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TOT AND AIS EXPECTED TO SIGN 36 SERVICE DEAL THIS MONTH >>28

TOT, AlS likely
to sign 3G deal
this month

NBTC GIVES GREEN LIGHT TO STATE AGENCY

USANEE MONGKOLPORN
THE NATION

TOT is expected to sign a partner-
ship contract with Advanced Info
Service (ALS) this month to provide
third-generation wireless service on
the state agency’s 2.1-gigahertz
spectrum, according to a TOT
source.

The National Broadcasting and
Telecommunications Commission
(NBTC) hastold TOT that its part-
nership with AIS complies with
Article 46 of the frequency alloca-
tion law, if it follows the CAT
Telecom-True Corp partnership
model, which provides 3G service
on CAT’s 850-megahertz spec-
trum.

TOT recently consulted the
NBTC on the matter. Article 46
obliges a telecom licence holder to
operate the spectrum on its own.

According to the TOT-AIS part-
nership model, TOT will expand its
2.1GHz network by using its own
telecom devices and equipment,
while also renting some telecom
equipment from AlS and its sub-
sidiary Advanced Wireless Network
for a fee. AWN will be responsible
for the maintenance of this equip-
ment.

TOT informed the NBTC that it
would useits own 2.1GHzband with
this equipment in such a way that
the state agency can still have full
control of spectrum management
viaits network operation centre and
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can access the call-detail records.

TOT will draw up the frequency
planning and network roll-out plan,
and manage the network itself.

TOT will wholesale 80 per cent
of its 2.1GHz network capacity to
AITS and AWN to provide the serv-
ice and will deploy the rest to serve
its own 3G subscribers. The state
agency is expected to earn revenue
of Bt3.9 billion per year from this
wholesale-resale deal.

TOT informed the NBTC that it
would follow the guidelines the
commission gave in 2013 to CAT
and True on their partnership to
provide 3G-850MHz service. The
guidelines say that the telecom
licence holder must be able to use
its own spectrum with its own net-
work or networks of others and can
fully control its spectrum. TOT said
it would include this clause in the
2.1GHz partnership contracts to be
signed with AIS.

AIS and TOT signed a memo-
randum of understanding last
month underwhich AIS would start
a non-commercial trial service on
the TOT’s 2.1GHz.

AIS is seeking more spectrum
bandwidth to serve its 40 million
subseribers. Currently ithaslicences
to 15MHz of the 1,800MHz spec-
trum and 15MHz on 2.1GHz.

The company has said it is keen
totake partinthe upcomingauction
for a 900MHz licence, but whether
it does sois up to its board of direc-
tors.
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| BUSINESS |
Regulator to sue BBL
The broadcasting regulator
will sue Bangkok Bank for
failing to make a payment. B1
F TV is likely to face a complicated legal
Bank failed to honour battle after it did not allow the NBTC to
. claim the bank guarantee. BBL did not
guaral‘]_tee fOI' Tha] TV pay the NBTC the guaranteed money on
the regulator’s deadline on April 18.
Thai TV defaulted on the second
NANAT SUCHIVA instalment of auction fees worth 288
SOMRUEDI BANCHONGDUANG million baht last May, saving it could not
malke the payment because it faced huge
The broadeasting regulator will sue  losses of 300 million baht from operating
Bangkolk Bank (BBL), the guarantor of  the two channels. It later claimed losses
cash-strapped Thai TV Co, after the bank  of 1 billion baht this year.
failed to showupand pay 1.78 billion baht The law requires BBL to receive per-
on behalf of the digital TV operator on  mission from Thai TV before paying
April 18. a guarantor, and Thai TV declined to

Sombat Leelapata, acting deputy authorise any payments.
secretary-general of the National Broad- Its two digital TV licences have been
casting and Telecommunications Com-  revoked since Feb 4. Thai TV went off the
mission (NBTC), said it would collect  air for both channels on Dec 1. It could
documentsrelated to the bank guarantee  not find a strategic partner to help shore
issued by BBL for Thai TV. up operations.

“We're walting to pursue the legal pro- Ifthe NBTC sues Thai TV and BBL, the
cess against BBL. We hope the bank will ~ source said Thai TV would be the first
come out and clear up the payment for  defendant and BBL the second.

Thal TV before we sue it,” he said. Recentlya BBL executive said it would

Alling Thai TV placed its bankguaran-  study the legal issues before making a
tee wortha combined 1.97 billionbahtwith ~ guarantee payment to the regulator.
the NBTC when it was officially awarded Meanwhile, Thai TV and seven other
two digital TV licences for Loca children's  digital TV operators filed a lawsuit
and Thai TV news channels in early 2014.  against the NBTC, blaming the regulator

The licence for the news channel is  for failing to facilitate a smooth digital
valued at 1.32 billion baht and the Loca TV transition.
children’s channel licence is 648 mil- BBL, the country’s largest lender by
lion baht. total assets, has still classified Thai TV as

Last month, the Central Administrative  a performing borrower but set aside a full
Court dismissed an injunction request  loan-loss provision to be prudent.
by Thai TV to protect its bank guarantee For the first quarter this year, the
from being seized by the NBTC after the  bank’s provisions for loan losses rose to
TV channel operator defaulted on the  3.64 billion baht, up 22.3% year-on-year.
second batch of auction fee payments. The bank’s non-performing loans totalled

A source close to the issue said Thai  61.84 billion baht, up 30.3% year-on-year.
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The NBTC's acting
deputy secretary-
general says he
hopes Bangkok
Bank will come
out and pay
before the lawsuit
proceeds. PATIPAT
JANTHONG
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