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Headline: Cable operators seek to expand into broadband Internet services

Cable operators seek to expand
into broadband Internet services

USANEE MONGKOLPORN
THE NATION

THIRTY-FOUR cable TV opera-
tors nationwide have recently sub-
mitted a joint application for
licencesto provide Internetbroad-
band service in an attempt to find
a new revenue source amid flat
growth of their mainstream serv-
ice.

The National Broadcasting and
Telecommunications Commission
(NBTC) will consider awarding
the qualified applicants three-year
licences within 30 days.

Varin Cholhan, vice president of
the Cable Thai Association and
managing director of Digital Cable

of Phetchabun, said last week that
the 34 operators come from
many  provinces including
Phetchabun, Chon Buriand Ubon
Ratchathani.

Out of the 350 members of his
association, about 100 are
equipped to provide broadband
Internet service, he said.

“Each is expected to launch the
broadband Internet service with-
in five months after obtaining the
licence. They're expected to offer
a monthly service fee of Bt590,
the same as the major players,” he
said.

The companies are aiming for
30 per cent of their cable TV sub-
scribers to also subscribe to their
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Internet service and expect to
break even within two years.

Initially they plantoleasefibre-
optic networks from major tele-
coms such as CAT Telecom and
United Information Highway to
provide the new Internet service.

“These cable TV operators
already have fibre-optic networks
but use them for their broadcast-
ing service.

“If they want to use their net-
works for broadband Internet
service, they might have to ask for
an NBTC permit, so they will have
to use the fibre-optic networks of
major telecoms in the initial phase
to provide the broadband Internet
service,” he said.
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NO DEAL

AIS has tentatively decided not to enter into
an agreement on mobile network rental with
True Move, citing unfair conditions. B3

AIS claims deal favours True

Mobile leader refuses
rental contract

KOMSAN TORTERMVASANA

Mobile leader Advanced Info Service (AIS)
has tentatively decided not to enter into an
agreement on mobile network rental with
True Move, saying the conditions under
the deal are unfair.

Negotiations between the country’s
largest mobile operator and the third-
ranked company over the 900-megahertz
network rental agreement are likely to
be scrapped as AIS could not accept the
terms of the agreement, said a high-rank-
ing source at the National Broadcasting
and Telecommunications Commission
(NBTC).

Details of the negotiations centred on
two key issues: the network roaming ser-
vice on the 900MHz spectrum; and cus-
tomer migration between AIS and True
Move'’s networks.

The government wants AIS to rent
True Move’s 900MHz network to retain
some of AIS’s existing 2G customers in
exchange for ending a dispute between
the two over an extension of AIS's use of
the 900MHz network to provide services
to its 2G customers.

AIS and True began discussing the
terms and conditions of the agreement in
mid-April.

The government initially expected
AIS and True Move to sign a memoran-
dum of understanding (MoU) on the deal
last month.

The source said AIS’s board disagreed
with the conditions of the deal, especially
details concerning customer migration
that seemed to be in favour of True Move.

“Without the approval of our board or
our shareholders, the chief executive of
AIS could not enter into an MoU with True
Move,” the source said.

An industry source said the planned
MoU was originally initiated by NBTC
secretary-general Takorn Tantasith, ICT
Minister Uttama Savanayana and Deputy
Prime Minister Wissanu Krea-ngam.
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The MoU was initiated against AIS’s
offer for an outright takeover of the
900MHz spectrum licence previously won
by JAS Mobile Broadband.

However, the government rejected
AIS’s proposal and wanted the NBTC to
hold a new auction round for the 900MHz
spectrum on May 27. The state explained
that the re-auction will ensure fairness to
all parties.

On April 12, the government invoked
its special powers under Section 44 of the
interim charter to order the NBTC to hold
a new auction for the 900MHz spectrum
licence on May 27.

The new auction set the reserve price at
75.65 billion baht — the winning price of
JAS Mobile Broadband in last December’s
auction. JAS defaulted on its payment due
on March 31.

The state also used Section 44 to post-
pone the switch-off date of AIS’s 2G cellular
service from April 14 to June 30.

But the Section 44 order came with the
requirement for AIS and True to sign an
MoU to end their dispute before the re-
auction of the 900MHz spectrum takes
place. However, the source said AIS still
believed that even without an MoU, the
re-auction will take place as scheduled
on May 27.

Suphachai Chearavanont, chief execu-
tive of True Corporation, the parent firm
of True Move, recently said True could
not predict when the companies would
reach a conclusion on the agreement as
there are still different requirements from
both parties.

