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e o200 Column: BIZ BUZZ: FORTUNE-TELLER POPULAR DURING NBTC MOCK AUCTION
Irue representatives and the
B IZ B U ZZ fortune-teller did not go in
until around 9.45am.

After that when NBTC offi-
cials led representatives of the
four bidders to tour the four

FORTUNE-TELLER iddin foores ad e Bad:
up room on the third floor o
POPULAR DUR'NG the head office, some
reporters noticed that the for-

NBTC MOCK AUETION tune-teller took his time care-

Around 50 officials of fully observing things in each
the National Broadcasting of the rooms.
and Telecommunications And then came the golden
Commission (NBTC) were very opportunity for the NBTC offi-
busy last Thursday. Besides cials. o
conducting a mock auction of After the bidding-room
1,800-megahertz licences tour, the NBTC had each of the
for four bidders at the NBTC four bidders take turns in the
head office on Phaholyothin mock auction between noon
Road Soi 8, they were taking and 4pm, starting with Jas
turns to wait in a long queue Mobile Broadband, then DTAC
for True Corp’s fortune-teller TriNet, Advanced Wireless
to predict their future. Network (AWN), and True

It is known that Charoen Move H.
Phokphand Group, which Each was given 90 minutes
includes True, consults for- to try the auction. This
tune-tellers on many of its allowed more than 50 NBTC
important moves, including staff to take turns asking the
True's bid for a1,800MHz CP Group fortune-teller to
licence on Wednesday. foresee their future.

True Move H Universal One True staff member
Communication is one of the had to arrange a queue.
four qualified bidders for the NBTC staff were reportedly
licences. The company has impressed with the fortune-
sent to the NBTC the name list teller, as he gave them the
of the 15 representatives (10 service for free.
primary ones and five substi- But True is not the only
tutes) who will sit in the bid- high-tech company witha
ding room. strong belief in luck. Market

One person on the name leader Advanced Info Service,
list is the CP Group's fortune- parent of AWN, also does,
teller, the same one who as reflected by the colour
joined True representatives in its representatives wore
the firm’s bid for a 2.1-giga- on the days the company
hertz licence in 2012. submitted its proposals to

On the mock-auction day bid for the 1,800MHz and
on Thursday, NBTC secretary- 900MHz licences. On such
general Takorn Tantasith days, their representatives
started explaining the bid all wore the same blue
process to representatives of colour.
bidders at 9.30am. “And we're working out
Representatives of three bid- which colour to wear on the
ders went to the room to lis- day of the 1,800MHz auction,”
ten to Takorn right away, but an AlS executive said.
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Auctions of telecom licences

expected to have huge impact

EXPERTS SEE SCOPE FOR HUGE INVESTMENTS,
NEW TECHNOLOGY AND MORE COMPETITION

USANEE MONGKOLPORN,
SIRIVISH TOOMGUM
THE NATION

THE PLANNED auctions of telecom
licences on the 1,800- and 900-mega-
hertz spectra, if they can take place,
could shift the competitive landscape,
spark massive investment, and bring
new wireless services and applications
to the market, according to telecom

industry experts.
The National Broadcasting and
Telecommunications Commission

(NBTC) will auction two 1,800MHz
licences on Wednesday and two
900MHzlicenceson December15. The
combined cost of conducting the two
auctions is Bt110 million.

The bidders for both spectra are the
same four companies: Advanced
Wireless Network of Advanced Info
Service (AIS), DTAC TriNet of Total
Access Communication, True Move H
Universal Communication of True
Corp, and Jas Mobile Broadband of
Jasmine International.

The NBTC believes that the compe-
tition among the bidders in the auc-
tions will be fierce. Telecom industrial-
ists are hopeful that the auctions will be
held as scheduled, despite legal action
against them.

Shift the competitive landscape

TOT’slabourunion last week threat-
ened to seek a court injunction against
the 90OOMHz auction this week, after
submitting a lawsuit, also last week,
with the Central Administrative Court
against the NBTC and related persons
to defend TOT’s right to continue using
this spectrum until 2025.

In 2013, CAT Telecom filed a simi-
lar suitwith the Central Administrative
Court against the NBTC’s plan to auc-
tionthe 1,800MHz bands. It also asked

the court to rule on whether its right to
the spectrum would end in 2025 when
its telecom licence expires or ended in
September 2013 when its 1,800MHz
concessions granted to TrueMove and
Digital Phone Co expired.

