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4G rates
lower than
3G charges

KOMSAN TORTERMVASANA
SUCHIT LEESA-NGUANSUK

Maximum fourth-generation (4G) mobile
tariff rates have been capped at 69 satang
per minute for voice service and 26 satang
per megabyte for data, cheaper than cur-
rent 3G charges requirements, says the
national telecom regulator.

In the face of intense competition, 4G
tariff rates are expected to be lower than
the maximum tariff requirements.

“All calls must be charged on a per-sec-
ond basis, while data will be charged for real
usage,” said Takorn Tantasith, secretary-
general of the National Broadcasting and
Telecommunications Commission (NBTC).

The maximum 4G tariff rate require-
ments were approved by the NBTC's tel-
ecom committee last week. Rates were
based on average 3G service packages last
year, he said.

The maximum 3G rate is set at 82 satang
aminute for voice service, 1.33 bahta mes-
sage for SMS, 3.32 baht a message for MMS,
and 28 satang a megabyte for data service.

“4G tariff rates must not be higher
than existing 3G service charges,” said
Mr Takorn.

Mobile users are expected to benefit
from aggressive promotional 4G service
plans thanks to the addition of new mobile

player JAS Mobile Broadband, a bid winner
in the 900-megahertz spectrum auctions.

Mr Takorn acknowledged that mass
adoption of 4G would be a few years away.
There are only 4.4 million 4G subscribers
as of December, with True Move and Total
Access Communication (DTAC) claiming
2.2 million each.

Mobile leader Advanced Info Service
(AIS), through Advanced Wireless Network,
plans to launch its 4G commercial service
this month.

AIS chief executive Somchai Lertsuti-
wong believes 4G will not become main-
stream in Thailand until 2017 because of
limited availability of budget 4G smart-
phones and application software.

“The 4G market is at the entry stage. It
will only serve the appetite of the high-tier
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Mass adoption of 4G is expected to be a few years away. PATTANAPONG HIRUNARD

mobile consumer space,” he said.

Pritsana Ratanasuwansri, senior vice-
president for postpaid business at DTAC,
said entry-level 4G smartphone prices will
decline to 2,000 baht by March from 3,500
bahtlast year because of fierce competition.

DTAC aims for 4G subscribers to rise
from 2.2 million in 2015 to 4.5 million
this year thanks to promotional mobile
data packages.

“4G users spend 30% more on data ser-
vices than 3G users,” she said.

True Move aims to have a 34% market
share of revenue by 2020, up from 20%, in
a market worth 200-300 billion baht this
year. JAS Mobile Broadband expects to have
2 million 4G subscribers in 20186, rising to
10 million by 2018 or a 10% market share. It
expects revenue of 30 billion the first year.
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PULLING THE PLUG

AIS will have to shut down its 900-megahertz
network by next Wednesday to make room for
last month’s auction winners. B3

Deadline looms for cutoff of AIS 2G service

KOMSAN TORTERMVASANA

Advanced Info Service Plc (AIS) is facing a
shutdown of its 900-megahertz network by
next Wednesday, as the winning bidders of
the low-band spectrum auctions prepare
to make their first payment of bidding fees
this week.

The auction rules, published last year
in the Royal Gazette, stipulate the switch-
off date will be the day the winners of
the 900-MHz spectrum auctions receive
their licences.

Takorn Tantasith, secretary-general of
the National Broadcasting and Telecom-
munications Commission (NBTC), said the
regulator would grant fourth-generation
(4G) licences to the two winners, True
Move H Universal Communication and
JAS Mobile Broadband, three days after
their first payment.

The two winners have informed the
NBTC they will pay the first half or 16.1 bil-
lion baht of the estimated real spectrum

value by this Friday.

An additional 25% of the spectrum
value will be paid this year and the final
25%in 2017.

They must then pay their remaining bid-
ding amounts in 2018.

“4G licences will be awarded by Wednes-
day the 13th,” Mr Takorn said. “Therefore,
AIS must shut down its 900-MHz network
no later than next Wednesday, whenever
the two companies receive their licences, in
compliance with the auction rules.”

The NBTC initially gave the winners 90
days after the auction to make the first-half
payment. Mr Takorn insisted AIS must
strictly meet the deadline, otherwise the
two winning bidders could take legal action
against the NBTC.

AIS can appeal the administrative order
by the NBT’s telecom committee if the
company believes it will hurt its existing
2G users on the 900-MHz network, he said.

