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CAT seeks partners to explore 4G options

KOMSAN TORTERMVASANA

CAT Telecom has outlined its new strategic
direction for the fourth-generation (4G)
mobile business, hoping to speed up execu-
tion in the face of a dynamic and competi-
tive environment next year.

Major elements of the state enterprise’s
strategy include plans for a broad strate-
gic partnership with private mobile oper-
ators to help CAT provide 4G service on
20 megahertz of bandwidth on the 1800-
MHz spectrum.

CAT granted a concession to DTAC to
use 50 MHz of the 1800 MHz to provide 2G
mobile service. DTAC is now using only the
first half of the bandwidth, which it wants to
upgrade to provide 4G as a complement to
its existing 4G service on the 2.1-GHz band.

Of the remaining idle 25 MHz of the
1800-MHz spectrum, CAT transferred 5
MHz to the National Broadcasting and Tel-
ecommunications Commission (NBTC) for
4G spectrum auctions and requested to use
the remaining 20 MHz to provide its own
4G service.

DTAC's concession will expire in 2018.

The NBTC last week approved CAT'’s
request to upgrade the bandwidth for pro-
viding 4G service until 2018.

According to CAT acting president Col
Sanpachai Huvananda, CAT is in talks with
DTAC for a possible partnership agree-
ment to help the state enterprise provide
4G service on its cellular network under a
mobile virtual network operator (MVNO)
business model.

An MVNO is a company that provides
mobile services but does not have its own
cellular network.

Col Sanpachai said DTAC proposed to
invest alone in the 4G network for CAT in
exchange for allowing it to lease all capacity
of the network.

DTAC would lease the network equip-
ment to CAT, and the state enterprise would
then sell the network capacity to DTAC
through a wholesale deal.

But CAT wants DTAC to lease only half of
the 4G network. The remaining 50% of the
capacity would be rented to other operators.

“A conclusion is expected next month,’
said Col Sanpachai, adding that DTAC will
be a major MVNO of CAT to provide 4G
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service on the 1800-MHz spectrum.

CAT now also operates 3G mobile service
on 15 MHz of bandwidth on the 850-MHz
spectrum through MVNOs with Real Move
(the 3G arm of True Corporation), Data
CDMA Co, 168 Communications Co and
the newly appointed Samart I Mobile Plc.

Col Sanpachai said CAT is seeking
government support to extend the use of
the 1800-MHz spectrum to 2025, rather
than 2018 as allowed by the NBTC, in
order to attract MVINOs to help it run 4G
mobile business.

CAT posted 43.5 billion baht in con-
solidated revenue in the first 10 months of
this year, an increase of 3.5 billion from the
same period in 2014.

Net profit was 3.2 billion baht year-on-
year, up 1.3 billion.

Col Sanpachai cited the strong growth
of the mobile business for the overall rev-
enue improvement.

Mobile business contributed up to 51%
of CAT's total revenue.

CAT expects to report a profit of 3.4 bil-
lion baht on revenue of 53.5 billion in 2015,
he said.
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B00D WEEK FOR oTOCKS AS
CONGERNo EAGE ABOUT FED

MARKET MONITOR

NUNTAWUN POLKUAMDEE
DARANA CHUDASRI

Recap: The deadly attacks in Paris
and minutes of the October Federal
Reserve meeting, which appeared

to point to a December interest-rate
increase, rattled global stock markets
early last week. However, investors
went on a buying spree later as they
took a deeper look at the Fed minutes
and concluded any action would be
gradual. Better-than-expected GDP
data for Thailand in the third quarter
also lent some support to Thai shares.

The SET Index last week moved
in a range between 1,374.97 and
1.398.19 points and closed on Friday
at 1,393.84, up 0.8% from the previous
week, in moderate trade averaging
35.37 billion baht a day.

Foreign investors were net sellers of
4.66 billion baht, brokers sold 393.96
million and retail investors 1.84 bil-
lion. Institutional investors bought
6.90 billion baht more than they sold.

Big movers: Thanapiriya (TNP)
edged up 2.86% above its 1.75-baht
IPO price on its first day of trade on
the MAI on Wednesday. It finished at
1.62 baht on Friday.

