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4G rivals locked in showdown as bidding moves to fourth day

FREQUENCY COVERAGE

1800 MHZ m 1 e
W DTAC (2G service)

900 MHz

*auctions ongoing

for two licences PoSTarsphics

Source: The National Broadcasting and Telecomunications Commission

SRISAMORN PHOOSUPHANUSORN
KOMSAN TORTERMVASANA
SUCHIT LEESA-NGUANSUK

Bidding for the 900-megahertz spectrum
dragged on inconclusively for a third day
vesterday and into the night as contenders
continued to battle for bandwidth believed
to be in very limited supply in the future.

The auction clocked up 60 hours with
combined offers exceeding 100 billion
baht, which was unimaginable heading
into the event.

The four contenders bid vigorously,
eager to obtain the low-band spectrum that
is so crucial to building a foundation for
fourth-generation (4G) service and the
future of their business.

As of 9pm, after 144 rounds of bidding
over three days, bids worth 119.1 billion
baht for the 900-MHz spectrum had been
reserved for providing 4G wireless broad-
band service for 15 years.

The price for the first licence was 58.26
billion baht, 351.6% higher than the reserve
price, while the price for the second licence
stood at 60.84 billion baht, 371.6% higher.

The price of the 900-MHz licences
reached 5.95 billion baht per MHz or
120.4% higher than the 2.7 billion baht per
MHz for the 1800-MHz licences.

The reserve price for a 900-MHz licence
is 12.9 billion baht or 80% of the estimated
real spectrum value of 16.1 billion.

The record high bids made one industry
observer wonder if the big three mobile
operators were sending a message.

“This could be a strong signal that the
three mobile operators, intentionally or
not, are blocking the entry of new firms
into the local mobile circle,” one industry
veteran said.

The National Broadcasting and Tel-
ecommunications Commission (NBTC) set
the reserve price for further auctions next
year at a level closer to the recent winning
prices in the 1800- and 900-MHz auctions.

“The bidding war can reflect strong con-
fidence in the Thai telecommunications
industry from foreign shareholders in the
three major mobile operators,” said Col Set-
tapong Malisuwan, chairman ofthe NBTC's
telecom committee.

Singapore Telecom is the major share-
holder in mobile leader Advanced Info Ser-
vice Plc (AIS) with a 23.3% stake.

Telenor of Norway holds the major
share of Total Access Communication Plc
(DTAC), while China Mobile holds an 18%
stake in True Corporation.

The industry veteran said it is “do or
die” for JAS Mobile Broadband Cotowina

News ID: C-151218001108 (18 Dec 15/04:56)

¥ IQNewsClip’

www.ignewsclip.com

licence in order to complement its fixed-
line broadband service.

“Itisstrategically important in the evolu-
tion of JAS’s existing fixed-line business,’
the source said. “Without a wireless broad-
band service, JAS'ssurvival inthe business
would be precarious!”

DTAC is also in dire need of a 900-MHz
licence to boost shareholder and public
confidence that Telenor intends to continue
doing business in Thailand, as rumours
suggesting it may leave the country have
forced company executives to issue denials.

It missed out on most of the 1800-MHz
marathon spectrum auctions last month,
as the company quit the race after only
seven rounds.

True Move wants to win a 900-MHz
licence, as the third-ranked operator
would prefer to have another band of its
own to provide 3G and 4G service instead
of renting an 850-MHz network from CAT
Telecom under a wholesale-resell partner-
ship agreement.

AlSisbelieved by most industry sources
to be the highest bidder for the 900-MHz
auctions, as it has the least amount of band-
width and the deepest pockets.

With more than 40 million mobile sub-
scribers, the most in the country, AIS needs
as much bandwidth as possible to maintain
its leadership in premium network cover-
age, the industry source said.

Col Settapong said bidders might feel
uncertainty about whether the next spec-
trum auctions will take place over the next
three years, as pledged by the national tel-
ecom regulator.

