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NBTC sets out rules for 900-MHz bids

KOMSAN TORTERMVASANA

The bidding time for next month’s auctions
oftwo licences on the 900-megahertz spec-
trum will be divided into two phases: 9am-
9pm and midnight-6am.

Bidders will be allowed a three-hour
break inside their auction rooms after the
first 12-hour phase of bidding, due to start
on Dec 15.

The National Broadcasting and Tel-
ecommunications Commission’s telecom
committee yesterday approved the new
bidding rules, NBTC secretary-general
Takorn Tantasith said.

He said the regulator had learned from

the Nov 11 auctions for the 1800-MHz spec-
trum, which took 86 bidding rounds over
30 hours.

Those auctions ended with prices well
exceeding expectations at acombined 80.9
billion baht.

Mr Takorn said the committee rejected
bidders’ requests to rest in a hotel rather
than their auction rooms, as the regu-
lator wanted to ensure transparency
and prevent any possible collusion
among bidders.

The NBTC is set to auction two licences
on the 900-MHz spectrum, each for 10 MHz
of bandwidth.

The bidding will start at 13.5 billion baht,
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increasing in 644-million-baht increments.

But if the price reaches 16.1 billion baht,
bids will then increase in 322-million-
baht increments.

The telecom committee yesterday also
approved in principle setting the reserve
price for further auctions next year at a level
closer to the recent winning prices in the
1800-megahertz auctions.

The idea is to prevent bidders from win-
ning with prices lower than those in the
Nov 11 auctions.

The NBTC will in 2016 auction 45 MHz
of bandwidth on the 1800-MHz spectrum
now used by Total Access Communication
Plc (DTAC).

DTAC signed a concession agreement
with CAT Telecom to use the 1800-MHz
spectrum to provide second-generation
(2G) mobile service.

That concession is due to expire in 2018.

DTAC was one of two failed bidders in
the marathon Nov 11 auction, with a final
bid of only 17.5 billion baht.

“We’ll set the reserve price and spec-
trum value of DTAC's 1800-MHz spectrum
ourselves without relying on studies con-
ducted by the International Telecommuni-
cation Union like in previous auctions,” Mr
Takorn said.

“We want to create an appropriate
benchmark for future spectrum allocation.”
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NBTC vows to be hospitable during 900MHz bidding procedure

USANEE MONGKOLPORN
THE NATION

THE TELECOM committee of the National
Broadcasting and Telecommunications
Commission (NBTC) yesterday agreed to
revisethebidding procedure for the December
15 auction ofthetwolicences onthe 900 MHz
spectrum.

The move comesinthe wake of complaints
by executives of some of the four bidders in
the November 11 auction of licenses on the
1800MHzspectrum who criticised the NBTC
for not preparing for the eventuality that the
process would drag on for more than one day.

Thebidding was supposed to close at 9pm
on November11butit carried on until late the
following evening, forcing the executive bid-
ders to slum it overnight at the uncomfort-
able auction rooms at the NBTC headquar-
ters. The bidding ended at round 86 .

Takorn Tantasith, secretary general of the
NBTC, said the next auction would start at
9am on December 15. If winners do not
emerge before 9pm, the bidders would be
allowed to take a break until midnight and
then another break at 6am until 9am, when
the bidding will resume until the winner
emerge.

The NBTC will move two auction rooms
to the third floor of the NBTC headquarters
and two to the eleventh floor. It will provide
more comfortable furniture such as sofa beds
and other equipment such as TV with DVD
player, microwave oven, stationary bike and
beverage bar.

However, the auction regulations will not
change. The starting price for each 900OMHz
licenceis Bt12.864 billion, whichis 80 per cent
ofthe full value of Bt16.08billion. Each round
of bidding will take 15 minutes plus five min-
utes to verify the system.
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Meanwhile, the committee agreed to set
the bidding prices of the 1800MHz and 900
MHz spectrum as thebenchmark for the next
roundbiddingforthe1800MHz and 850MHz
in 2018.

The NBTC took Bt80.778 billion for two
licenses during the 4G auction of 1800MHz.
The value is over 100 per cent of the starting
price at Bt15.912 billion for each licence.

“This is the way to ensure that the bidding
isfairforall winnersthough theywonthebids
at different times,” said Takorn.

