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Headline: Shrugs for 4G auction reserve bid

 BUSINESS |
Shrugs for 4G

Mobile operators give mixed
responses to 900MHz
spectrum auction conditions.

B1

Shrugs for
4G auction
reserve bid

JAS winning bid of
B75.7bn is starter

SRISAMORN PHOOSUPHANUSORN
KOMSAN TORTERMVASANA

The three major mobile operators have
given mixed responses to the telecom
regulator’s conditions for the new round
of auction for the 900-megahertz spec-
trum licence.

The telecom committee of the National
Broadcasting and Telecommunications
Commission (NBTC) last week finalised
its draft resolution on the reserve price
for a renewed auction of the first slot of
900MHz spectrum. JAS Mobile Broad-
band initially won that licence last year
but defaulted on its payment.

The reserve price will begin at JAS’s
winning price of 75.7 billion baht, rising
in increments of 152 million. The new
auction is scheduled for June 24,

Philip Tan, president and group chief
executive of InTouch Holdings, the parent
firm of Advanced Info Service, said AIS
wasready to provide any supportrequired
by authorities. He said he was waiting for
business case studies conducted by AIS
executives to consider whether the com-
pany will participate in the new auction.

AlS’s existing mobile bandwidth is
sufficient for the next three to four years,
based on the company’s conservative
business growth target, said Mr Tan. AIS
has 15MHz ofbandwidth on the 2100MHz

spectrum to provide 3G coverage to over
98% of Thailand’s population. The 15-year
licence still has another 12 years.

Its newly licensed 15MHz of band-
width on the 1800MHz spectrum deploys
4G service.

Mr Tan said even though the lower
900MHz spectrum could provide good
long-range communications, higher fre-
quenciessuch as 1800MHzand 2100MHz
could accommodate a higher data trans-
fer rate.

Lars Norling, chief executive of Total
Access Communication (DTAC), said
using JAS’s winning bid as the reserve
price made it very unlikely DTAC would
participate in the re-auction.

“The price is excessive and based on
artificial demand from a failed bidder,”
hesaid.

However, Mr Norling said True’s win-
ning bid should be fairly protected.

DTAC is eager to see more details of

the information memorandum to be
released by the NBTC. Crucially, proper
public hearings must take place to ensure
all related stakeholders have an opportu-
nity to express their views, he said.

“We will take a proactive role in provid-
ing further comments during the public
hearing to support NBTC’s re-auction,”
said Mr Norling.

Suphachai Chearavanont, president
and chief executive of True Corporation,
the parent firm of True Move, said NBTC's
resolution was in accordance with its offi-
cial announcement and formal notifica-
tiontoTrue.

Before True makes its first instalment
payment for the 900MHz licence, True
asled the regulator for a resolution on
the re-auction’s conditions. The NBTC
confirmed the reserve price will begin at
JAS's winning bid.

“Inorder to be fair, the reserve price for
the re-auction should start at JAS's win-
ning bid,” he said.

However, Mr Suphachai refused to
decide now whether True will join the
re-auction as the company will wait for
the results of a public hearing onthe new
auction terms and conditions.

Col Settapong Malisuwan, chairman
of the NBTC’s telecom committee, said
he personally believed AIS would join the
bidding in June as the company has the
least amount of bandwidth and largest
number of subscribers.

He said the operator should have at
least 50MHz of mobile bandwidth to
ensure capacity to serve rapid growth of
data traffic and to maintain its leading
market share, Thailand will develop into
amobile economy overthe next five years.

“Spectrum is a highly valuable and
limited resource. We're confident there
will be operators to join the new auction,’
he said.

However, Prawit Leesathapornwongsa,
an NBTC commissioner, said the success
of the June auction will depend on “the
level of the reserve price”.

“I believe the reserve price should be
set at 3 billion baht lower than the second
slot True won for 76.29 billion baht
because of signal constraints,” he said.

The signal for the first slot will face
interference from the 800MHz spec-
trum, which is used by DTAC under a
mobile concession. The first slot covers
spectrum from 940-950MHz of band-
width for downloads and 895-905MHz
for uploads. The second slot covers 950-
960M Hz for downloads and 905-915MHz
for uploads.
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GAUTIOUS TONE FROM FED
FTT0STO0KS

MARKET MONITOR

bIVESBIGL

Recap: The cautious tone of Federal
Reserve Chair Janet Yellen’s com-
ments on the global economy that
lessened prospects for a US interest-
rate increase triggered a global stock
market rally last week. Positive inves-
tor response to her views also pushed
the Thai stock market back above
1,400 points.

The SET Index moved in a range
of 1,386.29 and 1,419.92 points and
closed at 1,400.72, up 0.4% from the
previous week, in brisk trade averag-
ing 42.2 billion baht a day. Foreign
investors were net buyers of a hefty
15.42 billion baht while others took
profits. Brokers were net sellers of 2.41
billion baht, institutional investors
sold 5.85 billion and retail investors
7.16 billion.