“Securing a 900-MHz licence
will greatly ensure operators’ spectrum
management plans,” he said.

The NBTC initially planned to auction 45
MHz of bandwidth onthe 1800-MHz spec-
trum plus another 10 MHz on the 850-MHz
spectrum, now used by DTAC under a con-
cession regime due to expire in 2018.

Somliat Tangkitvanich, chairman of
the Thailand Development Research Insti-
tute, said the prized 1800- and 900-MHz
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licences would develop a new standard for
the nation'’s bidding projects in the future.

Butthe governmentneeds to get the bal-
ance right between competitiveness and
fair opportunities for all qualifying bidders

to participate, he said.

Mr Somlkiat said the NBTC must also
ensure the 4G licences would not affect Thai
consumers. He noted AIS won an 1800-
MHz licence for 40.9 billion baht, equal to
company profits over only 1.13 years.

Previous governments allowed a hand-
ful of businessmen to pay low prices for
the national resources they used including

spectra, Mr Sombkiat said.

He urged the government to implement
two major measures to ensure competitive
bids in the future — a competitive bidding
process and creating a regulatory environ-

ment that welcomed new entries.

Col Settapong said 4G mobile networks
would generate up to 400 billion baht for
the overall economy and ICT-related busi-

nesses by 2017.

Operators need to have at least 50 MHz
of mobile bandwidth within five years to
accommodate skyrocketing mobile data

use as smartphones proliferate.

“Ibelieve the future 700-MHz spectrum
may see much higher demand than 1800
MHz,” hesaid. “The NBTC will allocate tel-
ecom spectra to serve demand including

2600 MHz."

Col Settapong said deployment of 4G
networks would enhance Thailand’s ICT
infrastructure development index. “We're
aiming at Thailand outpacing second-
ranked Singapore by 2017 and becoming
the regional leader by 2020," he said.
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Multiple factors drive fierce
bidding for 900MHz licences

USANEE MONGKOLPORN,
SIRIVISH TOOMGUM
THE NATION

BY PRESS time, the total bid for two 900-
megahertzlicences was already far higher than
for two 1,800MHz licences auctioned last
month.

This was attributed to the technical aspects
of the spectrum put up for auction this week,
the shortage of available low-spectrum bands,
and the reported attempts of some bidders to
drive up the price at the expense of the even-
tual winners of the licences.

But above all, the high price reflects strong
commitment of the bidders’ foreign strategic
partners to invest heavily in Thailand and that
they are here to stay, said Korkij Danchaivichit,
deputy secretary-general of the National
Broadcasting and Telecommunications
Commission.

As of 4.55pm, the combined bid for the two
900MHz licences on offer stood at Bt111.702
billion, versus the final combined price of
Bt80.778 billion of the two 1,800MHz licences
soldin November. As of the presstime the bid-
ding was still going on. The NBTC started the
900MHz auction on Tuesday.

The 900MHz spectrum can technically
serve wide areas upcountry on a cost-effective
basis when compared with upper bands like
1,800MHz.

The telecom sector has experienced a scarci-
ty of the low-band spectra available for auc-
tion. The 900MHz spectrum is the last low-
band spectrum that can be put up for auction
right now.

While the concession of another low-band
spectrum, the 850MHz band held by of Total
Access Communication (DTAC), will end in
2018, the NBTC has already assigned that
spectrum for providing communications serv-
ices on the planned high-speed railways.

Thailand hasa 700MHz band butitisbeing
used by analog TV broadcasters, such as
Channel TV 7. Channel 7’s concession will not
expire until 2023, when the NBTC can reclaim
its spectrum for reallocation.

An NBTC official said that as no one could
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advise the telecom operators when any other
low bands would be available for auction, the
bidders could not afford to wait but had to
compete brutally to snatch these 900MHz
licences. Winning the 900MHz licencesisalso
a matter of life and death for some bidders.
Though Advanced Wireless Network of
Advanced Info Service already obtained a
1,800MHzlicence at last month’s auction, AIS
still needs a licence for the 90OMHz spectrum
toreinforce its service. It currently has around
4.6 million subsecribers.