SPORT was the week’s gainer, adding
44.4% to 2.34 baht. Top loser TPA fell
25.6% to 8.70 baht. JAS, off 1% to 5.15
baht, led in both volume and turnover.
It was followed in turnover by PTT,
falling 0.4% to 255 baht, and KBANK,
down 2.9% to 170 baht.

Newsmakers: The Fed minutes
reinforced expectations that the
benchmark rate will rise at the Dec
15-16 policy meeting, but that the
pace of increases will be gradual. The
minutes showed policymakers were
not as concerned about slower global
growth and market volatility as they
had been earlier.

B The Japanese economy slipped
back into recession into the third
quarter, with GDP contracting 0.8%
year-on-year after a revised 0.7% fall in
the second quarter. However, the Bank

of Japan believes recovery is imminent
and the trend of rising prices remains
on course, as it attributes the current
weak inflation to low oil prices.

H Japan posted a goods trade
surplus of 111.47 billion yen (US$903
million) in October, its first in seven
months, despite the first drop in
exports in 14 months. Lower oil and
LNG imports pushed overall import
value down by 13.4% year-on-year
while exports fell 2.1%.

mIndonesia’s central bank left its
interest rate unchanged at 7.5%, pro-
viding some support to the economy
while guarding against currency weak-
ening. Bank Indonesia also lowered
the reserve requirement for banks to
7.5% from 8%, effective Dec 1.

B The National Economic and
Social Development Board forecast
the economy would grow 2.9% this
year, improving from 0.9% last year, as
government stimulus measures and
strong tourism growth offset declines
in exports and agricultural produc-
tion. It forecast a 5% drop in export
value, a 2% rise in private consump-
tion and 4.6% growth in investment.
Third-quarter GDP expanded 2.9%
year-on-year, compared with 2.8% in
the second quarter and 3% in the first.
It foresees growth of 3-4% next year.

B Deputy Prime Minister Somkid
Jatusripitak remains hopeful that GDP
growth this year will top 3% due to
multiplier effects from government
stimulus programmes.

® The cabinet will soon consider a
new 100-billion Thailand Future Fund
for infrastructure. To make it attrac-
tive, the government plans to provide
a minimum return guarantee to hold-
ers, Finance Minister Apisak Tan-
tivorawong said. The fund is expected
to list on the SET by year-end.

m The government has identified 10
targeted industries for more invest-
ment promotion. They are next-gener-
ation cars; smart electronics; affluent,
medical and wellness tourism;
agriculture and biotechnology; food;
robotics for industry; logistics and
aviation; biofuels and biochemicals;
digital; and medical. The Finance
Ministry said serious promotion of the
10 industries could help lead to GDP
growth of 5-6% a year.
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mBank of Ayudhya forecasts the
baht will be more volatile next year
in anticipation of increasing capital
mobility after the US raises inter-
est rates. The baht volatility rate is
expected to increase to 7-8% next year
from 6.15% this year.

B Kasikornbank expects its gross
non-performing loan (NPL) ratio
to peal at 3.5% to 3.6% next year,
largely due to bad debt at small and
medium-sized enterprises. It has
raised its gross NPL forecast for this
year to 2.8% of credit outstanding from
2.6% previously. NPLs rose to 2.62%
totalling 1.58 trillion baht at the end of
September from 2.4% in June and 2.2%
in December 2014.

W Total Access Communication Plc
(DTAC) is rushing to conclude nego-
tiations with its concession owner CAT
Telecom to upgrade its unused band-
width on the existing 1800-megahertz
spectrum to provide 4G service. The
move comes after the second-ranked
mobile operator lost out to rivals AIS
and TrueMove in the recent 4G auc-
tion. DTAC wants to use 20 MHz of
unused bandwidth on the 1800-MHz
spectrum to provide 4G service under
the 2G mobile concession terms.

m Sino-Thai Engineering and Con-
struction Plc (STEC) and Right Tun-
nelling Co won electronic auctions to
build the first double-track rail route
from Chachoengsao to Saraburi for
the State Railway of Thailand (SRT).
STEC beat five other contenders for
the first contract with a bid of 9.8 bil-
lion baht, 1% lower than the reserve
price. Right Tunnelling beat out three
other bidders, offering 407 million
baht, 32% lower than the reserve price
of 598.6 million.