According to a telecom analyst, the
auctions of both spectra could shift the
competitive landscape. If AIS can win
alicence on one orboth spectra, thiswill
solve its bandwidth constraint risk and
allowitto continueto growits datarev-
enue. Such awinwould alsoreduce True
Corp’s spectrum advantage and slow
down its gain of market share.

While all four bidders have
announced they will seek licences on
both spectra, the analyst expects AIS to
win one licence on each spectrum,
DTACtowinoneon 900MHz, and True
one licence on 1,800MHz.

Economic impact

According to an NBTC-commis-
sioned study on the economicimpact of
the auctions by Chiang Mai University’s
economics faculty, the auctions are
estimated to bring in around Bt73 bil-
lion for the state. Of that total, more
than Bt40billion is expected tobe from
the 1,800MHz licences.

The auctions will spark investment
ofaround Bt150 billion onrelated infra-
structure over the next two years and
generate added value to related sectors
to the tune of Btl.3 trillion over five
years.

The licence winners aim to use
1,800MHz to offer fourth-generation
service on Long-Term Evolution (LTE)
wireless broadband technology. Most
of the 4G-capable devices in Thailand
feature dual modes (4G-
1,800MHz/3G-900MHz) or triple
modes (4G-
1,800MHz/2.1GHz/900MHz).

True and DTAC have already
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launched 4G-LTE services. The former
launched the service on the 2.1-giga-
hertz spectrum and the latter on both
2.1GHz and 1,800MHz.

Camilla Vautier, president of
Ericsson Thailand, said recently that
the deployment of 4G would provide
operators more efficient networks that
could deliver high-quality services as
data traffic and device ownership con-
tinue to grow.

“Access tomoreradio spectrum with
advanced network capabilities like 4G-
LTEwill help Thai consumers, compa-
nies, industries and the country to meet
this growth and to realise the true ben-
efits of a digital economy;” she said.

“Continued evolution of mobile net-
works will drive the growth of the net-
worked society in Thailand. In the net-
worked society, we are seeing the begin-
ning of this continued development
already. Not only people and places will
be connected, but also things.

Anything that benefits from being
connected will be, in real time. It’s about
new ways for us to collaborate, share
and get informed,” she said.

A joint study on the socio-econom-
ic effects of broadband speed on the
economy conducted by Ericsson, US
consultancy Arthur D Little and
Sweden’s Chalmers University of
Technology confirms that doubling
broadband speeds can add 0.3 per-
centage pointto growth of gross domes-
tic product. Broadband has the power
to spur economic growth by creating
efficiency for society, businesses and
consumers. According to recent
“Ericsson Mobility Report”, 4G-LTE
subscriptions have now reached 600
million globally and will exceed 1 bil-
lionin 2016. By 2020 LTE subscriptions
will have reached 3.7 billion.

Vautier said that compared with
other ICT-developed markets like
Singapore and Australia in this region,
Thai operators still had relatively few
spectrum bands. As mobile data traffic
will grow by nine times in six years, the
NBTC should have a clear spectrum-
release schedule so operators and
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4G LICENCE AUCTION

The auction of two 1800MHz licences

Auction date:

Four bidders:

Advanced Wireless Network (AWN)

DTAC TriNet

True Move H Universal Communication

Jas Mobile Broadband

Starting price:

Date of licence
awarding:

within thisyear |

Expected service
launch period:

Bt15.912 billion.

The licence term is 18 years. Payment in three instalments beginning with 50 per cent of
final fee upfront in the first year, and 25 per cent each in the second and third instalments.

Bidders can raise the value of the bid at a fixed value of 5 per cent of starting price
or Bt796 million in each price quotation. Once the bid price reaches 100 per cent of
full spectrum price, at Bt19.89 billion, the bidders can raise the price at a fixed
value of 2.5 per cent of full spectrum value or Bt398 million per quotation.

The NBTC expects the auction to bring in at least &

Source: NBTC

industry can plan their business.

According to Harald Preiss,
Southeast Asiahead of Nokia Networks,
his company, being an industry leader
in 4G, is well positioned to help opera-
tors providebest-in-class networks and
services.

“With the support of the Thai gov-
ernment, we should see an extremely
vibrant environment for infrastructure-
development projects across the coun-
try. Nokia Networks is committed to
being part of this development and
helping Thailand reach its goals for a
digital economy,” he said.

By using innovations such as Mobile
Edge Computing, location-based serv-
ices can be used to enhance the cus-
tomer experience. All the applications
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and processing are hosted at the base
station, which will allow quicker access
and also a more dynamie, interactive
experience, he said.

