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Next 4G bids set to soar

900-MHz band on the
block starting Dec 15

KOMSAN TORTERMVASANA

Auction prices for 900-megahertz spec-
trum licences next Tuesday could shoot
past last month’s 1800-MHz levels and
reach a combined 60 billion baht, says
the National Broadcasting and Telecom-
munications Commission.

The NBTC sold 30 MHz of bandwidth
on the 1800-MHz band, fetching 80.9 bil-
lion bahtin an auction seen as shaping the
landscape of the 900-MHz bid.

“The price of the 900-MHz licences may
be 3 billion baht per MHz, or 11.1% higher
than the 2.7 billion baht per MHz of the
1800-MHz licence,” said NBTC secretary-
general Takorn Tantasith.

The regulator plans to auction two
licences on the 900-MHz spectrum on Dec
15, each containing 10 MHz of bandwidth.
The duration of a 900-MHz licence’s term
will be 15 years, compared with 18 years
for the 1800-MHz licence.

“The fight for the 900-MHz spectrum

may turn out to be far fiercer than expected,
as it's clear that operators want the lower
band for greater efficiency of long-term
spectrum managementand effective spec-
trum use,” Mr Takorn said, adding: “The
900-MHz auctions may take at least three
days starting from next Tuesday.’

The bidding time for the 900-MHz auc-
tions will be divided into two phases: 9am-
9pm and midnight-6am.

Bidders will be allowed a three-hour
breakinside their auction rooms after the
first 12-hour phase of bidding.

The NBTC learned from the Nov 11 auc-
tions for the 1800-MHz spectrum, which
took 86 bidding rounds over 30 hours.

The bidding will start at 13.5 billion
baht, increasing in 644-million-baht
increments. But if the price reaches 16.1
billion baht, bids will then increase in
322-million-baht increments.

There are four qualified bidders for the
900-MHz auction: Advanced Wireless Net-
work, the 3G mobile arm of Advanced Info
Service Plc (AIS); DTAC TriNet, a subsidi-
ary of Total Access Communication Plc;
True Move H Universal Communication
(TUC), a subsidiary of True Move; and
Jas Mobile Broadband, a subsidiary of
Jasmine International Ple.

News ID: C-151210001081 (10 Dec 15/06:35)
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The bidders are each a part of four
major telecom groups, three of which are
mobile operators.

“The first day for the sale of the two 900-
MHz licences will end at a combined 26.06
billion baht, 43.45 billion on the second
day and 60.8 billion on the third day,” Mr
Takorn said.

He identified three reasons why the
900-MHz auction prices would go higher
than the 1800-MHz levels.

First, it is a low-band spectrum range
that will be compatible with 4G serviceand
complement existing coverage provided by
the 1800-MHz band.

Second, mobile operators will need to
have a variety of spectrum bands, both
low and high, for long-term frequency
management and wireless internet service.

Third, the NBTC has changed the pay-
ment terms for winning bidders in order
to reduce their financial burden.

Under the new conditions, winning bid-
ders will be required to pay the first half of
the estimated real spectrum value (of 16.1
billion baht) within 90 days of the auction.

An additional 25% of 16.1 billion will
be paid in 2016 and the rest in 2017. The
winners must pay the remaining bidding
amount in 2018.

In short, the winning 900-MHz bidders
will have to pay just 8 billion baht for the
first payment, compared with 20 billion
baht for the 1800-MHz winners.

Mr Takorn said the regulator would use
the winning prices of the 900-MHz auc-
tions as the standard for future auctions.

In his view, Jas Mobile Broadband is
the bidder that wants a 900-MHz licence
the most, followed by AIS and True Move.

DTAC will probably bid the least,
he said, similar to last month’s 1800-
MHz auctions.

AIS now operates 3G service on 15 MHz
of bandwidth of the 2100-MHz spectrum,
plus another 15 MHz on the 1800-MHz
band that it won a licence for last month.

True Corporation, through subsidiary
TUC, operates 3G on 15 MHz of the 2100-
MHz spectrum, plus 15 MHz of the 1800-
MHz band, and another 15 MHz of the
850-MHz spectrum under a partnership
agreement with concession owner CAT
Telecom, a deal due to expire in 2025,

DTAC operates 3G service on 10 MHz
of the 2100-MHz spectrum, plus another
10 MHz on the 850-MHz for 3G service,
and 25 MHz on the 1800-MHz band for
2Gservice under a concession with state-
backed CAT Telecom.
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NBTC expects fierce competition for 900MHz licences

Usanee Mongkolporn
THE NATION

THE NATIONAL Broadcasting
and Telecommunications Com-
mission is confident of fierce com-
petition in the bidding for two
900MHzlicences on December 15,
and the final bid is expected to
exceed Bt30 billion per licence,
NBTC secretary-general Takorn
Tantasith said.

The four bidders are Advanced
Wireless Network (AWN) of
Advanced Info Service (AIS),
DTAC TriNet of Total Access
Communication, True Move H
Universal Communication (TUC)
of True Corp, and Jas Mobile
Broadband of Jasmine Interna-
tional.

AWN and TUC both snatched
licences on the 1800-megahertz
spectrum at an auction last month.

Takorn said there were many
factors prompting fierce competi-
tion. First, the two winners of the
1800MHz licences are unlikely to
allow the final price ofan 900MHz
licence to be lower than what they
paid for their licences at last
month’s auction.

Second, the final bids at both
auctions will be used as bench-
marks for further auctions of the
1800MHz and 850M Hz spectrum
bands in 2018.

If the final price of the
1800MHzand a900MHz licences
is too low, the benchmark for the
next 1800MHz and 850MHz auc-
tion will also be low, giving those
waiting forthe 2018 auction a price
advantage over the winners this
year.

Third, all four bidders are keen

News ID: C-151210003033 (10 Dec 15/07:34)
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to acquire spectrum to boost their
service capacity.

“Jas Mobile is keen to secure a
licence in order to enter the
mobile-phone service market,
while AIS and TUC still need addi-
tional bandwidth to enhance their
mobile data services. DTAC has
plenty of spectrum, a total of
70MHz, but 55MHz of that will
expirein 2018. Therefore, DTAC s
expected to demand more spec-
trum as well,” Takorn said.

Upfront payment

The upfront payment for the
900MHz licences will be divided
into four instalments, unlike for
the 1,800MHz licences, which will
be paid in three instalments.

The starting bid for the
900MHz licences is Bt12.864 bil-

lion each, equivalentto 80 percent
of the full spectrum wvalue of
Bt16.08 billion. All the bidders are
permitted to raise the price in each
round at 2.5 per cent of the
full spectrum value, or Bt322 mil-
lion. Once the bid reaches 100 per
cent of the full value, they can raise
the bid by Bt644 million, or 5 per
cent of the full spectrum value.

Based on these rules, Takorn
said thatifthe bidding ends on the
first day, the price was expected to
be determined in Round 36 for a
total of Bt26.066 billion per
licence, or Bt43.454 billion per
licence on the second dayin Round
90.

The NBTC expects that the
auction could last at three days
or more, compared with two
days for last month’s 1800MHz
auction.
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