Mr Suphachai said he regarded the
extension of the 2G service switch-off
deadline for AIS as unfair to True. How-
ever, he made a commitment to the gov-
ernment that the company would not
prolong its dispute with AIS which could
delay the new auction.

True Move is still considering whether
it will join the new auction, waiting for a
decision from its consulting firm.

Mr Suphachai also declined to com-
ment on whether the failure to sign an
MoU would urge True to bid for another
900MHz spectrum licence. True won the
second slot of the 900MHz spectrum in an
auction in mid-December.
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Digital channels gain ground

OPERATORS SEE 14-PER-CENT INCREASE IN MARKET SHARE OVER 2015

WATCHIRANONT THONGTEP
THE NATION

TWO YEARS AFTER coming into
existence, terrestrial-based digital
operators last month gained a 4.3-
per-cent market share - a 14-per-
centincrease year on year — whilethe
remaining 57 per cent of viewers
watched analog.

The analog figure for March last
yearwas 71per cent, accordingtothe
broadcasting regulator based on
media research from Nielsen
Thailand.

The National Broadcasting and
Telecommunications Commission
reported that viewership for all dig-
ital TV channels, excluding the
simulcasts of five analog channels,
continued to grow because they
were developing and providing
quality TV shows to compete

with the old players. In line with
this, programmes made by digital TV
broadcasters appeared to be specifi-
cally targeting more segmented
groups so they were
likely to capture
more attention.
However, satel-
lite TV receivers
werestill the biggest
platformwhich peo-
ple used to enjoy
free-to-air TV pro-
grammes, account-
ing for 61 per cent of
total households,
followed by digital
and analog terres-
trial TV receivers
with 24 per cent.
True Visions’ share was 8 per cent
and local cable TV operators 7 per
cent.

Channel 7 and Channel 3 domi-
nated the marketbuttheir combined
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SATELLITETV

RECEIVERS WERE STILL

THE BIGGEST

PLATFORM WHICH

PEOPLE USED

FREE-TO-AIRTV
PROGRAMMES,
ACCOUNTING FOR 61 PER
CENT OF HOUSEHOLDS.

market share has continuously been
dented by the aggressive invasion of
digital rivals. Last
month,  Bangkok
Broadcasting and
Television’s Channel
7 maintained its mar-
ket share at 32.71 per
cent, but dropped
from 39.55 per cent
in the same month
last year, while the
share of Bangkok
Entertainment
Company’s Channel 3
dropped from 24.86
per cent to 19.95 per
cent.

Ranked third was the Workpoint
TV digital channel with 11.11 per cent,
up from 7.88 per centlastyear. Fourth

was Mono 29 digital 1V with 6.81
per cent, up from 3.5 per cent last

TO ENJOY

year. The competition among key

players is intense as each top opera-

tor continues to pour huge sums of

money into content development.
Forexample, GMM Grammy ear-
marked Bt2 billion for its two digital
TV channels - One and GMM 25.
RS Channel 8 setaside Bt1billion,
Mono 29 budgeted Bt800 million
and Workpoint TV earmarked Bt600
million. However, the sluggish eco-
nomic condition appears to be a big
challenge for broadcasters after
advertising spending in the first
quarter dropped 9 per cent, said

Manee Eab, managing director of

Magna Global, a leading media
agency under IPG Mediabrands.

She believes that the drop is a
result of major brands suffering
poor sales.She expects that adver-
tising spending throughout the
first half of this year will follow the
same trend.
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FED RATE SIGNALS AND
OILPRICE RETREAT H

MARKET MONITOR

NUNTAWUN POLKUAMDEE
DARANA CHUDASRI

Recap: Suggestions by some US
Federal Reserve officials that an
interest-rate increase in June was pos-
sible jolted stock markets, although
weak US job numbers on Friday could
change the Fed’s mind. The oil price
retreat also hurt energy-heavy stock
markets including the Thai bourse.

The SET index moved in a tight
range of 1,384.77 and 1,409.92 points
before closing at 1,390.70 on Wednes-
day in a holiday-shortened week,
down 1% from the previous week, on
moderate turnover averaging 33.23
billion baht a day. Retail investors
were net buyers of 3.05 billion baht
and brokers bought 315.39 million
more than they sold. Local institu-
tional investors were net sellers of
2.44 billion baht and foreign investors
cashed out 929.7 million.

Big movers: NEP was the top
gainer, adding 18.4% to 0.58 baht.
JWD was the top loser, sliding 37.6% to
12.30 baht. Leading in turnover were
SUPER — also top in volume — dip-
ping 12.5% to 1.61 baht; PTT, down
3.6% to 293 baht; and JAS, steady at
4.36 baht.