B PTT Exploration and Production
Plc (PTTEP) has made further expend-
iture cuts in a bid to reduce produc-
tion costs to below $40 a barrel. This
is slightly below the previous average
production cost of $42.22 set early this
year, down from $43.60 last year.

Coming up this week: Thailand'’s
trade data for October and the Markit
composite PMI for the euro zone are
due today.

B The United States will release
revised third-quarter GDP figures
tomorrow. Economists expect an
upward revision from the preliminary
reading of 1.5%, further strengthening
the case for a Fed rate increase.

B The Philippines will release Q3
GDP on Thursday. US financial mar-
kets are closed for the Thanksgiving
Day holiday.

B Thailand’s manufacturing pro-
duction index for October, Japanese
inflation and euro zone economic con-
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fidence will be announced on Friday.

Stocks to watch: Stocks to be
added to the MSCI Small Cap index,
effective from Nov 30, are GPSC,
IMPACT, PLAT,TIPCO and VNG.
Tisco Securities has buy recommen-
dations for BJCHI, CPALL, INTUCH,
JAS, QH, SAWAD, SF and SPA. Tha-
nachart Securities recommends CK,
ITD, UNIQ, TPIPL, CPALL, AOT, BTS
and EGCO.

Technical view: KT Zmico Securi-
ties tips support at 1,350 with the
immediate resistance at 1,400. Bua-
luang Securities puts support at 1,370
and resistance at 1,400 points.
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Hundreds of
satellite and
cable channels
bite the dust

DIGITAL COMPETITION
AND ECONOMIC
DOWNTURN TAKE A
TOLL ON OPERATORS

USANEE MONGKONPORN
WATCHIRANONT THONGTEP
THE NATION

MORE THAN 400 cable and satel-
lite TV channels have been scrapped
this year mainly due to the fast-
changing media landscape with the
addition of dozens of new digital TV
channelsand the pooreconomiccon-
ditions.

The latest data from the Office of
the National Broadcasting and
Telecommunications Commission
(NBTC) reveals that 40 per cent of
the 1,092 broadecasting licences that
wereregistered lastyeararenolonger
in operation. This accounts for 258
satellite TV channels, 158 cable TV
channels and 15 Internet Protocol TV
(iPTV) channels.

Among those out-of-service
channels, GMM Broadcasting has
stopped its Z Pay TV34, Z1and GTH
On Air channel; CTH Cable TV has
ended its Wisdom, Asian Food
Channel, Australian Network, Max
Sports and Kon Dontree; and True
Visions Group has discontinued its
RAMA Channel, Star World,
Channel V Thailand, HD Showcase,
ActivTV, BBC Earth, MTV HD, WE
TV and True Information Channel.

However, 661 cable/satellite TV
and iPTV channels are still opera-
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tional. Natee Sukonrat, chairman of
the NBTC’s Broadcasting
Committee, explained that this was
the result of the launch of 24 digital
terrestrial TV channels.

“I witnessed some of those digital
TV operators continue to gain mar-
ketsharebecause of their quality con-
tent. Following this change, not only
areanalog TV channelslike Channel
7, Channel 3 and MCOT losing their
audience share, but also cable and
satellite TV channels,” Natee said.

Nielsen Thailand showed thatthe
audienceshareof 21 digital terrestrial
TV channels continues to rise.

Asoflastmonth,digital TV’saudi-
ence shareincreased to 39.2 per cent
of 22.3 million households, up from
15.96 per centin the same period last
year, while the share of six analog TV
channelsfellto 60.8 per centfrom last
year’s 84.6 per cent. Despite the
downward trend of the cable and
satellite TV business, consumer com-
plaints about services from those TV
operators were on the rise.

Supinya Klangnarong, chairofthe
NBTC’s subcommittee on consumer
rights protection, said last week that
189 complaint cases related to radio
and television broadcasting services
lastyear. The majorityofthose(92.59
per cent) involved TV broadcasting
service, particularly cable and satel-
lite TV channels such as GMM Z,
CTH, IPM TV and True Visions.

Ofthe complaints, 35.65 per cent
were for violations, 18.52 per cent
involved unfairterms and conditions
from subsecription contracts, and
12.96 per cent related to poor quali-
ty of service.
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