AIS can’t afford to lose

“As the No 1 player, AIS cannot also afford
to lose this game. Its marketing position will
definitely be hit hard if it loses out in this bid,”
said an AIS source.According to atelecom ana-
lyst, if DTAC Trinet loses out, its parent Total
Access Communication will have to continue
mainly using its existing 1,800MHz and
850MHz bandwidth to serve customers. That
would result in a sharp rise in regulatory fees
and depreciation expenses, which could cut
DTAC's 2016 earnings by 50 per centand result
in losses in 2017.

DTAC’s 1,800MHz and 850MHz conces-
sions will expire in 2018. Currently DTAC has
around 25 million subscribers.

Jas Mobile Broadband of Jasmine
International is keen to grab a licence to make
its entry into the wireless-broadband market.
Givenits failuretowina1,800MHzlicence last
month, this is its last chance to snatch the
much-needed passport to the market.

True seems to be the one with the least need
for a 90OMHz licence, as it has a lot of band-
width on multiple spectra. It just clinched a
1,800MHz licence in last month’s auction.

A telecom industry observer questioned
whether some bidders had attempted to drive
up the 900MHz price to a high level so the
eventual winners would end up paying exor-
bitantly high final prices and experiencing high
operating costs, which would hurt their com-
petitiveness.
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I AMID THE RELENTLESS COMPETITION FOR LICENCES
STATE COFFERS TO SWELL BY OVER BT200 BILLION

I SOMKID SAYS MONEY WILL BE USED FOR NATIONAL
DEVELOPMENT; DENIES THE PRICE IS VERY HIGH

USANEE MONGKOLPORN,
SIRIVISH TOOMGUM,
SUCHEERA PINIJPARAKARN
THE NATION

AFTER 45 hours of marathon bid-
ding, the combined price of the two
900MHz licences being auctioned
had reached Bt113.634 billion as of
6pm yesterday, reflecting the
intense competition in the mobile
telecommunications sector.

At press time the bidding,
which began at 9am on Tuesday,
was still on.

Meanwhile, Deputy Prime
Minister Somkid Jatusripitak said
yesterday that the high bids for
fourth-generation licences on the
900-megahertz spectrum would
be good, as they would make avail-
able more money for the country’s
development as well as providing
financial aid to farmers, who were

affected by the sliding agricultur-
al-product prices.

“The bidding, even though it
has exceeded Bt100 billion, is not
very high if we consider the annu-
al growth and the business poten-
tial in the future,” he said.

“It’s hard to predict when it will
end,” said National Broadcasting
and Telecommunications
Commission secretary-general
Takorn Tantasith.

The auction of two 1,800MHz
licences last month ended at
round 86 after 33 hours of bid-
ding. The total price of both
licences combined was Bt80.778
billion.

As of 6pm yesterday at round
135, the bid for the first 900MHz
licence block was Bt55.69 billion,
while that for the second one was
Bt57.944  billion, totalling
Bt113.634 billion. The starting bid
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for both licences was Bt12.680 bil-
lion.

The combined bids for the two
900MHzlicences exceeded Bt100
billion for the first time at
10.36am yesterday at round 113.

This means that the state will
be richer by almost Bt200 billion
from auctioning the two 90OMHz
licences this week and the two
1,800MHz licences last month.

NBTC deputy secretary-gen-
eral Korkij Danchaivichit said the
high bids forthe 900OMHzlicences
reflected the strong commitment
of the bidders’ foreign strategic
partners that they are ready to
invest heavily in Thailand and that
they are here to stay.

The four bidders in the fray are
Advanced Wireless Network of
Advanced Info Service (AIS),
DTAC TriNet of Total Access
Communication (DTAC), True
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Move H Universal Communi-
cation of True Corp, and Jas
Mobile Broadband of Jasmine
International.