Newsmakers: Atlanta Fed presi-
dent Dennis Lockhart called a June
rate increase “a real option’, while San
Francisco Fed chief John Williams
said he would support such a move
provided the US economy stayed on
track. Both are non-voting members of
the Federal Open Market Committee
(FOMC). They made their comment
before figures showed new jobs in
April totalled just 160,000, against
forecasts of 205,000.

B US employers in April added
the fewest workers in seven months
and the jobless rate held steady at
5%. Industries that showed strong
first-quarter job growth pulled back,
with retailers cutting payrolls by the
most in two years and construc-
tion companies adding the fewest

[ 9106KS

positions since last June. The figures

suggest firms are adjusting in light of
economic growth that has slowed for
three straight quarters.

B S factory activity expanded at a
more moderate pace in April due in
part to a slowdown in new orders, but
a rise in export orders to an 18-month
high and signs of falling inventories
offered hope. Another report showed
construction spending rose to an
8%%-year high in March.

H Chinese factory activity weak-
ened further in April, according to the
private Caixin Purchasing Managers’
Index. Its reading fell to 49.4 from 50.2
in March, marking the 14th consecu-
tive month of decline.

B The Chinese and Japanese econo-
mies are expected to slow sharply
over the next two years but Asian
growth will remain strong as domestic
demand takes up the slack from weak
global trade, according to a new IMF
report. It forecast growth in Asia at
5.3% this year and next, down from
its previous forecast of 5.4%. China
is tipped to expand 6.5%, in line with
Beijing's expectations but down from
6.9% last year.

B Bank of Japan Governor Haruhiko
Kuroda warned that the yen's biggest
rally since Abenomics began risks
harming the economic recovery.

He also reiterated that policymak-

ers would not hesitate to expand
monetary stimulus to achieve their 2%
inflation target.

B Australia’s central bank cut its
benchmark interest rate to an all-time
low of 1.75% last week, as it seeks to
restrain a rising currency and stave
off deflation.

EmThailand’s economy probably
grew by 2.8% or 2.9% in the first
quarter, with tourism and government

spending the key drivers, said Deputy
Prime Minister Somkid Jatus-

ripitak. The National Economic and
Social Development Board will release
official GDP figures on May 16.

B Consumer confidence fell for a
fourth month in April and hit a seven-
month low as people were concerned
about the slow economic recovery,
widespread drought and low farm
prices. The survey by the University
of the Thai Chamber of Commerce
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showed the index at 72.7 in April,
compared to 73.5 in March.

B Thailand’s retail industry grew
2.6% in the first quarter, lower than
the 3% projected by the Thai Retailers
Association (TRA), because of weaker
consumer purchasing power.

m Bangkok Bank (BBL), the issuer
of the bank guarantee for Thai TV Co,
paid the broadcasting regulator the
overdue second installment of auction
fees and interest totalling 288.4 million
baht on behalf of the cash-strapped
digital TV operator. BBL asked the
National Broadcasting and Telecom-
munications Commission (NBTC) to
reconsider demanding the remaining
amount that Thai TV owes now that its
two licences have been revoked.

B PTT Plc expects to start building
the second unit of its liquefied natural
gas (LNG) receiving terminal in 2018.
The 36.8-billion-baht terminal would
start operating in 2022 at a capacity of
5 million tonnes per year.

mTipco Asphalt Plc (TASCO) is
aiming for higher revenue from the
sale of 2.6 million tonnes of asphalt
this year, up 13% from last year, after
acquiring stakes in two subsidiaries of
France’s Colas Group.

m Airports of Thailand plans to
upgrade the Hat Yai airport to ease
overcrowding and prepare for future
traffic growth. A two-stage expansion
would quadruple annual passenger
handling capacity to 10 million a year
over the next 12 years.

Coming up this week: Indonesia
will release first-quarter GDP figures
today, while the Philippines stages its
presidential election.

B China will report inflation and
loan growth for April tomorrow.

mThe Bank of Thailand’s Mon-
etary Policy Committee will meet on
Wednesday, with no change expected
in the 1.5% policy rate.

B The Philippine central bank will
meet on Thursday. Euro zone indus-
trial production for March is due the
same day.

B Details of the semi-annual MSCI
Index review will be released on
Friday. The Bank of Korea meets the
same day, while data releases include
US retail sales and euro-zone first-
quarter GDP.

Stocks to watch: Thanachart Secu-
rities’ picks for May include CENTEL,
BH, CPNRE, DIE MAJOR and MINT.
The broker also has buy recommenda-
tions on turnaround stocks including
SGP and KTC.

DBS Vickers Securities (Thailand)
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