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Auction day finally descends

Spirited competition
expected from bidders

SRISAMORN PHOOSUPHANUSORN
KOMSAN TORTERMVASANA

Thailand’s first fourth-generation (4G)
licence auctions today can expect a bid-
ding war, with four bidders vying for two
licences on the 1800-megahertz spectrum.

The National Broadcasting and Tel-
ecommunications Commission (NBTC)
will provisionally allocate two blocks of
1800-MHz spectrum to only two compa-
nies to provide 4G services.

The most intense bidding is likely to
come from Advanced Info Service Plc(AIS)
for an 1800-MHz licence, as the country’s
largest mobile operator has the least
amount of operating bandwidth.

The four bidders are AIS subsidiary
Advanced Wireless Network; DTAC Trinet,
a subsidiary of Total Access Communica-
tion Plc (DTAC); True Move H Universal
Communications, a unit of True Move;

and JAS Mobile Broadband, a subsidiary
of Jasmine International.

4G is the latest technology that Thailand
requires for quicker data access over cel-
lular networks.

It can typically deliver three to 20 times
the download speeds of 3G devices, reach-
ing up to 40 Mbps.

This can reduce buffering times and
improve audio quality, gaming experience
and streaming services.

NBTC secretary-general Takorn Tan-
tasith believes the four bidders will fight
competitively for the two licences on
offer today.

“The bid price for an 1800-MHz licence
will exceed 20 billion baht,” he declared.

The NBTC is slated to auction two
licences of 15 MHz of bandwidth each on
the 1800-MHz spectrum today.

The reserve price starts at 15.9 billion
baht per 15-MHz licence, representing 80%
of the estimated real spectrum value.

AIS has only 15 MHz of bandwidth on
the 2100-MHz spectrum to operate 3G
service. The company’s concession with
TOT Ple to provide 2G mobile service on

17.5 MHz of bandwidth on the 300-MHz
spectrum expired in September.

The three major mobile operators
— AIS, DTAC and True Move — provide
3G service on 15 MHz of bandwidth each
of the 2100-MHz spectrum.

As of September, AIS had 37.8 mil-
lion subscribers including 35.9 million
3G customers.

AIS has not yet provided commercial
4G service, while rivals DTAC and True
Move have.

Second-ranked DTAC boasts the high-
est bandwidth with 50 MHz on the 1800-
MHz spectrum, plus 10 MHz of the analog
850-MHz frequency for data servce. Its
concession with CAT Telecom will expire
in 2018.

Third-ranked True Move, through
subsidiaries Real Move and Real Future,
operates 3G on 15 MHz of bandwidth on
the 850-MHz spectrum together with its
concession owner CAT Telecom.

True Move was the first company to
launch commercial 4G service, while
DTAC’s 4G commercial service is avail-

One slot covers 1710-1725 MHz of

for downloads.

BIDDING PRICES

M The reserve price for the 1800-MHz
bandwidth starts at 159 billlion baht per
15-MHz licence or 80% of the estimated
real spectrum value.

M The starting price is 16.7 billion baht,
equal to 5% of the floor bid, then bids
will increase in 796-million-haht
increments.

M If the price reaches 19.89 billion baht or
100% of the estimated real spectrum
value, bids will increase in 39800

million-baht increments.
<

bandwidth for uploads and 1805-1820 MHz

BANG ING TH E GAVEI. Rules for today's auctions of two licences for the 1800-megahertz spectrum:

Four bidders must choose one of two blocks of bandwidth, containing 15 MHz each.

The otherslot covers 1725-1740 MHz for

uploads and 1820-1835 MHz for downloads.

W Fach bidder can use three waivers
{or pass cards) throughout the auction.

M All bidders must participate in the first
round of bidding.

BILL RULES

B Each round of bidding will last 20 minutes.
The firstround will be 20 minutes of
bidding, while each subsequent round will
be 15 minutes of bidding and five minutes
for the NBIC to report the previous round.

