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Thai TV may lose licences

NANAT SUCHIVA

Cash-strapped Thai TV Co faces a high
likelihood its two digital TV channel
licences will be revoked within 90 days.

The National Broadcasting and Tele-
communications Commission’s (NBTC)
broadcast committee yesterday passed
a resolution that it would take serious
action against Thai TV if it did not pay
the overdue second instalment of auc-
tion fees by tomorrow.

The company’s two channels — Loca
children’s and Thai TV news — went off
the air last Dec 1. It missed the second
auction fee instalment in June and
could not find a partner to shore up its
ailing operations.

Sombat Leelapata, the NBTC's acting
deputy secretary-general, said if Thai
TV could not pay its auction fees tomor-
row, it risked losing its channel licences.

The NBTC hopes Thai TV addresses
its problems. The remaining auction
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fees plus interest total 1.63 billion baht.

Meanwhile, the broadcasting panel
will ask GMM B, the operator of Z Pay
TV, to extend a deadline from Feb 6 to
cut its pay TV service from GMM Z set-
top boxes and compensate customers.

The pay TV service is content from
CTH it opted not to supply to GMM
B anymore.

“We will discuss the Z Pay TV issue
at the meeting next Monday to find a
solution for GMM B to deal with this
problem and help customers,” Mr
Sombat said.

The panel also passed a resolution on
Jan 18 to fine pay-TV operator TrueVi-
sions for exceeding the limit of six min-
utes of commercials per hour. The fine is
1 million baht plus a daily fine of 50,000
baht until TrueVisions complies with
the ad rule.

A notice letter was sent to the com-
pany on Jan 18, and it has 30 days
to comply.
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NBTC may seek Bt1.63 bn from Bangkok Bank as Thai TV’s guarantor

THE NATION

THE NATIONAL Broadcasting
and Telecommunications Com-
mission might seek Bt1.63 billion
from Bangkok Bank under
the bank’s guarantee to Thai TV Co
if the company fails to pay the sec-
ond instalment of its upfront
licence fee and annual fee by tomor-
row.

“If Thai TV Co still refuses to pay
the expenses by the deadline, it
must be put on the blacklist. The
broadcasting committee will also
send an official written notice to
claim the bank guarantee to
Bangkok Bank,” Sombat Leelapata,
acting deputy secretary-general of
the NBTC, said yesterday. Thai TV’s
two TV licences were suspended for
a 30-day period, which ends tomor-

row, while it looks for a partner to
cover its liabilities and related
expenses.

Bangkok Bank had issued the
financial instrument on behalf of
Thai TV Co — the holder of two dig-
ital-TV licences for the Thai TV
news station and MVTV Family
channel.

If Thai TV were blacklisted, it
would be banned from any broad-

News ID: C-160202003035 (2 Feb 16/05:53)

¥ IQNewsClip’

www.ignewsclip.com

casting activities.

The total value of the bank
guarantee is Bt1.63 billion, while
Thai TV must pay addition
al expenses related to its breach
of the law, including annual
licence fees and a daily fine of
Bt60,000.

Lastyear, Thai TV Co decided to
give upits digital-TV business as of
last month by refusing to pay the

second instalment of the upfront
fees, amounting to Bt288 million
for the two licences.

The company also failed to pay
its annual licence fee, which is
about 2 per cent of revenue.

A legal adviser for Thai TV Co
yesterday petitioned the Central
Administrative Court to strike
down the NBTC’s order and
demand for damages.
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True Corp plans rig

True Corporation will raise
around Bt60 billion
through a rights offering
of 15 billion new shares to
strengthen its capital
structure and leadership
in mobile broadband
business. >>1B

hts offering

BT60 BN WORTH OF SHARES TO BOOST CAPITAL, KEEP LEADERSHIP

SIRIVISH TOOMGUM
THE NATION

TRUE CORPORATION will raise
around Bt60 billion through arights
offering of 15 billion new shares to
strengthen its capital structure and
leadership in mobile broadband
business.