Big movers: Top gainer SSI rose
33.3% to 0.04 baht and top loser TRUE
shed 9.8% to 7.35 baht. Leading in
volume was LHBANK, off 2.1% to 1.86
baht on news of a deal with a Taiwan-
ese investor. Leading in trading value
were KBANK, down 2.6% to 169 baht;
ADVANC, off 2.7% to 178.50 baht; and
PTT, down 1.8% to 278 baht.

Newsmakers: Janet Yellen said that
the US central bank should proceed
cautiously as it looks to raise interest
rates, pushing back on some col-
leagues who have suggested another
move may be just around the corner.
Mors Yellen said she still expected that
headwinds from weak growth abroad,
low oil prices and uncertainty over
China would abate and allow the
US recovery to continue alongside a
“gradual” series of rate hikes.

B Economic growth in China is
projected to slow this year and next,
weighing on overall expansion in
developing Asia, according to the
Asian Development bank (ADB).

It sees expansion of 6.5% this year
and 6.3% in 2017, compared with
6.9% in 2015, owing to factors such
as reduced investment in industries
with excess capacity and emerging
labour shortages.

m Standard & Poor’s (S&P) cut its
outlook on China from stable to nega-
tive, warning that economic rebalanc-
ing was taking longer than expected.

B The ADB slashed Thailand’s eco-
nomic growth outlook for this year to

NUNTAWUN POLKUAMDEE
DARANA CHUDASRI

3% from 3.5%, citing gloomy global
prospects. Fragile growth in big indus-
trial economies and China’s slowdown
are the main factors.

B Japan’s factory output in February
fell the most since the 2011 Fuku-
shima earthquake devastated the
supply chain, stoking fears of another
recession and renewing pressure on
policymakers to take action. Industrial
output fell 6.2% month-on-month,
following a 3.7% rise in January.

m A spending spree is anticipated
during Songkran after the cabinet
approved a deduction of up to 15,000
baht from taxable income for dining
and travel expenses, backed by tax
invoices, from April 9-17.

H Despite an unexpected 10%
rise in February caused by one-off
shipment of military hardware and a
still-unexplained spike in gold exports,
a first-quarter contraction of more
than 5% is still expected, says Nop-
porn Thepsithar, chairman of the Thai
National Shippers’ Council.

B External headwinds could
convince the Bank of Thailand to cut
its benchmark interest rate in the
coming months, said a senior central
bank official.

B The Bank of Thailand has entered
a bilateral agreement under the Quali-
fied Asean Banking (QAB) framework
with the Indonesia Financial Services
Authority. It will allow central banks
in both countries to negotiate criteria

for domestic banks with QAB status
to carry out operations within the
host country’s borders and receive
the same treatment as local banks.
A similar agreement was struck with
Malaysia last month.

® Consumer prices fell for a 15th
straight month in March, but officials
predict a reversal this month on
cheaper farm items and oil. The
Commerce Ministry index based
on 450 products and services fell by
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0.46% year-on-year in March, easing
slightly from a 0.5% drop in February
and 0.53% in January.

m LH Financial Group (LHBANK)
has entered into a memorandum of
understanding to offer a 35.6% stake
to Taiwan's CTBC Bank in a deal
worth 16.6 billion baht. The deal is
expected to be completed by late in
the third quarter.

B A new auction for a 900-mega-
hertz 4G spectrum licence will take
place on June 24, says the National
Broadcasting and Telecommunica-
tions Commission (NBTC). The
reserve price will begin at 75.7 billion
baht, the winning bid made by JAS
Mobile Broadband before it walked
away because of an inability to attract
a Chinese partner to help foot the bill.

B Thai Union Group Plc (TU),
the world's biggest tuna exporter, is
acquiring a 40% stake in the Indian
shrimp processor Avanti Frozen Foods
Plc (AFFPL), worth 1.25 billion rupees
(665 million baht).

W The cabinet has authorised
the Mass Rapid Transit Authority of
Thailand (MRTA) to raise 150.3 billion
baht through a public-private partner-
ship (PPP) to develop the Yellow and
Pink mass transit lines. The 34.5-km
Pink Line from Khae Rai to Min Buri
will cost 53.49 billion baht and the
30.4km Yellow Line from Lat Phrao to
Samrong 51.81 billion.

B A business rehabilitation plan
for Sahaviriya Steel Industries Plc
(SS1) is expected to be completed by
August, one of its bank creditors has
said. Among the key elements are a
debt-to-equity swap and a new stra-
tegic partner. The completed plan is
scheduled to be submitted to the court
in November.

Coming up this week: Euro zone
retail sales in February, the Markit
euro zone composite PMI, and Thai-
land'’s consumer confidence index
will be released tomorrow, followed
by the Caixin China PMI for March
on Wednesday.