Today's auction schedule

8-8.50am: Representatives of all
four bidders register at
NBTC headquarters.

: NETC announces the
start of the auctionand
holds a photo session
with the bidders.

Bidders enter their
auction rooms.

1800-MHz spectrum
auctions officially
begin.

9.20-9.40am:

10am:
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able on alimited scale.

DTAC has 1.9 million 4G users and
expects the figure will increase to 2.5 mil-
lion by year-end.

True Move has 1.8 million 4G users and
expects to reach 2 million this vear.

Mr Takorn believes JAS Maobile Broad-
band will putin a strong bid for a 1800-MHz
licence after the company entered into a
partnership with a South Korean telecom.

“AIS may bid as high as 140% of the
estimated real spectrum value, reaching
a value of 27.8 billion baht,” an industry
source said.

Mr Takorn reiterated the NBTC had
strict measures to prevent collusion among
the bidders.

“I can guarantee it will be very difficult
for bidders to collude,” he said.

“If we find irregularities in the bidding,
our commission will immediately initiate
an investigation.”

The NBTC requires the winning bid-
ders to expand their 4G networks to cover
40% of the population within four years of
receiving a licence.

Industry veterans are of the opinion
that a 4G network will propel Thailand’s
maobile broadband infrastructure and
bring the country towards a new era of
data communication.

“I'believe mobile data competition will
accelerate the Thai market for data centres,
cloud technology and big data analytics,
which will open up a whole new chapter
of data communication and redefine how
Thais live as well as how companies do
business,” one veteran said.
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Headline: CAT board, management back off from lawsuit threat
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CAT board, management back off from lawsuit threat

Theboard and management of CAT Tel-
ecom made a last-minute decision to
drop its plan to sue the National Broad-
castingand Telecommunications Com-
mission (NBTC) overtoday’s 1800-MHz
spectrum auctions.

The state telecom said the 4G auc-
tions were in accordance with the
government’s policy of stimulating the
country’s economy. In addition, the
cabinet already approved the auction
design of the 1800-MHz auctions.

Col Sanpachai Huvananda, CAT’s

acting president, said management
finally decided to support the auctions
after considering all the benefits.

The NBTC’s telecom committee
yesterday approved CAT’s proposal to
use 20 MHz of unused bandwidth on
the 1800-MHz spectrum, now owned
by Total Access Communication Ple
(DTAC), to provide its own 4G service.
However, the regulator granted CAT
only three years until 2018 to provide
4G service on the spectrum instead
of the 10 years it requested, as CAT’s

News ID: C-151111001073 (11 Nov 15/05:55)
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concession with DTAC expires in 2018.

The NBTC’s move was seen as a
barter deal, giving CAT permission to
use the unused bandwidth in exchange
for dropping its lawsuit regarding
today’s 1800-MHz spectrum auctions.

NBTC secretary-general Takorn
Tantasith said if CAT wanted to use
the unused bandwidth on the 1800-
MHz spectrum for 10 years, until 2025,
the state telecom would be required to
submit more details to the regulator for
further consideration.
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CAT seeks 1800MHz partnership

DEVELOPMENT OF WIRELESS BROADBAND
WITH ANY PARTY; LICENCE AUCTION TODAY

POTENTIAL BID PRICES

The today bidding for two licenses of 1800MHz spectrum is expected to see intense
competition among four bidders starting from 10am to 9pm. Each bidding round will
last 20 minutes as a bidder can raise the bid at a fixed value of 5 per cent of the
minimum starting price, or Bt796 million, in each round. However, the bidders can
waive to raise the bid price three times during the total auction rounds. This waiver right

is not reflected in the table.

Once the bid reaches 100 per cent of full spectrum value, Bt19.89 billion, they can raise
the bid at a fixed value of 2.5 per cent of the minimum starting price, or Bt398 million.
Below are estimated prices of the bidding rounds, which end up at over Bt31 billion.