Suwat Techawatanawana, first
senior vice president of
Kasikornbank, said the bank was
worried that as the price soars
higheritwilladd to the high oper-
ating cost for the bid winners.

However, he said that the cur-
rent prices were acceptable to
KBank, adding that a bidder to
whom the bank had issued bank
guarantees could afford to deal
with the possible higher operating
cost.

Though the final price will be
high, the winners are allowed to
make payments in four instal-
ments and the instalment
amounts won’t be high when com-
pared with the annual profitabil-
ity of each ofthe bidders, he added.
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AlS’s share price dropped 5.58
per cent to close at Bt203 yester-
day, while DTAC fell 7.14 per cent
to close at Bt42.25, True dropped
3.29 per cent to close at Bt7.35,
and Jas fell 4.02 per cent to close
at Bt4.78.

Takorn yesterday reaffirmed
that the service fee on the
900MHz service would be lower
than that of the existing 3G serv-
ices, despite the high price of the
900MHz licences.

The conditions stipulated for
the 900M Hz licences protect con-
sumers. The bid winners are
obliged to cover 50 per cent of the
population with the 900MHz
network within four years of get-
ting the licence, beforerising to 80
per cent of total population in
eight years.
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2.6 GHz may be

next telecom
licence auction

BIDS FOR 900MHZ SOAR PAST BT100 BN

USANEE MONGKOLPORN, generation technology is globally
SIRIVISH TOOMGUM introduced commerecially.
THE NATION He said each telecom operat

THE 2.6-GIGAHERTZ spectrum
could be the next one the National
Broadcasting and
Telecommunications Commission
puts up for auction, NBTC secre-
tary-general Takorn Tantasith said
yesterday. It will be used for fourth-
generation wireless broadband
service, he said.

Meanwhile, the total value of
the two 900-megahertz licences
being sold in the current auction,
which started on Tuesday, had
passed Bt100 billion by early yes-
terday.

MCOT, which currently holds
144MHz of the 2.6GHz spectrum,
has asked the NBTC to allow it to
usetheband to provide broadcast-
ing service with pay-TV operator
PlayWork. Takorn said MCOT had
agreed to hand over half of this
bandwidth to the NBTC for reallo-
cation on the condition that the
commission grants its request to
offer services with PlayWork.

He said auctioning the 2.6GHz
spectrum could have great benefits
for the country. Settapong
Malisuwan, chairman ofthe NBTC
telecom committee, said the auc-
tions of licences on the 1,800MHz
spectrum last month and on
900MHz this week enabled the
telecom operators to acquire addi-
tional bandwidth to provide 5G
service in 2020 when that next-
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or should own at least 50MHz
on multiple spectrum bands.
Therefore, it is not surprising that
the competition in the 900MHz
auction has been fierce, as the
bidders want to acquire as much
as bandwidth as possible. Takorn
said the high bids for the Q0OOMHz
licences indicated that foreign
strategic partners of the bidders
were highly confident in Thailand.

The NBTC had hired the
economics faculty of Chiang Mai
University to evaluate the
economic value of the 4G licence
auctions. Based on the scenario
that all four bid winners start their
services early next year, the 4G
auctions could create Bt150 billion
in investment on related in-
frastructure over the next two
years.

There would also be more than
Bt1.3 trillion in indirect economic
added value created by industries
ranging from hotels to health over
the five years from 2016 to 2020.

Takorn brushed aside a concern
that the high final price would add
operating cost to the bid winners.
He said all of the bidders had stud-
ied the situation thoroughly before
taking part in the auction.