“In the longer term, we will see the
rapid deployment and growth of
machine-to-machine and Internet of
Things, which means we will soon live
in a world with between 10 and 100
times more Internet-connected devices
than there are connected humans,
which will enhance every facet of peo-
ple’s lives.

“This is already happening - today
we are seeing countries such as
Australia, Korea and New Zealand
starting to push out public safety over
LTE. This could be an area of focus for
Thailand in the future,” Preiss said.
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CAT union threatens to sue
NBTC over 4G auctions

KOMSAN TORTERMVASANA

CAT Telecom’s labour union says it will file
a petition with the Central Administrative
Court today against the telecom regulator
over Wednesday’s 1800-megahertz spec-
trum auctions if its board fails to do so.

“If the management do not secure
approval from the board members by today,
we will move to sue the National Broadcast-
ing and Telecommunications Commission
[NBTC] ourselves,” said Sungvorn Poom-
tian, president of the labour union.

“We don’t want to set the country back.
We just want to reserve the right to protect
our organisation’s benefits.”

The NBTC has set the auction for two
licences of the 1800-MHz spectrum on
Wednesday, with each containing 15 MHz
of bandwidth.

Mr Sungvorn said the NBTC has no
authority to auction the 30 MHz of the 1800-
MHz spectrum because CAT was awarded
the right to hold the entire 75-MHz band-
width of the frequency until 2025 by the
now-defunct National Telecommunica-
tions Commission.

CAT awarded 50 MHz of bandwidth on
the 1800-MHz spectrum to Total Access
Communication Plc (DTAC) to provide 2G
mobile service under a concession agree-
ment, which is due to expire in 2018.

Another 25 MHz of bandwidth on the
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1800-MHz spectrum was awarded to True-
Move and Digital Phone Co under a conces-
sion agreement with CAT. Both concessions
expired in September 2013.

“We [CAT] should have the right to use
the whole bandwidth of the 1800-MHz
spectrum at least until 2018 after DTAC's
concession expires,” said Mr Sungvorn.

He said CAT'’s licence was awarded
before other laws, including the Telecom
Business Act of 2001 and the Frequency
Allocation Act of 2010, took effect.

Therefore, CAT’s licence agree-
ment should be valid until 2025, said
Mr Sungvorn.

CAT acting president Col Sanpachai
Huvananda declined to elaborate if CAT’s
management will take legal action against
the NBTC before the auction date.

TOT Plc’s labour union also filed a peti-
tion at the Central Administrative Court
last week against the NBTC's 900-MHz
spectrum auctions.

The regulator plans to auction two
licences of the 900-MHz spectrum on Dec
15, each containing 10 MHz of bandwidth.

The 900-MHz spectrum was previously
used by Advanced Info Service under a con-
cession agreement with TOT, which expired
in September.

Under the NBTC's law, after the expiry of
aconcession spectrum must be reallocated
through auction.
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Recap: Global stock markets moved
up at the end of the week as US jobs
data showed a bigger-than-expected
rise in non-farm payrolls in October
after two months of weakness. As well,
a drop in the unemployment rate to
5% increased the likelihood that the
Federal Reserve will raise interest
rates next month for the first time in
almost a decade. The Thai market
also advanced.

The SET Index moved an a narrow
range between 1,395.35 and 1,423.42
points and closed at 1,414.54, up
1.4% from the previous week, in trade
averaging 48.81 billion baht per day.
Foreign investors were net buyers of
3.46 billion baht, brokers bought 3.38
billion and institutional investors 3.8
billion. Retail investors were net sell-
ers of 10.64 billion baht.

Big movers: Top loser SSI fell 20%
to 0.04 baht, followed by SAPPE, down
11.1% to 22.90 baht, and ROH, off 1.5%
to 32.50 baht. Top gainer TPA rose
41. 6% to 10.90 baht. JAS led both in
volume and turnover at 14.88 billion
baht for a gain of 6.2% to 6 baht. It was
followed by PTT, up 7.6% to 296 baht;
and ITD, down 4.9% to 7.85 baht.

Newsmakers: US non-farm pay-
rolls rose by 271,000, compared with
142,000 in September and well above
economists’ forecasts of 180,000. Fed
Chair Janet Yellen, in earlier testi-
mony to Congress, said strength in the
labour market appeared to be sustain-
able, setting the stage for a rate hike
in December.

B Thailand’s Monetary Policy Com-
mittee (MPC) voted unanimously to
keep its benchmark rate at 1.5%, as
expected, saying a cut would heighten
the downside risk from interna-
tional factors.