The company earlier asked the NBTC
to extend the deadline for shutting down
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its 900-MHz network to August, saying it
wanted to ensure its 2G customers would
not suffer a service disruption.

The extension would give AIS more
time to migrate its existing 1 million 2G
users on the 900-MHz spectrum to its
other networks.

AIS chief executive Somchai Lertsuti-
wong said the extension would also comply
with the intentions of the National Council
for Peace and Order after it declared the
4G spectrum auctions must not severely
affect 2G users.

The company operates 2G service on
the 900-MHz spectrum under a concession
with TOT Plc that expired last September.

In lastmonth'’s auctions, JAS won the first
900-MHz spectrum licence for 75.7 billion
baht and True Move H Universal Commu-
nication the second one for 76.3 billion.

AIS shares (ADVANC) closed yesterday
on the Stock Exchange of Thailand at 131
baht, down 12 baht, in heavy trade worth
8.39 billion baht.
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NBTC panel to seek remedies for troubled digital TV broacasters

THE NATION

THE NATIONAL Broadcasting and
Telecommunications Commission
will form a panel to seek proper ways
to save struggling digital-TV broad-
casters as part of its goal for this year
of speedily clearing up outstanding
problems.

Takorn Tantasith, secretary-gen-
eral of the NBTC, said yesterday that
the panel would compriseall 24-hold-
ersofdigital terrestrial TV licences, all
five members of the NBTC broad-
casting committee, and representa-
tives of the Finance Ministry, the
Attorney-General’s Office, the
Council of State and the banks that
guaranteed the 24 operators.

Some of the bigger banks involved
are Bangkok Bank, Siam Commercial
Bank and Bank of Ayudhya.

This panel will meet every week to
hear the complaints and solutions of
successful and struggling operators
and seeiftheirsuggestions canbe put
in practice. The solutions to their

problems must be selected within 90
days and forwarded to Prime Minister
Prayut Chan-o-cha for consideration.

Thai TV Co - the operator of Thai
TV digital news station and MVTV
Family channel - is an example of a
broadcaster suffering in the intense-
ly competitive digital-TV market.

Both digital channels run by Thai
TV Co were ordered to go off the air
in November after the company
refused to pay the second instalment
of the upfront licence fee and annual
licence fee because it wanted to sur-
render its two licences.

Takorn said it was hoped that the
working panel could help solve this
problem.

Another issue is the rearrange-
ment of digital-TV channel numbers.
One of the opponents of the rule for
assigning channel numbers -
TrueVisions, the country’s biggest
pay-TV operator - stillinsistson allot-
ting channel numbers as it chooses.

Recently, the NBTC ordered
TrueVisions to comply with this rule
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beforetoday or face a Bt20,000 daily
fine.

“I  personal believe that
TrueVisions will appeal this to the
Supreme Administrative Courtsoon,”
Takorn said.

The NBRC will also ensure that
the fees for fourth-generation voice
and data service that the holders of
licencesonthe1,800-and 900-mega-
hertz spectra charge their customers
will not exceed those of 3G services.
They are about 72 satang per minute
for voice calls and 26 satang per
megabyte of data. It will rush to set-
tle the difference between the NBTC
and formerholders of1,800MHz con-
cessions, TrueMove and Digital Phone
Co, on how much revenue both oper-
ators made during the so-called rem-
edy period.

The NBTC and both companies
have yet to reach a conclusion on the
amount to be transferred to the state.
The NBTCestimatesitat Bt10 billion.

The concessions of both compa-
nies expired in September 2013 but

the NBTC allowed them to continue
serving their subseribers who had yet
to switch forone moreyear—the rem-
edy period - to prevent a service dis-
ruption.

However, the NBTC extended the
remedy period for both operators by
one year after the military seized
power and the National Council for
Peace and Order ordered the com-
mission tosuspend its planto auction
the 1,800M Hz bands for 12 months.

The NBTC will also seek legal
avenues to transfer credit balances in
the cancelled prepaid cards to the
treasury. TheNBTClastyearrequired
all prepaid mobile-phoneuserstoreg-
ister with their telecom operators or
their service would be cancelled on
September 30.

There are 10.8 million mobile-
phone numbers that were not regis-
tered. The NBTC allowed these peo-
ple to ask for their airtime back from
the cards before the deadline of
December 31, but some declined or
failed to do so,.
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