The move is also seen as an
attempt to secure bank loans to pay
the firstinstalment of the upfront fee
forthelicenceitobtained recently on
the 900-megahertz spectrum and to
provide a bank guarantee for the
remaining instalments.

True and Jasmine International
(JAS)eachwona900MHzlicencein
December with hefty bids of
Bt76.298 billion and Bt75.654 bil-
lionrespectively. Both haveyet topay
thefirstinstalmentof Bt8.040 billion
and provide bank guarantees for the
remaining amount.

They have to fulfil these condi-
tions by March 21 in order to get the
licences from the National

Broadcasting and Telecommunica-
tions Commission (NBTC).

True’s chief financial officer
Noppadol Dejudom said “our com-
prehensive financing package is
almost complete, we are readyto pay
NBTC.

We just need to get a written con-
firmation from NBTC on the process
in case JAS does not pay and its lot 1
reauctioned in order to ensure that
our cost of 900 MHz will be very
competitive no matter what. Then
we will pay.”

True’s board on Friday reached a
consensus to propose to sharehold-
ersatitsannual general meeting that
it increase the company’s registered
capital by Bt60 billion from the exist-
ing amount of more Bt98 billion by
offering 15 billion ordinary shares, at
the par value of Bt4 per share, and to
allocate subscription rights to exist-
ing shareholders in proportion to
their respective shareholdings (rights
offering).

Shareholders are to consider the
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issueatthe AGM scheduled for April
8.The board did not set a fixed offer-
ing pricebutdefined amethod of'cal-
culatingit, whichis 0.9 multiplied by
the weighted average price of the
company’s shares in the stock mar-
ket from March 3 to 30, 2016.

The company will announce the
price through the Stock Exchange of
Thailand on March 31.

Trues share priceendedyesterday
at Bt6.60, down 7.04 per cent from
Friday’s close. A telecom analyst
believes that the creditors require
True to increase its capital in order
to secure loans to pay for the
900MHz spectrum licence. This has
negative implications for JAS, as the
banks mightimpose the samerecap-
italisationrequirement on that com-
pany.

Theanalystadded thatif JAS fails
to meet the deadline for the first
instalment of the licence fee, he
believes True will hold off on its pay-
ment and renegotiate the licence
price with the NBTC. If that hap-

Page: 1/2

InfoQuest Limited 888/178 Ploenchit Rd., 17th Fl. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
Tel. 0-2253-5000, 0-2651-4700 Fax. 0-2253-5001, 0-2651-4701 Email: help@ignewsclip.com

Clip: Full Color




The Nation

The Nation
Circulation: 68,200
Ad Rate: 2,050

Section: Business/First Page
Date: Tuesday 2 February 2016

Volume: 41 No: 54665 Page: 1A(Center), 1B
Col.Inch: 42.40  Ad Value: 86,920 PRValue (x3): 260,760

Clip: Full Color

Headline: True Corp plans rights offering BT60 BN WORTH OF SHARES TO BOOST CAPITAL, KEEP...

pens, True is likely to put the rights
issue on hold. The analyst said that
if JAS fails to meet the deadline, the
most likely scenario is the re-auc-
tioning of the 90OM Hz spectrum.

NBTC secretary-general Takorn
Tantasith said yesterday that it was
highly unlikely that either 90OMHz
licence winner would fail to pay the
first instalment and provide a bank
guarantee. But if they failed to do so,
theywouldhavetoberesponsible for
all possible impacts and might risk
losing their current status as NBTC
licence holders. Their reputation
would also be damaged.

True chief executive officer
Supachai Chearavanont said that
after the new funds are raised, True
would beabletomaintainanet debt-
to-EBITDA (earnings before inter-
est, taxes, depreciation and amorti-
sation) ratio of no greater than 2:1to
reflect its strong financial position
and to maintainitsinvestment-grade
credit rating comfortably.

The company plans to spend the
proceeds from the capital increase to
repay loans obtained from financial
institutions.
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