B Mobile market leader Advanced
Info Service (ADVANC) reached a
tentative deal for a long-term lease of
13,000 cellular towers from state-

5 BACK

owned TOT Plc. Previously, ADVANC
had proposed a joint venture to
manage the towers, but TOT insisted
the towers were its assets. ADVANC
subsequently abandoned a plan to
seek arbitration.

B Thailand’s consumer confidence
index for October rose for the first time
in 10 months to 73.4 points thanks to
the government’s stimulus measures.

B Thailand’s free trade agreement
(FTA) with Chile takes effect today,
with tariffs on 92.4% of the 7,855 items
traded between the countries to be
waived. The remaining tariffs will
fall to zero over the next few years.
Last year, two-way trade amounted
to US$960 million, with the figure
expected to double over the next three
to five years.

® The Fiscal Policy Office (FPO)
plans to improve the withhold-
ing tax system to reduce overlap-
ping payments and set appropriate
rates, saying withholding tax rates
in the current system vary consid-
erably depending on the type of
income source.

B The International Trade Promo-
tion Department has signed an agree-
ment with Saha Pathana Inter-Holding
(SPI) and PTT Global Chemical
(PTTGC) to develop the infrastructure,
logistics and transport systems, as well
as utilities for the special economic
zone in Mae Sot in Tak province.

® Around 80% of the village funds
that qualify for 60 billion baht in new
stimulus funds have applied for the
money, with 63% of the total no-inter-
est funding approved so far. As well,
almost a third of the 100 billion baht

available for soft loans for SMEs has

been drawn down.

B The cabinet last week approved
new tax incentives for businesses that
have not applied for Board of Invest-
ment privileges but are ready to start
their projects within six months.

B The Thai National Shippers’
Council (TNSC) expects 2016 exports
to grow by 2%, mainly driven by
government stimulus measures.
Nonetheless, it warns exports remain
at risk from the tepid global recovery
and volatile exchange rate. It expects
full-year exports in 2015 will shrink by
5% from last year.

B The National Broadcasting and
Telecommunications Commission
(NBTC) said the 900-MHz spectrum
auction scheduled for this week would
be pushed back Dec 15 as TOT Plc
continued to assert its rights to the
frequency. Sister agency CAT Telecom
has been making legal waves as well,
but the regulator insists that auctions
for 4G licences on the 1800 MHz fre-
quency will go ahead this Wednesday
as planned.

® Prime Minister Prayut Chan-o-
cha has said he would announce the
government's policy on the Trans-
Pacific Partnership on Dec 9. Indo-
nesia has already said it wanted to
join the US-led trade and investment
pact, which would leave Thailand and
the Philippines as the only two major
Asean economies not participating.

B The Office of Transport and Traf-
fic Policy and Planning says a study on
construction of a monorail in Phuket
would be ready next month, with find-
ings sent to the Transport Ministry for
consideration in January.

Coming up this week: The IPO
calendar is busy with four new market
entrants. The WHA Business Complex
REIT (WHABT) will begin trading on
the SET today at the IPO price of 10
baht. The retail space rental special-
ist JAS Asset Plc (]J) will enter the SET
tomorrow at 2.77 baht per share.
Siamraj Plc (SR) will begin trading on
the MAI at 3.50 baht on Wednesday,
followed a day later by the southern
ferry operator Raja Ferry Port Plc (RP)
at 12 baht.

Coming soon,
barring any more
legal showdowns.
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B Japan will announce third-
quarter GDP figures tomorrow, with
most analysts forecasting a fur-
ther slowdown.

B China will report lending activity
at midweek, with the figures closely
watched for signs that the latest
interest-rate reduction is having
an impact.

® Expect movement in some shares
expected to enter or exit the MSCI
ahead of the semi-annual review of
the influential index on Friday.

Stocks to watch: Tisco Securi-
ties’ stock picks for November are
BJCHI, CPALL, INTUCH, JAS, QH,
SAWAD, SF and SPA. Keep an eye on
ADVANC, INTUCH and TRUE ahead
of this week’s 4G auction. Other
interesting stocks include AAV, AOT,
BTS, CPN, QH, CC, CK, STEC, CPALL
and HMPRO.

Bualuang Securities has buy
recommendations on HMPRO, LPN,
SYNEX, AEF AAV and STANLY. It sug-
gests selling BIGC and MINT.

Technical view: Tisco Securities
sees support at 1,380 and resistance at
1,430. Bualuang Securities sees sup-
port at 1,404 and resistance at 1,430.
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