Takorn said the committee also approved
the awarding of a 4G licence to Advanced
Wireless Network, a subsidiary of Advanced
Info Service, which paid the first instalment
of Bt20.493 billion on Monday. The licence
will be effective from tomorrow until
September 15, 2033 - eighteen years in total.

Takorn said the temporary extension for
True Move and Digital Phone to operate the

2G-1800MHz services will expire at mid-
night tonight. The TrueMove and DPC con-
cession expired in 2013 but the NBTC per-
mitted them to continue serving customers
until the 1800mhz auction winners obtained
their licences. True Move still has 43,000
existing users and DPC has 380 users who
have yet to move to other networks after the
concession ends. All the services will be shut
down since the spectrum will be awarded to
the new bid winners.

Takorn said the NBTC would transfer at
least Bt75 billion to the state coffers. This does
notinclude proceedsfromtheupcomingauc-
tion of 900 MHz, which is expected to gain at
least Bt30 billion. The total may even exceed
Bt100 billion. The current value is Bt13 bil-
lion from the second instalment of digital TV
channels, Bt2.7billion from NBTC‘srevenue,
and Bt40.32 from two licences of the 1800
MHz spectrum.
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Mergers, acquisitions could be options
for struggling digital TV broadcasters

NBTC PANEL CHAIRMAN EXPLAINS COMPLEX INDUSTRY CHALLENGES

USANEE MONGKONPORN,
WATCHIRANONT THONGTEP
THE NATION

ALMOST TWO years after digital
television was launched in Thailand,
Thai TV Co became the first broad-
caster to exit the business.

In an interview with The Nation,
Natee Sukonrat, chairman of the
broadcasting committee of the
National  Broadcasting and
Telecommuni-cations Commission
(NBTC), offered the remaining dig-
ital TV operators some advice on
possible mergers.

“Mergers and acquisitions in the
broadcasting business underthe cur-
rent licence-based regime are possi-
ble but must comply with the laws,”
Natee said.

What do you mean by that?

Iwouldliketoelaborate thatafter
a merger or acquisition, the corpo-
rate entity must be unchanged and

INTERVIEW

in accordance
with Thai busi-
nessregulations.
This means the
company must
bewhollyowned
by Thai share-
holders. Under
this law, foreign
investors are
permitted tohold
amaximumof25 percentofthe com-
pany. A management reshuffle is
allowed in accordance with the
change of shareholders.

‘What are the options for Thai TV
Co if it insists on getting out of the
digital-television business?

Before I start talking about this
issue, I should emphasise that the
15-year licence touseanational radio
frequency is as economically valu-

NATEE
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able for TV operators as those used
for telecommunication purposes. If
Thai TV wants to continue in busi-
ness, under the NBTC’s current
broadcasting rules, it can welcome
content partnersto produce and sup-
ply TV programmes for each of its
channels with a maximum of 40 per
centofits total airtime, or offer anew
shareholder up to a 49-per-cent
stake. Ifthe companybelieves thatits
digital-TV licences are not worth
having, its existing shareholders may
sell all their shares to new investors.
However, Thai TV’s case is quite
unusual and complicated, because
the company holds two licences, for
a news and a family channel.
Therefore, acquiring [sharesin] the
company would be a challenge for
new investors.

‘Whatwillhappen ifthe qualifica-
tions of new shareholders do not
comply with the auction rules?

In my opinion, the rules govern-
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ing the auction [of broadcasting
licences ] cannot be used or applied for
circumstances after the auctionis com-
pleted. The rules were designed specit-
ically for the auction in order to pre-
vent collusion during the bidding
process. Right now we don't have any
specific rules to govern the TV broad-
castersrelated to either mergers, acqui-
sitions or cross-holding. Whatis need-

ed is to put in place a rule governing
media cross-holding. But this regula-
tion is still in the drafting process.

In the today’s free market, do you
think that a rule overseeing media
cross-holding and ownership is still

required?

In my personal point of view, it is
verydifficultto govern the Bt70-billion
broadcasting industry, which has

become the second home of newspa-
per operators in mixed platforms for
media companies and content pro-
ducers amid the change in the media
landscape mainly driven by digitisa-
tion. With such a complex ecosystem,
it's very difficult to prevent newspaper
owners or multimedia content
providers to manage or operate a dig-

ital TV station.
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