= Minutes of the March 15-16 Fed
meeting and US jobless claims will be
released on Thursday.

B Due on Friday are Japanese trade
figures for February and consumer
confidence for March, along with
Chinese FDI in March.

Stocks to watch: Asia Plus Securi-
ties has buy recommendations for
PTTEP, PTT, IRPC, BDMS, KCE, CK
and ITD. It also recommends stocks
expected to post strong Q1 results,
including BDMS, ERW, CENTEL,
WORK, PTT, IRPC and KCE.

Tisco Securities has buy recom-
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mendations for AMATA, BEM, CPN,

MAJOR, MC, QH, TCAP and TTCL.

Technical view: Thanachart

Securities sees support at 1,389 and

resistance at 1,420 points. Finansia

Syrus Securities tips support at 1,390

with resistance at 1,420 points.
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NBTC wants to find ways to lure 900MHz bidders

USANEE MONGKOLPORN,
SIRIVISH TOOMGUM
THE NATION

THENATIONAL Broadcasting and
Telecommunications Commission
(NBTC) hasconsulted with the gov-
ernment and academicians to seek
ways to encourage companies to
participate in the upcoming auction
of a telecom licence on the 900-
megahertz spectrum, said a
Government House source.

While it is clear that no small
company will be taking part in the
bidding besides the three incum-
bent private telecom operators, it
remains to be seen how many of
them will join the fray.

The NBTC’s telecom committee
has reportedly been worried that
the Big Three will shun the auction,
mainly because of the lofty mini-
mum starting bid of Bt75.65 billion.

The  telecom  committee
approved the minimum price last
week. It was the bid Jas Mobile
Broadband (JASMBB) had made to
win the licence in the previous aue-
tion late last year. Jas’s failure to
make the initial payment of the
upfront licence fee prompted the
regulator to call a new auction for
June 24.

Lastweek, NBTC secretary-gen-
eral Takorn Tantasith said thatifno
one joined the auction, he would
wait to see how the government
wanted the commission to
proceed.

As it stands now, the NBTC
intends to keep the band for one
year if no one enters the auction. If
thereis only one bidder, it will auto-
matically win the licence.

Takorn hinted thatifthe starting
bid of Bt75.65 billion has to be
changed, it should be one of two
alternatives. The firstis Bt70.18 bil-
lion, the last amount unsuccesstul
bidder Total Access

Communication (DTAC) offered in
the previous auction.

The second alternative is Bt73.72
billion, the last bid True Corp made
in the previous auction for Slot 1 of
the licence package before it
switched to compete for Slot 2 and
won by bidding Bt76.3 billion.

True Corp chief executive officer
Suphachai Chearavanont has kept
mum on whether True will take part
in the new round of bidding after
already winning one 900MHz
licence in the previous auction.

He has said that if the final bid
in the new round is lower than Jas’
winning price in the previous auc-

tion, the NBTC should find a way to
permit it to pay less. This proposal
is also supported by Advanced Info
Service (AIS) CEO Somchai
Lertsutiwong,

A telecom-industry source said
the NBTC might ask the govern-
ment to look into this matter.

A telecom analyst said: “From
2011 to this year, True raised funds
three times, totalling more than
Bt138 billion.

If True wants to acquire another
licence, it will have no other choice
but to raise funds again to pay the
upfront fee.”

If True does win anotherlicence,
it will be the only telecom operator
holding bandwidth on the 900MHz
spectrum, totalling 20MHz
(10MHz under the licence it won
last year and another T0MHz under
the new one).

Thelow-frequencyband istech-
nically suitable for providing cellu-
lar service upcountry.

DTAC operates a service on
10MHz of another low band, the
850MHz spectrum, under a CAT
Telecom concession that will expire
in 2018.

The NBTCintends to assign this
band for communications in the
future high-speed trains. However,
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a future government might decide
to utilise the band for telecom serv-
ice.
DTAC has said that if the NBTC
decides to go ahead with the start-
ingbid of Bt75.65 billion in this new
auction round, “it is very unlikely
that DTAC will participate”.

The telecom analyst said DTAC
might decide to wait for 2018 when
its 1,800MHz and 850MHz spec-
trum concessions expire and bid for
those bands at that time.

The cash-rich marketleader AIS
will have no trouble being able to
afford to take part in the new auc-
tion after losing out in the previous
bid.

Somchai has said AIS is eager to
bid for all available spectra but the
final decision depends on the com-
pany’s board.

AIS has signed a memorandum
of understanding with TOT to pro-
vide third-generation wireless serv-
ice on a non-commercial and trial
basis on the state agency’s 15MHz
ofthe 2.1-gigahertz spectrum. They
are scheduled to sign five partner-
ship deals on a commercial joint
service soomn.

Somchai has said that even with
the TOT partnership, AIS is still
keentobid forthe 900MHzlicence.
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