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Bt8.04 bn bank guarantee
needed prior to next auction

USANEE MONGKOLPORN
THE NATION

THE NATIONAL Broadcasting and
Telecommunications Commission will
require bidders for a 900MHz licence
in the next auction round to place a
bank guarantee of Bt8.04 billion prior
to the event, as opposed to lodging
Bt644 million in cash as in the
900MHz auction last December,
according to draft rules issued by the
agency.

Ifafterthe auction, the winnerthen
fails to fulfil the initial payment condi-
tion on time, the licence will be award-
ed tothe bidder proposing the second-
highest price.

If there is only one bidder in this
new 900MHz round, the NBTC will
still allow the auction to take place as
the starting price is already high.

The NBTC panel drafting the auc-
tion rules will submit the proposed
rules for its telecom committee’s con-
sideration today.

Under the proposals, the starting
bid price is set at Bt75.654 billion and
the bidders each can raise the price by
Bt161 million for each round until the
bidding ends.

In the previous round in
December, they were permitted to
raise the price by Bt644 million per
round until the licence price reached
its full value. Bidders were then able
to raise the price by Bt322 million per
round.

The NBTC is setting tougher auc-
tion rules on this occasion to address
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the problem of a possible default in
regard to payment of the initial licence
upfront payment by prospective win-
ners.

This follows the failure of Jas
Mobile Broadband - winner of a
900MHz licence in the previous auc-
tion - to make such a fee payment by
the NBTC’s deadline of March 21.

Ttisthislicence which isnowbeing
put up for auction, and the starting
priceof around Bt75.65 is the amount
that Jas successfully offered three
months ago.

The total licence payment terms
arethe same asin thelastauction: the
winner will pay Bt8.04 billion in the
first year, Bt4.02 billion in both the
second and third years, and the
remainder in the fourth year.

The telecom committee will submit
the draft for the NBTC board’s con-
sideration on April 5, and will hold a
public hearing on April 22.

Bids will be invited from May 13 to
June 12, with prospective bidders sub-
mitting documents on June 14.

The NBTC will hold the auction on
June 24.

Meanwhile, the NBTC subcom-
mittee assigned to consider possible
damage from the Jas case will hold its
first meeting today.

Yesterday, during a seminar on 4G
held by Than Settakij newspaper,
NBTC telecom committee chairman
Settapong Malisuwan tried to convince
both Advanced Info Service (AIS) and
True Corp to join the new auction
round.
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Headline: AIS backs lower fee for True

AIS backs lower fee for True

Regulator urged to
maintain bid price gap

KOMSAN TORTERMVASANA

From foe to friend, Advanced Info Service
(AIS) and True Move have urged the tel-
ecom regulator to lower the reserve price
for a re-auction of the 900-megahertz
spectrum licence to set a proper bench-
mark for future bidding.

The regulator’s reserve price when JAS
Mobile Broadband won the bid for 75.65
billion baht was excessive and created
artificial spectrum demand, said AIS chief
executive Somchai Lertsutiwong.

He said the National Broadcasting
and Telecommunications Commission
(NBTC) might have to reduce
True’s fee payment by keep-
ing the bidding price gap from
the previous auction for the
new winner.

“Let’s say bidding in the
new auction round ends at
60 billion baht,” he said. “The
NBTC should reduce True’s
fee payment to 60.6 billion
because True won the second
licence for 76.3 billion baht, or
about 600 million higher than
JAS’s winning price.”

Mr Somchai said AIS is interested in
joining the new auction, but is waiting
for a final draft of the auction design from
the regulator.

Suphachai Chearavanont, chief execu-
tive of True Corporation, the parent firm of
True Move, supported the NBTC reducing
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Somchai: JAS bid
created fake demand  consisting of 15MHz on the

the reserve price after insist-
ing the new reserve price must
begin at JAS’s winning price.
It is unfair for True to pay
an exorbitant licence fee while
other bidders enjoy much
| ) lower prices in a new auction,

he said.
';Q } True Move holds a com-
.  bined 55MHz of bandwidth

on several spectrum ranges,

2100MHzband, 15MHz on the
1800MHz band, 10MHz on the 900MHz
band, and 15MHz on the 850MHz band
under a partnership agreement with
CAT Telecom.

Mr Suphachai said that bandwidth
amount is sufficient to provide mobile
service the next three years, but True is
eager to acquire more spectrum for future
business growth. True will also wait for an
auction design before deciding whether to
join, he said.

NBTC vice-chairman Col Set-
tapong Malisuwan said the suggestion
might sound reasonable, but the NBTC
must study more details to prevent a pos-
sible legal backlash and ensure the state’s
best interests.

The NBTC’s telecom committee is on
the verge of designing new auction details
for the renewed 900MHz spectrum auc-
tion, which is scheduled for June. The
regulator previously announced that the
reserve price must begin at JAS’s winning
price of 75.65 billion baht. If a new auc-
tion fails to attract any bidders, it will be
suspended for one year.

The NBTC wants to substantially raise
the financial guarantee for bidders to pre-
vent a repeat of the winner defaulting.
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The Natlon Date: Thursday 31 March 2016
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DRAFT LAWS TO CABINET

Information and Communications
Technology Minister Uttama Savanayana
said that the digital economy draft law,
NBTC draft law, and e-commerce draft law
will be forwarded to cabinet next week.
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BOOST FOR START-UPS

The National Start-up Businesses
Committee’s recent first meeting approved
the plan to promote and support local start-
up businesses to play a vital role in helping
drive the economy under the Asean
Economic Community environment.

The Finance ministry will propose those
plans to the cabinet for consideration.
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A:c:a:e'?:‘soo Advertising: NBTC: NBTC confirms that 4G mobile service fees will be cheaper than 3G mobile...

AduAI WA

1800MH; SOOMHz

service fees will be cheaper than
3G mobile service fees.

4G mobile service fees on 1800 MHz and 900 MHz
frequencies must be lower than the average 3G mobile
service fees on 2.1 GHz frequency as follows:

e \oice fee less than 0.69 baht per minute.
e |Internet fee less than 0.26 baht per megabyte.
® SMS less than 1.15 baht per message.
® MMS less than 3.11 baht per message.
The fees will be charged per second.

The quality of 4G services on the 1800 MHz and 900 MHz
frequencies shall not be less than the quality of 3G services
on the of 2.1 GHz frequency. The licensees shall provide
packages with cheaper prices than usual.

NBTC confirms that disabled people registered with the
Ministry of Social Development and Human Security will be
protected according to the license conditions so that they
can use the services at a cheaper price while still enjoy
better quality.

Office of the National Broadcasting
and Telecommunications Commission (NBTC)
Call Center 1200 www.nbtc.go.th
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