% of Full Change Bid round Time
spectrum (Bt billion)

value

80 - Bt15.912 = 10am
84 796 Bt16.708 1l 10.20am
88 796 Bt17.504 2 10.40am
92 796 Bt18.300 3 1lam
96 796 Bt19.096 4 11.20am
100 796 Bt19.892 5 11.40am
102 398 Bt20.290 6 noon
104 398 Bt20.688 7 12.20pm
106 398 Bt21.086 8 12.40pm
108 398 Bt21.484 9 1pm [...]
156 398 Bt31.036 33 9pm

Source: The Nation and NBTC

USANEE MONGKOLPORN
THE NATION

CAT TELECOM is ready to seek a part-
nershipto develop wireless broadband
service on the idle 20MHz of the
1800MHz spectrum with any party,
including the four bidders in today’s
1800MHzlicence auction, acting chief
executive officer Colonel Sanpachai
Huvanandana said yesterday.

Meanwhile, CAT’s labour union
yesterday sought an injunction at the
Central Administrative Court to sus-
pend the National Broadcasting and
Telecommunications Commission’s
auction of two 1800MHz licences
today, while also requesting an urgent
investigation of the case.

As of press time, the court had yet
to make a decision on the matter.

The NBTC is ready to press ahead
with the auction, despite such legal
wrangles.

Atelecom industry source said that
there could be a surprise, as a new play-
er might emerge in the market as a
result of today’s auction.

NATION GRAPHICS

The four bidders are Advanced
Wireless Network, DTAC TriNet, True
Move H Universal Communication
and Jas Mobile Broadband.

The NBTC’s telecom committee
yesterday approved CAT’s request to
upgrade the use of 20MHz of idle
bandwidth on the 1I800MHz spectrum
to 4Glong-term evolution (LTE) wire-
less broadband technology, and to use
the bandwidth until September 15,
2018.

Moreover, if CAT can demonstrate
that the usage term should be longer,
it can submit evidence to that effect for
the telecom panel’s consideration.

The committee added that both
CAT and its 1800MHz concession
holder, Total Access Communication
(DTACQ), first had to enter into talks to
decide which of the two would be
responsible for the upgrade.

CAT has claimed that it has full
rights over the idle bandwidth.

According to DTAC chiefexecutive
office Lars Norling, although the tele-
com regulator has allowed CAT to
make use of the unused bandwidth on

News ID: C-151111003131 (11 Nov 15/06:07)
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the 1800MHz spectrum to provide 4G
service, DTAChad notyet received any
official application that the state
agency submitted to the NBTC in this
regard.

The company is not, therefore, at
this stage well placed to discuss the
matter in detail with CAT, he added.

However, theidlebandwidthis still
reserved for use by DTAC and any use
of the frequency would require prior
consent from the company, he stressed.

Sanpachai said that after the
1800MHz auction, CAT would hold
talks with DTAC about a possible
model for operating the idle band-
width.

Regarding the lawsuit filed by
CAT’s labour union against NBTC’s
1800MHz auction, he said the union
had the right to file such a suit.

In its suit, the union said CAT had
in fact filed a case against the auction
in 2013 to defend its right to use the
1800MHz spectrum, but the case was
still subject to the court’s considera-
tion.

The NBTC has reclaimed the spec-
trum from CAT for today’s auction,
with the 1800MHz concessions it
granted to TrueMove and Digital
Phone Co having ended in September
2013.

NBTC secretary-general Takorn
Tantasith said yesterday that compe-
tition for the licences up for grabs
today would be fierce.

The TOT labour union recently
submitted a legal complaint to the
Central Administrative Court against
the NBTC’s planned 900MHz auction,
todefend TOT’s right to continue using
that spectrum.

The regulator is scheduled to
auction two 900MHz licences on
December 15.
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