TV doesn’t accept the licence
suspension, it canseek an injunction from
the Central Administrative Court,” said
Mr Takorn.

Thai TV has been silent with the dead-
line fast approaching.

An industry source said Thai TV, led by
media veteran Pantipa Sakulchain, could

not finalise a partnership deal with Chaler-
mchai Mahagitsiri, heir to the Thai Nescafe
coffee empire.

Thai TV failed to pay the second auc-
tion fee instalment in late May, saying it
was losing more than 300 million baht
from running the two digital TV channels.
The company wanted to return the two
licences to the regulator, but was told to
pay the remaining auction fees totalling
1.6 billion baht.

Thai TV blamed its losses on the regu-
lator, which it said could not facilitate a
smooth digital TV transition. The digital TV

News ID: C-151030001075 (30 Oct 15/06:35)
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network and distribution of subsidy cou-
pons were delayed, affecting public aware-
ness of digital TV and lowering viewership,
it claimed.

Thai TV took its case to the Central
Administrative Court and was told to find
a compromise with the NBTC by Oct 31,
including a potential business partner, in
order to pay the fees.

In another development, Spring News
Corporation, the operator of Spring News
channel, laid off 40 news and production
staff yesterday. It is restructuring for next
year to expand to more platforms including

radio, website and social media.

Watanya Wongopasi, vice-chairwoman,
said the cuts were necessary, but it would
continue to expand the team for Asean and
world news in the future, its main focus.

But asource atthe channel said editorial
was told 25% of the 400 staff would be laid
off to make the operation leaner. The first
lot of layoffs is 40, then the company will
pick the remaining 60 people for the second
and third rounds bytoday, said the source.

“The channel’s owner has to do this
because we are running a loss of 30 mil-
lion baht per month now,” said the source.
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