The regulator successfully
auctioned off two 1,800MHz
licences last month, for total up
front payments of more than Bt80
billion.
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NMG petitions court for more remedies for NBTC's lax transition to digital

WATCHIRANONT THONGTEP
THE NATION

EXECUTIVES FROM Nation
Multimedia Group (NMG) yesterday
appealed tothe Central Administrative
Court for reduced transmission-net-
workleasingfeesas an additional rem-
edy for the broadcasting regulator’s
alleged negligence in marshalling the
transition from analog to digital TV.

The court invited NMG executives
and legal representatives to hear the
first testimony after the media power-
house last month sued the broadcast-
ing committee of the National
Broadcasting and Telecommuni-
cations Commission.

Adisak Limprungpatanakij, chief
executive officer of Nation
Broadcasting Corporation, a member
of NMG, said he had presented new
evidence to the court in seeking addi-
tional remedial measures from the
NBTC, ontopof calling for Bt3-hillion
compensation for the damage caused
by the commission’s slow transition of
the country into the digital-TV era.

Adisak said the broadcasting com-
mittee had voted 3-2 todrop aproposal
to reduce the transmission-network
leasing fees for broadcasters. This
reflected a lack of support from the
NBTC in developing the digital-TV

News ID: C-151218003021 (1 8 Dec 1570
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Adisak Limprungpatanakij, CEO of Nation Broadcasting Corporation, along with other

executives from Nation Multimedia Group and legal advisers, were invited by the
Central Administrative Court to hearthefirst testimony afterNMGsued thebroadcasting
regulator last month over alleged mishandling of the transition to digital TV.

industry, he said.
“Thenetworkleasingfeeistoohigh
compared with thereal costs. Based on
the actual cost of facilities and neces-
sary software for broadcasting stan-
dard-definition service, the monthly

5:22)

charge should be just Bt2.8 million a
month per channel. But in fact, [my]
company is now being charged Bt4.9
million monthly by its transmission-
network operator.”

In this low-competition market, it
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seems unfair to digital-TV broadcast-
ers if the current charge is 75 per cent
higher than the actual cost.

In addition to this, the broadcast-
ing committee reportedly agreed to
freeze the currentleasing fees charged
by the digital-TV transmission-net-
work operators for the next four years.
It wanted to ensure full nationwide
coverage by digital terrestrial TV serv-
ice.
“Therefore, the broadcasting regu-
lator should support the industry by
making the transmission-network
providersoffer fair prices,” Adisak sug-
gested.

MCOT, the Army and Thai Public
Broadcasting Service are the national
providers of digital-TV transmission
services to commercial broadcasters.
NMG is a client of the Army.

This suggestion is among other
remedial measures sought after the
NBTC allegedly failed to deliver on an
array of promises.

Last month, NMG called for both
financial and non-financial support
for the whole industry, such as post-
ponement of the third instalment of
upfront licence fees that is scheduled
for May, and financial assistance
involving the cost of cable and satellite
TV transmission and new TV audi-
ence ratings.
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NMG, which operates two terres-
trial-based digital channels, the
Nation TV news station and Now 26
variety channel, appealed to the court
for Bt2.96 billion in compensation,
comprising Bt1.958 billion for Now 26
and Bt1.003 billion for Nation TV.

Adisak said he believed that the
court understood the current situa-
tion, that all digital TV broadcasters
were facing difficulties. The full sup-
port from the NBTC is needed.

ApartfromNation TV and Now 26,
five other major digital TV channels —
One, PPTV, Thairath TV, GMM 25,
and Bright TV - previously asked for
compensation of Bt21 million per day
in a case against the NBTC for inat-
tention and delayed execution of the
transition from an analog to digital.

On August 24, the groupfiled a case
againstthe NBTCalleginginattention
to the delayed transition from analog
to digital, asking for Bt9.55-billion
compensation with interest of 7.5 per
cent per annum.

The digital-TV group also hand-
ed in its proposed measures for
setting of licence fees and contribu-
tions to the Broadcasting and
Telecom-munications Research and
Development Fund for the Public
Interest (BTFP), the TV rating
system and others.
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